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General 


DPRK Supported Against U.S. Proposal at UN 
OW200904 1488 Beijing XINHUA in English 
1907 GMT 19 Sep 88 


Text} United Nations, September 19 (XINHUA)— 

leven countries have requested that the situation on the 
Korean peninsula be included in the agenda of the 43rd 
Session of the U.N. General Assembly which will open 
tomorrow. 


The request was contained in a letter addressed to the 
U.N. secretary-general by the representatives oſ the 
Soviet Umon, Poland, Romania and eight other coun- 
tries. The letter dated September 16 was circulated here 
today as an official document of the General Assembly. 


A memorandum attached to the letter says “though 
increased efforts have been seen recently for the settle- 
ment of regional conflicts in various parts of the world, 
the situation on the Korean peninsula remains 
complex.” 


It notes that the situation prevailing on the Korean 
peninsula today calls for the urgent implementation of 
the relavent resolution on the question of Korea adopted 
by the 30th General Assembly Session in 1975, which 
requested the dissolution of the “United Nations 
Command” and the withdrawal of all the foreign troops 
stationed in South Korea, and called for the replacement 
of the Korean Military Armistice Agreement with a 
peace agreement, the prevention of armed conflicts 
between the North and the South of Korea, and an easing 
of tension in the region. 


The memorandum urges the world body to invite the 
representative of the Democratic People’s Republic of 
Korea to take part in the discussion of the proposed item 
in the plenary [session]. 


The request for the inclusion of this item is believed as a 

counter propos.l against the request by the United States 

and seven other countries for the inclusion of a supple- 

mentary item entitled “Fortieth Anniversary of the 

—— of the Government of the Republic of 
orea.” 


Earlier on September 15, Chinese representative to the 
United Nations Li Luye sent a letter to the Genera! 
Assembly, saying that the Chinese Government supports 
the position of the government of the DPRK against the 
inclusion of the U.S.-requested supplementary item. 


Li’s letter says that the Chinese Government believes 
that the General Assembly should focus on discussion of 
important issues relating to world peace and develop- 
ment, and should not waste any time on celebrating the 
anniversary of the establishment of a certain country, 
especially one pertaining to one of the parties of a 
divided country. 
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U.N. officials here believed that there could be a hot 
debate at the General Committee on the inclusion of the 
above-mentioned two proposed items in the agenda. 


There are 141 items on the provisional agenda of the 
43rd session of the General Assembly prepared by the 
Secretariat and seven additional items have been pro- 
posed for inclusion. All these items have to be approved 
by the General Committee. 


Li Tieying at Opening of UNESCO Conference 
OW 2309013788 Beijing XINHUA in English 
1552 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—The ninth 
regional conference of UNESCO national commissions 
for Asia and the Pacific opened here today. 


Delegates from 27 countries in the region including 
China, Japan and the Soviet Union, are expected to 
discuss issues such as the strengthening of wide-range 
co-operation among UNESCO member states in the 
fields of education, science and culture. 


Zhou Gucheng, vice-chairman of China's National Peo- 
ple’s Congress Standing Committee, and Li Tieying, 
state councillor and minister in charge of the State 
Education Commission, attended this morning's open- 
ing cermony. 


In his address, Li said that economic and social devel- 
opment in Asia and the Pacific region is rather unbal- 
anced. Many countries, including China, are currently 
undergoing an economic and social reform and are 
confronted with a herculean task of development of both 
the economy and culture. 


He said: “In our experience, we feel that the key to 
national prosperity and social progress lies in the devel- 
opment of education, science and technology. And for 
this reason, cultural development must be given first 
priority.” 


He added that the Chinese Government and people are 
ready to exert all efforts in promoting exchanges and 
co-operation among the countries of the region. 


Li highly rated UNESCO's efforts during the past two 
decades or more in promoting educational, scientific and 
cultural co-operation among its member states, espe- 
cially the developing countries. 


In recent years, through the joint efforts of the director- 
general and the member states, UNESCO has committed 
itself to the reform of the organization and some initial 
results have already materialized, the state councillor 
added. 
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“I'm convinced that the current reform is bound to 
pump new vitality into the organization, so that it will 
make even greater contributions to both civilization and 
the progress of humanity,” he said. 


According to China's national commission for 
UNESCO, the oy ney el director-general, Federico 
Mayor, will visit China from September 23 to 27. 


Makaminan , assistant director-general for 
the coordination of UNESCO activities in Asia and the 
Pacific and representative of the director-general, 
extended his warm welcome to all the participants and his 
gratitude to China, the host country of the conference. 


Senator Santanina Rasul, head of the Philippine 
UNESCO delegation and chair-person of the previous 
UNESCO regional conference, also spoke at the opening 
ceremony. 


Yang Haibo, director of the China National Commission 
for UNESCO, was elected chairman of the current 
conference. 


Observers from UNESCO member and non-member 
states in and outside the region and representatives of 
concerned international organizations are also attending 
the conference which ends on September 27. 


International Energy Management Exhibition 
OW2109014588 Beijing XINHUA in English 
1240 GMT 20 Sep 88 


Opens 


[Text] Beijing, September 20 (XINHUA)—An interna- 
tional exhibition on energy management and energy- 
saving technology opened here today. 


Over 100 enterprise: and factories from China, Japan, 
Sweden, Canada, the United States, the Netherlands, 
Federal Germany, Great Britain, Austria, Yugoslavia 
and Hong Kong are displaying their latest products and 
technology at the exhibition, which is sponsored by the 
Chinese Association of Science and Technology (CAST). 


A delegation headed by the deputy oil minister of Saudi 
Arabia has visited the exhibition. 


The exhibition is being held to introduce advanced 
energy-saving technology and equipment to China, 
according to a CAST official. 


It is estimated that 30 percent of China’s industrial and 
agriculltural production capacity is being wasted due to 
energy shortages. Power failures result in the the loss of 
about 100 billion yuan annually. 
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Nuclear Energy Development Policy Affirmed 
OW2109035388 Beijing XINHUA in English 
1720 GMT 20 Sep 88 


[Text] Vienna, September 20 (XINHUA)—Nuclear 
energy has more advantages both economically and 
environmentally than other major energy sources pres- 
ently in use, Zhou Ping, head of the Chinese delegation, 
said today at the 32nd annual conference of the Interna- 
tional Atomic Energy Agency. 


Generally speaking, Zhou said, the development of 
nuclear energy has no more adverse impact on the 
human environment than conventional power stations. 


With the lessons drawn from the Chernobyl accident, 
Zhou said, more attention will be given to nuclear power 
stations, and safety measures for nuclear energy will be 
further improved. 


China has adhered to a policy of “developing nuclear 
energy actively and appropriately” in the past two years, 
Zhou said. However, he added, ‘safety and quality first” 
must be ensured. 


Removal of High-Technology Restrictions Urged 
HK2209132788 Beijing CHINA DAILY in English 
22 Sep 88 p 2 


[By staff reporter Xie Songxin and Yuan Zhou} 


[Text] A senior Chinese official yesterday urged the Paris 
Co-ordination Committee (COCOM) to remove all 
restrictions on hi-tech exports to China. 


Shen Jueren, vice-minister of the Ministry of Foreign 
Economic Relations and Trade (MOFERT), told a vis- 
iting delegation from the Japan-China Economic and 
Trade Association that COCOM—set up during the 
Cold War of the 1950s to restrict exports from Western 
to communist countries—had been hindering technology 
trade between China and Japan. 


“The international situation has changed. China and 
Japan, the United States and the West European nations 
are now friendly countries. The Cold War restrictions 
are obviously not suitable for bilateral economic 
relations,” the vice-minister remarked. 


On September 15 Cocom decided to relax—but not 
completely lift—restrictions governing the export of nine 
high-tech products to China. Japan, a member of 
COCOM, had relaxed restrictions on the export to China 
of seven of these nine products a month earlier. 


He said that although China welcomed the Japanese 
decision to relax the restrictions, it now takes longer for 
the Japanese Ministry of International Trade and Indus- 
try to approve its technical transfer contracts with China 
than it did before. 
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Japan's technology exports to China in the first half of 
this year were what they were in the first half of last 
year, yet China imported 100 percent more technology 
from the United States during the period. 


“We sincerely hope the Japanese Government will sim- 
lify its procedures in its technology exports to China,” 
hen said. 


The vice-minister urged Japan to solve the problems the 
so-called Toshiba case had caused for China. In this case 
COCOM had punished the Japanese company for 
exporting a restricted product to the Soviet Union by 
stopping its contract to supply goods to China. 


At present, more than 20 contracts the Japanese com- 
pany signed with Chinese organizations have not yet 
been fulfilled, causing a tremendous loss to China. 


Many Chinese organizations had constructed workshops 
and were waiting for arrival of agreed equipment when 
the Toshiba case was disclosed and COCOM decided to 
punish the company. 


Meanwhile, Chen Zhixiao, director of the MOFERT'’s 
Second Department for Regional Affairs, disclosed that 
the bilateral trade volume of the two countries reached 
$11.1 billion in the first eight months this year, a 12.7 
percent increase over the same period last year. 


China’s exports to Japan rose 27.9 percent to hit $4.88 
billion. It imported $6.23 billion, an increase of 2.8 
percent. China still had deficits of 13.5 percent, 40 
percent down on the level of the first eight months last 
year. 


Hosts Asia-Pacific Cooperation Seminar 
OW2109235888 Beijing XINHUA in English 
1648 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—More than 20 
officials and scholars from the Asian-Pacific region 
today kicked off a seminar dealing, with the relations of 
direct foreign investment, trade and economic develop- 
ment in the region. 


The four-day long conference on “Economic Coopera- 
tion Through Foreign Investment Among Asian-Pacific 
Countries” (Phase III) is attended by businessmen from 
a dozen countries and regions, including Japan, the 
United States, Australia, ASEAN and South Asian 
nations and China. 


In his opening speech this morning, Zhang Shou, vice 
minister of the State Planning Commission, said the 
Asia-Pacific region, is now “one of the universally 
acknowledged regions with the most dynamic economic 
growth,” and has achieved spectacular economic devel- 
opment in the past 20 years. 
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Describing the region as boasting “great advantages and 
potentials in terms of capital, market, natural resources 
and manpower,”’ Zhang said the Asian-Pacific nations 
have great prospects for developing economic coopera- 
tion within the region. 


Foreign investment in Chine keep’ ising, he said, add- 
ing that 2,154 new foreign-f . | projects have been 
approved from January to tne end of June of this year, 
nearly tripling the project number and doubling the 
volume of foreign investment over the same period of 
last year. 


Koji Nakagawa, deputy executive secretary of the UN 
Economic and Social Commission for Asia and the 
Pacific (ESCAP), noted that most developing countries 
in the region depend heavily on foreign investment, 
trade and technology in sustaining domestic economic 
growth and continuing modernization. 


He pointed out the urgent need to minimize tension and 
friction arising from competition for attracting external 
investment and expanding markets among the countries. 
Nakagawa also called om these countries to join hands in 
safeguarding the region’s common interests and sharpen 
its competitive edge in the world. 


Herbert Behrstock, deputy resident representative of the 
UN Development Program, reaffirmed the UN policy of 
supporting international economic and _ technological 
cooperation, which he said is shared by the UN financial 
institutions. 


The conference, co-sponsored by the State Planning 
Commission and ESCAP, also will discuss the possibility 
of setting up a consultative institution for regional direct 
investment in Hong Kong. ESCAP held the first and 
second conference in Bangkok in 1985 and 1987. 


Gu Mu Meets Seminar Participants 
OW2109192488 Beijing XINHUA in English 
1228 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
Peopie’s Political Consultative Conference, met with 
participants at an on-going conference on “Economic 
Cooperation Through Foreign Investment Among 
Asian-Pacific Countries,” at the Great Hall of the People 
here this afternoon. 


Attended by more than 20 officials and scholars from a 
dozen Asian-Pacific countries and regions, the seminar 
is co-sponsored by the Chinese State Planning Commis- 
sion and the U.N. Economic and Social Commission for 
Asia and the Pacific (ESCAP). 
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International Banking Loan Granted to Nanjing 
ge 12188 Beijing CEI Database in English 
P 


[Text] Nanjing (CEI)}—A 120-million dollar 10-year loan 
has been contracted from an international bank group 
for a caproic acid project in Nanjing, capital city of 
Jiangsu Province. 


The bank group is headed by the Bank of America, the 
Industrial Bank of Japan and the Westdeutsche Landes- 
bank of Federal Germany. 


A loan agreement wes signed to this effect between the 
bank group and Nanjing International Trust and Invest- 
ment Company. The project, with an annual output of 
50,000 tons of caproic acid, is undertaken by Nanjing 
Dongfang Chemical Industrial Company jointly invested 
by China Everbright (Hong Kong) Company (Group), 
the China Chemicals Import and Export Corporation 
and the Nanjing Chemicals Company and another Hong 
Kong firm. 


Media Reports About Olympics Become Low-Key 
HK2309085088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1245 GMT 22 Sep 88 


(Report: “The Press on the Mainland Lowers the Key in 
Reporting the Olympic Games”’] 


[Text] Hong Kong, 22 Sep (ZHONGGUO TONGXUN 
SHE)—According to reports from Beijing, after such 
famous athletes as Li Ning, Xu Haifeng, and He Zhuo- 
qiang were not as successful as expected in the current 
Olympic Games, China began to worry about its target of 
winning 8 to 10 gold medals, and mainland media reports 
on the Olympics became correspondingly low-key. 


An article in today’s RENMIN RIBAO said: “As long as 
the athletes fully display their real skills, then their 
performances should be affirmed and their successes and 
failures should not be merely judged by how many gold 
medals they win.” A XINHUA report from Seoul said: 
What our athletes need most is encouragement. We 
should not blame them even if they fail. CHINA DAILY, 
China’s English newspaper, carried the headline: It Is 
Hard for China To Realize Its C old Medal Target. 


The Chinese Olympic delegation held an urgent meeting 
of team leaders in Seoul on 20 September. The spokes- 
man for the delegation then issued the following state- 
ment to the Chinese reporters who were covering the 
Olympic Games: “China achieved good results in some 
events, but the performances of some athletes in other 
events were not satisfactory enough.” He said: “It is 
good to win gold medals, and it is also good to win silver 
and bronze medals.” 
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China formulated its target according to the results of the 
1984 Olympic Games in Los Angeles. However, because 
some countries who are strong in sports, such as the 
Soviet Union, East Germany, and Bulgaria, did not 
participate in the Los Angeles games, those results did 
not accurately reflect China’s real sports level in the 
world. Thus, a reporter for WEN HUI BAO in Shanghai 
filed a report with the headline: Seoul Is Not Los 
Angeles. 


A sports expert said that the Chinese athletes had already 
achieved very good results at the Olympic Games in 
Seoul. In particular, the two silver medals won for 
swimming events were of special significance. 


It is still too early to assess China’s final results at the 
current Olympic Games. RENMIN RIBAO and XIN- 
HUA respectively published their reporters’ dispatches 
with the headlines: “Will Things at the Olympic Games 
Take a Turn for the Better for China?” and “Is It True 
that the Chinese Teams Will Not Succeed Any More?” 
They stressed that people should not be too pessimistic, 
but they talked about this in a low-key way. 


Former Assistant to Hu Yaobang on Global Changes 
OW2209050088 Beijing XINHUA in English 
0229 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—There will be 
phenomenal global changes in the 1990's through to the 
next century, said Professor Zheng Bijian, deputy direc- 
tor-general of the China Center for International Studies 
under the State Council, on the eve of a trip to Britain. 


Zheng, who was the special assistant to Hu Yaobang, 
former general secretary of the Chinese Communist 
Party Central Committee, said this is because all coun- 
tries of different political persuasions and at different 
stages of development are going through a period of 
self-discovery. All are looking for new paths of develop- 
ment, he said. 


Zheng is one of the Chinese scholars who have made 
overall comments on the sweeping worldwide reform 
and adjustment. 


The world is going through a period of worldwide reform 
and adjustment, Zheng said. This is Cemonstrated in the 
following aspects: 


—The “new thinking” surfacing in the Soviet Union and 
the reconstruction of old systems in the Soviet Union 
and Eastern Europe; 


—The debate over strategy in the Jnited States; and the 
shift of focus in superpower rivalry from military 
supremacy to “comprehensive national strength” leav- 
ing economic and scientific-technological supremacy as 
the bone of contention between the superpowers; 
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—The major realignment symbolized by Western Euro- 
pean integration, U.S.-Canadian integration and the new 
trends of Japanese capital movement in Northeast and 
Southeast Asia; 


—Reform and adjustment in a variety of forms under 
way in the developing world signifying the end of the 
post-war revolutionary wave for national freedom; and 
the emergence of policies aimed at the eradication of 
poverty through socio-economic development. 


The moving force dehind the worldwide wave of reform 
and adjustment derives more from economic pressures 
than ideological frameworks, he said. But there will be a 
power struggle as countries compete for strategic advan- 
tages in the next century. This will be manifested 
through what Zheng called “comprehensive national 
strength” comprising economic, political, military, dip- 
lomatic, ideological, cultural, educational and scientific- 
technological factors. 


The most salient feature of these reforms is that coun- 
tries are planning for the future rather than adopting 
emergency measures to solve problems and contradic- 
tions accumulated in the course of the post-war decades, 
the professor stressed. 


However, he said, the most significant change brought 
about by the worldwide tidal wave of reform and adjust- 
ment will not be a fundamental transformation of social 
systems but an unprecedented development of socializa- 
tion and commoditization of production on the basis of 
different ownership system in countries with dissimilar 
social systems. 


For China, Zheng said, it is imperative for the country to 
know itself better by having a closer understanding of the 
outside world. The current reforms, which he said have 
been called “ta second revolution” will uproot dogmatic 
interpretations of Marxism which have “fettered our 
minds and our social productive forces for years’’. 


Article Views U.S.-Soviet Detente, West Europe 
HK2209095 188 Beijing SHIJIE ZHISHI 
No 17, 1 Sep 88 pp 2-4 


[Article by Ji Yin (1323 1377): “U.S.-Soviet Detente and 
Western Europe”’] 


{Text} [Editor’s note] Sustained detente is being realized 
be:ween the United States and the Soviet Union. Both 
sides are now concentrating more attention on their 
domestic problems. looking forward to the contention 
between them in the next century. 


Will Western Europe be able to make full use of this 
historical oppor:unity to increase their strength and to 
reinvigorate their economies? This will be the key factor 
in determining Western Europe’s position in the world 
in the next century. [end editor's note] 
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U.S.-Soviet relations are now entering a new period of 
detente which will last a fairly long time. This is the 
outcome of the profound historical changes in the world 
situation in the past 40-odd years since World War II. 
U.S.-Soviet detente will in its turn enhance East-West 
relations and the detente of the iuiernational situation as 
a whole. In particular, it will have direct and far-reaching 
influence on Europe as the .ocal point of contention 
between the United States and the Soviet Union. On the 
whole, U.S.-Soviet detente wil! be favorable to Western 
Europe and, what is more, will offer it an historical 
Opportunity. From a regional point of view, detente will 
also give rise to many problems and trouble. 


Historical Opportunity [subhead] 


As far as U.S.-Soviet detente is concerned, at present the 
historical conditions are completely different from those 
in the 1970's. The new detente does not rest on the 
increase in the power of the United States and the Soviet 
Union. Instead it has emerged under the circumstances 
that a multi-polar structure 1s emerging in the world, the 
force of both the United States and the Soviet Union has 
been weakened, and both their control over their own 
allies and their influence on international affairs is 
declining. For this reason, the bi-polar structure will not 
be strengthened but the trend of multi-polarization will 
be developed further. Various forces other than the 
United States and the Soviet Union will have the chance 
to play a greater part, and Western Europe will have a 
greater suy in the political and diplomatic fields. This 
development will help Western Europe to becurne more 
independent. At the same time, U.S.-Soviet detente will 
make it more difficult for Western Europe to handle the 
European-U.S.-Soviet triangular relationship. Regarding 
some issues that have a direct bearing on Western 
Ev: ope’s security interests, the United States and thc 
Soviet Union may join to exert pressure on Western 
Europe or play a kind of overhead diplomacy in making 
some deals at the expense of Western Europe’s interests. 


Both the United States and the Soviet Union are tired of 
the long and tense confrontation and large-scale arms 
race. Shouldering heavy burdens at home and abroad, 
both countries have realized that neither side will be able 
to break the present strategic balance and stalemate due 
to each side’s limited national power. Therefore both of 
them have to take time to recuperate. The new period of 
detente can also be as a period of recuperation for 
the United States and the Soviet Union in preparation for 
their future competition in the 21st centu,y; a new round of 
contention at a larger scale and a higher level; and a race 
in overall national power centering around new technol- 
ogy. Such being the case, it is important for Western 
Europe to make good use of this historical opportunity 
when the United States and the Soviet Union, which 
have become relatively weak, are devoting more atten- 
tion to their domestic problems; to take advantage of the 
relaxed and peaceful international environment (o seek 
development; to invigorate itself in the forthcoming 
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worldwide integrated competition in the military, polit- 
ical, economic, and scientific and technological fields; 
and, in particular, to promote economic and scientific 
and technological development, with the aim of upgrad- 
ing its political and economic importance in the future 
world structure. This is the key factor in determining 
whether Western Europe will lag behind or prosper in the 
21st century. How well Western Europe can capitalize on 
this historical opportunity will depend to a very large 
extent on the breadth and depth of the alliance of 
Western Europe in various fields. This has made the 
alliance of Western Europe a more pressing need. 


A Change in the Environment for Strategic Security 
[subhead] 


To a very large extent the security of Europe is condi- 
tional on U.S.-Soviet relations and East-West relations. 
The implementation of the INF treaty will substantially 
downgrade nuclear confrontation between the United 
States and the Soviet Union in Europe; eliminate the 
contributing factors to tension in Europe thai had arisen 
from the dispute over the intermediate-range missile 
issue in the first half of the 1980's; and remove a major 
political obstacle to the improvement of the relations 
between Europe and the Soviet Union and the ties 
between Eastern and Western Europe. U.S.-Soviet 
detente will further the piocess of detente and the 
relative stability in Europe. 


The new detente between the United States and the 
Soviet Union has some characteristics that distinguish it 
from the detente of the 1970's. Also, it has a very 
different influence on Western Europe and especially on 
Western Europe’s defense security. A major part of 
detente in the 1970’s was the U.S.-Soviet armament 
control talks, two treaties on limitation of strategic 
nuclear arms, and a treaty concerning anti-ballistic mis- 
siles. In substance, this detente was to maintain an 
“upward balance” [xiang shang ping heng 0686 0006 
1627 5899] between the United States and the Soviet 
Union in their stiategic nuclear force, and Western 
Europe’s security was then the byproduct of such a 
strategic balance. Another important part of detente in 
the 1970’s was the official recognition of the separation 
between Eastern and Western Europe and between East 
and West Germany; the demarcation of the eastern 
border of Germany through the Conference on Security 
and Cooperation in Europe in which 35 countries par- 
ticipated; the promotion of intercourse between the two 
sides; and the beginning of the trend toward detente and 
stability in Europe. Ai that time, the United States and 
the Soviet Union acted in their own way outside Europe 
without coordinating with each other and engaging in 
sharp contention to build up their own sphere of influ- 
ence in the Third World. As a result, many regional hot 
spots emerged, while Europe was regarded as an “oasis of 
detente” in the turbulent world. By and large, 1» Western 
Europe, armament control, detente, and security were 
the integral parts of a harmonious trinity during the 
detente period of the 1970's. 
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In the present period of new detente, these three parts do 
not supplement each other as well as before. The current 
U.S.-Soviet detente is a result of the breakthrough 
achieved on the elimination of intermediate range mis- 
siles that both sides deployed in Europe. To Western 
Europe, this detente has been accomplished at the 
expense of the phasing out of U.S. nuclear influence in 
Europe and the loosening of the strategic ties between 
the United States and Europe to a certain degree. This 
has had a great impact on the Western European security 
system which has been based on the U.S. nuclear protec- 
tion for the past 40-odd years, thus resulting in a major 
change in the environment of strategic security in West- 
ern Europe. | 


After World War II, Western Europe’s security has relied 
on thrce basic factors, namely: |) United States’ military 
protection, which has been reflected in the dual presence 
of U.S. nuclear forces and conventional forces in West- 
ern Europe and the strategic links between the United 
States and Europe; 2) the nuclear deterrent, which has 
been reflected in the effective linkage between U.S. and 
European nuclear forces and between their nuclear 
weapons with different ranges and in the creditability of 
their presence; and 3) the separation between Eastern 
and Western Eurone and especially, the division of 
Germany into two parts, and the implication of such 
separation as an equivalent to European stability. 


Now that a new U.S.-Soviet detente is emerging, these 
three basic factors, especially the first, will be affected to 
a varying extent because: |) The implementation of the 
double zero option on intermediate and intermediate- 
short range missiles will not only imply the withdrawal 
of all the nuclear forces that the United States has 
deployed in the Western European continent but wiii 
also indicate the beginning of the United States’. «dual 
“nuclear extrication” [he tuo shen 27% 5192 6500] 
process. In the hope of safeguarding :** ciobal strategic 
interests and minimizing the risk of a nuclear clash with 
the Soviet Union in Europe, the United States is now 
readjusting its nuclear deployment in Western Europe. 
To put it more precisely, the United States is going to 
gradually reduce its nuclear force to finally withdraw 
nuclear weapons f. 0m the Western European Continent; 
in the meantime, it will strengthen its nuclear force on 
the periphery of Europe and in the surrounding waters to 
keep the strategic initiative in its hands. The United 
States will never loosen or give up its control over 
Western Europe. It needs to maintain in Western 
Europe, a minimum military force to support its conten- 
tion with the Soviet Union and to maintain the Europe- 
an-US. alliance. But the form of its military presence in 
Western Europe and its military protection is now being 
readjusted and changed. 2) The INF treaty has yielded 
up the two most important intermediate links of 
NATO’s swift reaction strategy, namely, two whole cat- 
egories of missiles within the range from 500 to 5,000 
kilometers. The treaty ..ill in particlular eradicate all 
U.S. nuclear missiles deployed in Western Europe that 
can reach Soviet territory, thus substantiaiiy reducing 
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NATO’s nuclear deterrent. Viewed from a higher plane, 
the nuclear disarmament process initiated by the INF 
treaty has indicated some new changes in the military 
and armament development strategies of the United 
States and the Soviet Union. In the wake of the shift of 
focus of the U.S.-Soviet arms race from nuclear weapons 
to space weapons, the weight of the nuclear deterrent has 
begun to decrease in the military strategies of the two 
countries. But Western Europe has not been able to keep 
up with this change. For the time being it has no other 
choice but to rely mainly on the nuclear deterrent for 
safeguarding its security. 3) The nuclear disarmament 
process in Europe initiated by the INF treaty shows the 
prospects for the “de-nuclearization of Europe.” After 
the double zero option on intermediate-range missiles 
was approved, a third zero option on the elimination of 
tactical nuclear weapons (with a range shorter than 500 
kilometers) will be put on the agenda for nuclear disar- 
mament of Europe sooner or later, which will imply the 
elimination of all nuclear weapons deployed by the 
United States on the Western European Continent, 
mainly within the territory of West Germany. Western 
Europe is afraid that this will make the dual divorces 
more likely to happen—namely, the strategic divorce 
between the United States and Europe and the military 
and political divorce between West Germany and other 
allies. As the German issue is a sensitive one that has an 
important bearing on the whole situation in Europe, 
Western Europe has shown great concern about the 
possibility of the latter divorce. 


A New Balance Between Defense and Detente [subhead] 


For a long time the doctrine of “defense plus detente”’ 
has been Western Europe’s basic strategy toward the 
Soviet Union. While counteracting the Soviet Union's 
military threat and political pressure with the deploy- 
ment of necessary defensive forces, Western Europe has 
trie? to stabilize European-Soviet relations and relax the 
situation in Europe through political dialogue, arma 
ment control, and economic cooperation. During the 
period of detente in the 1970’s, Western Europe, relying 
on the Atlantic alliance and U.S. military protection as 
backing, sought detente with the Soviet Union. Defense 
and detente, complementing each other, served as the 
“dual insurances” for the security of Western Europe, 
which can be summed up by the following formula: 
‘Defense Plus Detente Equals Security.” In the first half 
of the 1980’s, while the United States and the Soviet 
Union were treating each other coldly, there was acute 
contention over the missile issue in Europe. Western 
Europe emphasized the necessity of strengthening 
defense and supported the United States in the latter's 
plan to deploy intermediate-range missiles in Western 
Europe with a view to maintaining a balance of force 
between East and West that was indispensavle to secu- 
rity. As for the current dialogue between the United 
States and the Soviet Union, its kernel—the armament 
control talks, especially the disarmament process in 
Europe—will have a direct bearing on Western Europe’s 
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security interests. Now, in Western Europe’s eves, disar- 
mameni plus detente no longer equals security. Under 
the new historical circumstances, it is necessary to seek a 
new balance between defense and detente. 


West European countries have common ground on cer- 
tain aspects of this knotty problem but differences on the 
others. Now that a U.S.-Soviet detente has emerged, the 
Soviets are engaging in reform at home, and the Soviet 
Union is readjusting its foreign policy, all West Euro- 
pean countries want to make use of this opportunity to 
improve and develop their relations with the Soviet 
Union and East European countries, to have more high- 
level dialogues with these countries, and to expand 
economic exchange with them. They welcome the Soviet 
Union’s reform program, and they have shown their 
readiness to suprort Gorbachev in his efforts to uphold 


the current ; :: ‘oe hope that it wii. help promote 
detente in op 2: ° reduce the Soviet Union’s pres- 
sure on ‘© secui:ty of Western Europe. They are 
attempting ©) «1: urage Eastern Europe to seek inde- 


pendence thi... enhancement of relations between 
Eastern and Western Europe, thus turning Eastern 
Europe into a buffer region between West Europe and 
the Soviet Union and improving the environment for 
Western Europe’s security. On the other hand, keeping a 
wary eye on the Soviet Union, Western Europe is setting 
store by defense. Western European countries have 
emphasized that disarmament should not endanger their 
security and that, as far as European disarmament is 
concerned, the focus should be placed on conventional 
disarmament throughout Furope which will help deprive 
the Soviet Union of its superiority over Western Europe 
in conventional military forces. 


However, since different West European countries are in 
different situations and have different inierests, their 
opinions differ on the way to handle the relationship 
between defense and detente under the new circum- 
stances. They can be mainly classified into two factions: 
One faction stresses making ase of and promoting detente, 
being indifferent to intensification of defense; the other 
faction stresses defense and security, speaking of detente 
with reserve. The former faction is represented by West 
Germany and the latter by France. The United Kingdom 
takes a stand in between but shows more sympathy with 
France. Mrs Thatcher has suggested a principle of 
“defense and deterrent plus dialogue” to deal with the 
Soviet Union and she prefers promvuiing dialogue with 
ar °al strength as the backing. 


West Germany is situated in the front line of confronta- 
tion between the two European blocs. It is the region in 
Europe where nuclear weapons and conventional forces 
are deployed most densely. In addition, since the rela- 
tionship between East and West Germany 1s a subtle and 
special issue and West Germany has very strong eco- 
nomic and technological power, this country 1s particu- 
larly enthusiastic about detente and has shown more 
interest in disarmament than other countries. It has been 
very active in promoting relatious with the Soviet Union 


—E———— 
estern European countries, 
ven to 
, West y 
its oriental policy 
as @ priority task, with a view to seeking political and 
economic interests and’. in particular, the = 
interects concerning the relaiions between East 

Germany West Germany also i aintains that — 
essary to wt Ph 4, -L- 
measures to cooperation wi est Europe in 
defense affairs as well. To be sure, these mea. * are 
based on the consideration of its security, Bui, on the 
other hand, they have also played a part in balancing 
West Germany's policy toward the East and in pacifying 


Being more worried about the unfavorable influence that 
Sovie detente might have on Western Europe's 
maintains that the focus 


on ng security rather than on 
the enhancement of detente. France holds that — 
nuclear confrontation has been mitigated in burope, | 
Soviet Union has not alleviated its military threat 


strengthened, and 
“European denuclearization” and the strategic divorce 
between the United States and Europe remain the Soviet 


Union's basic goals in Western Europe France 
is seeking to in a common policy toward the 
Soviet Union and Eastern Europe to 


under the European-US. alliance, in the long run, it is to 


make preparations for the final change in European-U § 
defense relations. At the present stage, Western Europe's 
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task is to build up the European pillar rather than to 
consolidate it, So far the Western European defense 
cooperation has been mainly confined to consultations 
sad coordination la the peliticn! eapect of the defense 
and security issue, while cooperation with a of a 
military nature has just begun. It will take a fairly long 
time to build up a European pillar of real military value. 


Under the U.S.-Soviet detente, Western Europe's mili- 
tary dependence on the United States as a basic weak 
— — ⸗ Such being the case, 

estern countries’ opinions vary on the 
defense and security issue, which is understandable. 
Nevertheless, as an important characteristic of our world 
today, the importance of science, technology, and the 
economy is constantly increasing in international affairs, 
while the role of military strength is declining—defense 
capacity, in the final is conditional on eco- 
nomic strength and fe end technological stan- 
dards. Now that the prospects for peace look bright. 
Western Europe's priority task is 10 invigorate its econ- 
omy and increase its competitive power —— 
its position in the increasingly de, 
petition and especially in the European-U S.-J japanese 
triangular economic structure. Al present, the 
European community 1s making a greater effort to estab- 
lish a |2-country great unified market by 1992. A new 
development trend of economic integration has 
emerged, and it appears that Western Europe is heading 
for this goal. 


Writers Discuss Worldwide Reform, — — 
HK21091 10688 Beyjing GUANGMING RIBA 

in Chinese | Sep 88, p i 

Article by four writers: “Seriously Studying 


separatc 
eform of a Worldwide Scope and Readjusting the 
Trends (2nd and last part)”’) 


[Text] Article by Wang Shu (3769 2992), chief of the 
Research Institute on International Problems: * . 
tunities Should Not Be Lost, They Will Not 
Again” 

Economic reform and readjustment has now become a 
world trend. Its appearance in various corners of the 


What may be noted most 1s that the United States and 
the Soviet Union, due to their prolonged violent military 


veh had. cumulated have been compete 
its 
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its resources have become short and depleted, if reform 
is not carried out it will indeed become, as it has said 
iiself, “a a developing country with the possessicn of many 
atomic bombs.” As for the United States, its power and 
strength as the world's economic and financial 
nation, are being weak and transferred elsewhere; 
its status has changed from being a creditor nation to a 
debtor nation; its two red have remained high 
and refused to come down. oreign debts have contin- 
United States must rely on 
investments from Japan, the European Community of 
~ four “small dragons” in Asia. Both 
Soviet —2* still stand opposed 
need to focus their attention 
inward and A. out reform and readjustment. At the 
same time, Japan has become a large economic power 
and a creditor nation. The European Community of 
nations, especially West Germany, have also achieved 
many noteworthy advances. The appearance of many 
economic poles will cause increasing) nely greater influences 
on the international economic and the world 
situation, thereby causing the continued development of 
orldwide reform and trends of readjustment. 


A new technological revolution based on the revolution 
of news and information has already crossed the thresh- 
olds of our era. Though still in its infancy, high technol- 
ogy has already demons.rated its strong vitality. The 
= is that after the next 10 or 20 years, new 
will happen in certain top-notch scientific 

and tech ical fields. This scientific and technologi- 
cal revolution will raise the productive forces to an 
unprecedented high level. It will make a deep reform in 
the structure of the economic system of each and every 
and will create fundamental changes in world 

trade, finance, currency and the international economic 
order. Whether or not a country in the next century can 
achieve supremacy in its combined national strength will 
depend on whether or not ee 
and intelli technology and other high technology, 
and also on whether or not they can int them into 
the production process rapidly and to a large extent. A 
stage of violent competition has already begun and many 
countries are striving hard to obtain an upper hand in 
top-notch science and technology. On the other hand, 
development in information and intelligence technology 
will further weave together into an integrated network, 
the economies and production of different countries. As 
a matter of fact, the reciprocal effects and reciprocal 
reliance in the economies of the different countries are 
being continuously deepened, and the conversion of the 
international economy into a single body divided in 
localities will continue to develop. From now on the 
world will come face to face with a period in which there 
will be competition, contests, and creation but also 
mutual dependence, coordination and cooperation. The 
new changes that are happening in the world, both in 
respect to their scale and effects and in their multifold 
character and complexity, have far surpassed people's 
traditional judgement and customary estimates. They 
need to be analyzed in detail and new counter-measures 


INTERNATIONAL AFFAIRS 


will have to be formulated, At present, the great majority 
of countries are, in varying degrees, reforming their 
economic structures and their economic policies. One of 
the common points is; Socialist countries and certain 
developing countries are in the process of introducing 
the market mechanism, developing a commodity pro- 
duction, and looking into the combination of a planned 
economy and a et economy; the capitalist countries 
and certain developing countries are all striving to 
strengthen the free market economy, maintain free com- 
petition, and enforce the system of private ownership, 
and the great majority of the developing countries are 
summarizing their experiences in economic develop- 
ment, readjustment their economic policies, and solving 
certain big and important problems including that of 
loans and indebtedness. 


At the same time, the trend of international democrati- 
cization is being developed further. Many countries and 
regions have come to the understanding that to increase 
high tech , and to strengthen the supermacy of 
composite national strength it will be necessary to rely on 
people's activism and creativeness, and to centralize 
mankind's wisdom and ability, And to make this 
achievement, the only way is to realize democracy, to 
perfect rule by law, and to pay high regard to improving 
the people's material and civilized standard of living and 
improve the treatment in work and in living to the 
intellectual elements so that people will be inspired with 
enthusiasm and strive hard in work and creation. 


Facing this changing world, people should use a new 
method of consideration and eyesight to observe and 
examine this reform and readjustment trend that 1s 
rising, loosen up the conversational trends, and strive 
hard to carry out reform and readjustment. The oppor- 
tunity should not be lost; the time will not come again 
and we should do our utmost to follow the world trend 
and keep up with the space of the progress of the era 


Article by Huang Tingwei (7806 1656 3555), chief of the 
combined research office of the Research Institute of 
Modern International Relations): “Increase People's 
‘Worldwide Understanding’ and ‘Competitive Under- 
standing’.” 


The appearance at the end of the 1970's and the begin- 
ning of the 1980's of this tide of worldwide reform and 
readjustment has a deep background. Aside from the 
new technical revolution being an important factor in 
rapidly bringing it about, it was also related to internal 
causes in various countries. For example, in the Soviet 
Union, as the economic growth rate began to fall in the 
middie of the 1970's, by early 1980's the country began 
to a that it was on the “pre-state of a crisis,” and 

was necessary. For Western countries, since 
the 1974-1975 crisis, their economies have always been 
in a state of stagnation and needed readjustment. In the 
case of Third World countries, they have suffered from 
various problems of indebtedness and at the time there 
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was all the more need for urgent readjustment. From this 
it can be seen that the rise of the tide of reform and 
readjustment has not been accidental. 


Seen from the conditions of the various countries, the 
basic direction of this tide of reform and readjustment 
was a clear one. The socialist countries principally 
endeavored to reform the administration and control 
system, strive hard to realize a transformation in pattern 
a and create a new structure and new pattern which is 
lively and effective. The Western countries are princi- 
pally for readjusting economic policy and industrial 
structure as well as adopting more of the theories and 
advocations of the monteary theorists. They also advo- 
cate the theories of the school of supply, so that indus- 
trial structure will develop to a higher level. Third World 
countries are laying their major emphasis on probing a 
development road and strategy suited to their own 
national conditions so that they can correctly handle the 
relations between industry and agriculture, state-run and 
privately-run, internally-oriented and externally-ori- 
ented, and endeavor to change from the crude-working 
to the intensive-working type. Seen from the above- 
mentioned conditions, reform and readjustment are 
mutually related but there are also differences between 
- 9 various countries differ from each in their 
ions. 


Inspite of the fact that the various countries differ from 
each other in their conditions and in their concrete 
methods of procedure, certain common forms can still be 
traced. For example, in varying degrees they have loos- 
ened up or reduced the state's intervention in the econ- 
omy; they have all paid increased attention to the role of 
the market mechanisin; and they have all endeavored to 
reduce the size of their state-run enterprices or changed 
them into being privately-owned. These countries are all 
considering that by means of reform and readjustment, 
they can make the macroeconomy stable, their industrial 
structure will assume a harmonious state, and their 
economic operational mechanism will become lively. 
Their international economic relations will be coordi- 
nated and, in the end, will achieve the objectives of 
improving the quality of their products, adding to their 
efficiency and bringing prosperity to their economies. 


The special features of this tide of reform and readjust- 
ment are: 


1. Their extensive and broad feature: Be they countries 
under the socialist system or under capitalism, be they 
developed or developing countries, they have been, in 
varying degrees, involved in this tide. The large number 
of countries thus involved has seldom been seen since 
the war and the situation is an unprecedently extensive 
one. 


2. Their deep-going nature: It is a post-war large reform 
and readjustment which is all-round and deep-going, and 
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constitutes a strategic and basic reform and readjust- 
ment of the countries’ original economic policies, indus- 
trial structures, economic and political systems and sets 
of management system, production organizations and 
forms as well as external economic relations. 


3. Their long-term and difficult nature: Seen from his- 
tory, in any country's reform, there are bound to be 
certain twists, changes and reverses. The reform and 
readjustment this time is no exception and needs to pass 
th a long and tendious period before results can be 
seen. In this reform and readjustment, all countries are 
devoting their attention to the next century and their 
efforts to augmenting their comprehensive national 


strength. 


This worldwide reform and readjustment will produce 
far-reaching effects: 


1, They will promote, within a worldwide scope, an 
economic contest which takes developing high technol- 
Ogy as the center and pays attention to augmenting the 
economic power while in international relations the 
status of military factors will be on the downturn. In this 
contest between countries their economic liaison and 
reciprocal and infiltration will be continu- 
ously intensified; and at the same time from now on the 
main phenomenon in international relations will be that 
the contest between countries will become daily more 
violent but that while there is competition they will 
continue to co-exist. 


2. They will promote the various countries in readjusting 
their internal and external policies, particularly their 
external policies, so that international relations will 
develop in the direction of pacification. For example, for 
the purpose of building a peaceful international environ- 
ment for the development of the country’s own econ- 
omy, the Soviet Union has advocated a “new thinking,” 
and made a large-scale readjustment of its foreign poli- 
cies which had been in force for many years’ standing. 
This readjustment has helped in easing the international 
situation. 


3. They will promote the various countries to concen- 
trate their strength on developing their own countries’ 
economies, to make large savings and accumulations and 
generally to enhance their economic strength, thereby 
making possible vast changes in the strength of the 
principal countries. New worldwide large countries and 
large countries of a local nature may appear and this will 
be a headlong clash with the existing “two poles struc- 
ture.” The world may then form pluralistic structures of 
many layers. Following the changes in the international 
pattern, certain countries will increase their participa- 
tion in international affairs. 


These waves provide useful opportunities for the reform 
in our country but may offer a more stringent challenge 
to us which is of a strongly urgent nature. In this world of 
fierce competition, we must train and build people's 
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“world-wide understanding” and “competitive under- 
standing”, closely watch and continuously follow the 
new directions and new measures in the world's eco- 
nomic reform and readjustment; establish a vastly exten- 
sive and highly-sensitive information and intelligence 
network; step up the reform and strengthen our own 
capability to meet emergencies to become more suited to 
handling the ever-changing international economic situ- 
ation. 


Article by Dong Fureng (5516 6534 4356), research 
fellow in the Economic Research Institute of the Acad- 
emy of Social Sciences of China: “A Stern and Serious 
Challenge:”’ 


Waves of worldwide reform and readjustment are on the 
rise. Among the Western developed countries and newly 
rising industrial nations the obvious trends are as fol- 
lows: 1. State-owned enterprises becoming civilian-run 
or privately-owned; 2. The economy developing in the 
direction of freedom, with the state loosening its inter- 
vention of the economy; 3. Following the rise of the new 
technical revolution, Western countries, developed 
countries and middle-grade developed countries are all 
readjusting their industrial structure, with this readjust- 
ment work having an interlocking relationship between 
the countries; 4. Competition among countries has 
become intensified and due to the imbalanced economic 
development between them, some have risen in their 
economic status while some have fallen. In the course of 
competition, the coordination, mutual dependence, 
union and infiltration between them is also being 
strengthened. The formation and development of the 
West European Community of Nations is a glaring 
example. 


From the point of view of the developing countries, 
selection of the road of development has changed. For 
example, certain exceptionally backward African coun- 
tries, lacking the conditions for continuing their enforce- 
ment of socialism, have slightly changed their economic 
development strategy. Many countries have changed 
their strategy of depending on imports to one depending 
on exports. An increasing number of these countries are 
entertaining close economic relations with Western cap- 
italist countries including their former suzerain states. 


Seen from the socialist countries: !. The great majority 
of the countries are carrying out in varying degrees 
reform of their economic structure and pluralism in their 
ownership system seems to be the natural tendency in 
the reform of the socialist countries. Countries carrying 
out the reform are in varying degrees introducing the use 
of the market mechanism. 2. The tendency of the econ- 
omies of socialist countries opening to the West is 
becoming increasingly clear, economically-associated 
countries are also gradually strengthening their eco- 
nomic relations with the West and the trend seems to be 
irresistible. 3. In the socialist countries the traditional 
industrialization development strategy is changing and 
the development of light industry and tertiary industry is 
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receiving great attention. Our country’s economic devel- 
opment strategy is changing, that of the Soviet Union 
does not seem to have changed much but sooner or later 
it will change just the same, otherwise the whole econ- 
omy cannot be invigorated. 


The existing waves of reform and readjustment of a 
worldwide scope gives us an opportunity but also offer us 
a serious and stern challenge. We must step up reform, 
insist On Opening to the outside, and also step up the 
readjustment of the development strategy and the indus- 
trial structure. So far as our country is concerned reform 
and readjustment are rather difficult. The difficulties we 
are facing are: |. We have not yet solved the problem of 
the co-containment of the public ownership system and 
the market mechanism. 2. Our country's economy is still 
very backward, certain localities are still in state of 
natural economy or semi-natural economy, our commu- 
nications facilities are poor, transmission of news and 
information is poor, and the development of a commod- 
ity economy will still take a rather prolonged procedure. 
3. In the course of building the new structure, the old 
structure still exerts a powerful force of repulsion while 
the old concepts can hardly fit in with the new commod- 
ity economy. Certain of the correct reform measures 
cannot be implemented, or if implemented, they have 
changed in form, or are twisted, or very much like 
putting old wine into a “new bottle.” For example, 
corporations are the products of a commodity economy 
but at the moment many corporations, under the pre- 
texts of reform and developing the commodity economy, 
are performing acts damaging the name of reform and 
violating the order of a commodity economy. This 
problem of twisting and changing the form of the reform 
measures certainly deserves our attention and needs to 
be carefully scrutinized. 4. The strategy of socialist 
industrialization still needs further changes; we can still 
find conditions of blindly seeking for high speed and the 
disregard of economic effects. 5. Our country’s industrial 
structure and the world’s industrial structure have not 
yet been readjusted to be suited to each other and this is 
impeding the development of the external relations of 
our country. 


In the current wave of worldwide reform and readjust- 
ment, our country must on the one hand readjust both its 
domestic and external policies so that they may be suited 
to these waves; on the other hand, we must seriously 
study the causes of the changes developed in the Western 
countries, in socialist countries, and in the developing 
countries. We must also earnestly consider our past 
views of capitalism and socialism and find out which 
ones were correct and which were not. We may also learn 
from the methods of readjustment employed by other 
countries and find out which ones are worth copying. For 
example, certain experiences in changing state-owned 
enterprises into civilian-run enterprises in the United 
Kingdom, France and Japan are good references. We 
should firmly insist that the public ownership system 
should occupy the leading position but that the propor- 
tion of state-run economy cannot be excessive. We 


FBIS-CHI-88-185 
23 September 1988 


should look into the methods of changing state-run 
enterprises into civilian-run enterprises in certain other 
countries. As a matter of fact, civilian-run may not be 
privately-owned and we should also look into a more 
efficient form of the public-ownership system. 


Article by Feng Chaokui (7456 2507 1145), assistant 
research fellow, Japan Research Institute of the Acad- 
emy of Social Sciences of China: “Three New Concepts 
Reflecting the Era’s Special Features” 


There are three new concepts reflecting the special 
features and the trends of the current era (one of them 
was already mentioned 10 years ago) which are worth- 
while our attention. They are “Theory of Comprehen- 
sive National Power,” “Theory of Establishing the 
Country by Technology,” and ‘“‘Theory of Comprehen- 
sive Security and Protection.” 


In the current large theater of international competition, 
the principal figures in the competition have evolved 
from the two in the past to a large number. The compe- 
tition’s contents have also changed from the competition 
with the armament contest between the super powers as 
the center to competition of a comprehensive or syn- 
thetic nature. In this era of comprehensive competition 
with its many angles, the theory of “comprehensive 
national power” has appeared. Naturally, armament 
competition still exists, though not as outstandingly or 
predominantly as before. 


The theory of “‘comprehensive national power” gives us 
some enlightenment and this is that if a developing 
country wishes to catch up with a developed country, 
then it must find out the comprehensive disparity, 
engage in comprehensive catching up and taking part in 
comprehensive competition. Although the GNP (gross 
national product) and the per capita GNP can denote 
our disparity from the developed countries, they cannot 
wholly include and represent such disparity. We should 
more intensively and in a more all-round manner gain to 
knowledge of this disparity in order that our catching up 
can be on a more all-round basis and more rational. For 
example, certain economic activities may add to the 
figures of the GNP but so far as increasing the compre- 
hensive national power is concerned their disadvantages 
may exceed their advantages (for example, such as the 
random occupation of cultivated land for construction 
purposes or the random picking or destruction of 
resources for export, and so forth) and they should be 
kept under control. Then there are certain economic 
activities which may not produce immediate effects on 
the GNP but may be extremely important in strengthen- 
ing the comprehensive national power and thus should 
be vigorously promoted. In short, establishment of the 
concept of “comprehensive nationa! power” helps in 
overcoming such erroneous trends going it alone,” 
seeking surface satisfaction and |. vith both eyes 
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on only foreign countries; it can in a more all-round 
manner, stedfastly and truly and verily set feet on one's 
Own soil to step up construction of our own country’s 
national power. 


The theory of “establishing the country by technology” is 
an important strategic thought which is suited to the 
current stage of the rise of the new technical revolution. 
Its main point is that science and technology constitute 
the nucleus elements of national power and are the key 
elements among the other essential elements with radi- 
ating affects such as national territory, population, 
resources, economic power, national defense power, 
spiritual power and so on. Science and technology can 
not only effectively push economic and national defense 
construction but are also the “doubling machines” of 
national! territory, manpower and resources. For exam- 
ple, by means of opening up the universe, oceans and 
seas, countries with small resources can ultimately 
become countries with large resources and although the 
national territory may be small new space for living can 
still be developed. Hence, scientific and technological 
progress will bring along a new civilization while back- 
wardness in science and technology and falling off in 
civilization are cause and effects. 


Japan is a simple, precise and clearly illustrative country, 
being the first country to adopt the principle of “‘estab- 
lishing the nation by technology.”’ Nevertheless, as a 
kind of strategic theory for national development, estab- 
lishing a nation by means of technology is a worldwide 
topic possessing universal significance. In our country, 
many of our scientific and technological arenas suffer 
from a wide disparity from those in Japan but the 
disparity that is most sickening lies in that while other 
people worship high technology as their “religion,” in 
Our case, among certain people the fever of worshipping 
gold is widespread. This is the most abhorable disparity 
because it implies snowballing to an immense disparity. 


The theory of ‘‘comprehensive security and protection” 
was also first advocated by the Japanese. Threatened in 
the 1970's by the two petroleum crises and changes in the 
international situation, Japan came to an early under- 
standing that the security and protection of a country 
comprised of a large comprehensive system which 
included a series of security and protection systems such 
as economic security and protection, military security 
and protection, resources, energy and grain security and 
protection. In my opinion, this kind of concept of a large 
system of national security bears a universal signifi- 
cance. It should be noted that in the present world, an 
outbreak of the security of a nation frequently begins 
from a service in the economy. Hence, we should not 
sleep soundly under the conditions of there being no 
threat of war but should always think of the “compre- 
hensive threatening,” and have in readiness “compre- 
hensive tactics” to counter the “comprehensive threats.” 


As a general strategic thought, the theory of ‘establishing 
the country by means of technology” is the development 
of the “theory of comprehensive national power in the 
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direction of the state’s development strategy"’ and the 
“theory of comprehensive security and protection” is the 
development of “theory of comprehensive national 
power” in the direction of the state's security strategy. 
Between the three theories, there are innate logical 
liaisions. 


United States & Canada 


Fuel Exploration Contract Signed With U.S. Firm 
OW2209045988 Shanghai City Service in Mandarin 
2300 GMT 15 Sep 88 


[By reporter Jiang Lan and Correspondent Yu Lingeng] 


[Text] A project to explore for and undertake early-stage 
development of natural gas in the East Sea continental 
shelf neighboring Shanghai will begin soon. Based on a 
postive evaluation of oil deposits based on surveys and 
prospecting over the past decade, the Chinese and U.S. 
sides have decided to cooperate in early-stage develop- 
ment. After fierce competition among 18 U.S. firms the 
Parker [Drilling) Company won its bid to be general 
contractor for a feasibility study project on exploration 
for and the early-stage development of natural gas in the 
East Sea. A ceremony to sign the contract was held in 
Shanghai on 15 September. 


China’s East Sea continental shelf about 400 km offshore 
from Shan has relatively rich oil and natural gas depos- 
its. So far, Pinghu Oilfield and several other promising 
oil deposits have been discovered. Materialization of 
this project will be of great significance in alleviating 
Shanghai's shortage of fuel gas for commercial use, 
promoting an all-round development of oil and gas 
deposits in the East Sea, and setting a good example for 
fi similar oil and gas fields in China’s continental 
shelf. ; 


In order to solve several key technical problems for the 
project, the U.S. office for trade development and plan- 
ning has decided to grant financial assistance to the 
Chinese and U.S. sides to jointly conduct the feasibility 
study, which has been formally approved by the Chinese 
and U.S. Governments. 


Article Views 1988 U.S. Presidential Election 
HK2109075388 Beijing SHIJIE ZHISHI 
in Chinese No 17, 1 Sep 88 p 8-9 


[Article by Zhao Shenggan (6392 5110 3227): “1988 U.S. 
Election of Great Significance’’] 


[Text] The primary election stage of the U.S. presidential 
election this year was over. The heated contest between 
Michael Dukakis of the Democratic Party and George 
Bush of the Republican Party will begin in early Septem- 
ber. Both parties started planning the election two years 
ago. Now they are seriously preparing themselves for the 
final contention. This year, the situation of the US. 
election is somewhat different from the past elections, 
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and will have great influence on the future situation of 
the United States and the development trend of its 
internal and foreign policies. 


|. Standpoints of Both Parties Fluctuate to the Middle, 
Extremists Fail in the Election [subhead] 


Neither traditional liberals nor extreme conservatives 
can gain voters’ support in the election this year, but 
those who take moderate standpoints receive wide sup- 
port instead. Therefore, the Democratic and Republican 
Parties, and Dukakis and Bush have all adjusted their 
policies and standpoints closer to the middle. 


Having summed up the lesson of 1984 when the Demo- 
cratic Party failed in the election, senior leaders of the 
party believe that the traditional guiding principles of 
the new political liberals can hardly receive support from 
voters. Only by changing the party’s image of “big 
government, big spending, and big welfare” and “back to 
the middle-of-the-road line” can it dominate the White 
House again. The article “The New Choice of the Chang- 
ing United States,” a programmatic document prepared 
by the Policy Committee of the Democratic Party for the 
1986 mid-term election and the 1988 presidential elec- 
tion, was a ‘““middle-of-the-road document” having com- 
pletely broken away from the policies and views of the 
traditional liberals. After the Democratic Party had 
adjusted its policy and standpoint, its power and influ- 
ences rose again. It not only recovered in the 1986 
congressional election the majority in the Senate which 
had been lost in 1980, but also won again this year the 
support of Democratic voters such as the blue collar 
workers who previously supported Ronald Reagan. 


It should be noted that Jackson, the typical figure of the 
New Left Wing and the black clergyman, also joined the 
election with a more “moderate” standpoint. He no 
longer mentions the slogan striving for “racial equality” 
which he raised in the 1984 election, but instead he holds 
the view of economic policy with the focus on the people 
which mainly calls for “economic fairness” such as 
raising the minimum wages, and stopping international 
corporations from “exporting employment opportuni- 
ties.” In the primaries, he received support from over 90 
percent of black voters and 8 to 10 percent of white 
voters and became a strong candidate second only to 
Dukakis. 


Following the implementation of Reagan’s conservative 
policy and voters’ emotional changes, the Republican 
Party also adjusted its policy and standpoint closer to the 
middle. For example, the conservatives have for a long 
time held the view that the federal government should 
not interfere in social and economic life, but now they 
believe that the federal government should be “‘a legal or 
necessary tool providing a large variety of services and 
guarantees to the public.” (Wright) and (Waglake), 
prominent figures of the new Right Wing, and Represen- 
tatives Kemp and (Kingrid) edited 4 books respectively a 
few years ago, in which they accepted concepts of certain 


FBIS-CHI-88-185 
23 September 1988 


“welfare states”, and held that “the government should 
take up certain responsibilities to the poor,” to educate 
them, give them employment opportunities, and so on. 


At the same time, there were changes in the balance of 
power between the conservatives and moderate conser- 
vatives of the Republican Party in recent years. The 
influence of some conservatives who once got the upper 
hand has been reducing, while the moderate conserva- 
tives are gradually playing a more dominant role in the 
party. The moderate conservatives not only have 
increased their power and influence in the parliament, 
but more importantly, they also have actually grasped 
the powers on diplomatic, financial and military affairs 
of the federal government and the administration of the 
White House after the “Irangate” scandal, and have 
great influence on internal and external policies. That is 
why Bush, the representative figure of the party and the 
current vice president, held a safe lead all the way 
through the primaries and was successfully nominated as 
the presidential candidate of the party. Now in the 
political atmosphere in which most voters pay little 
attention to ideologies and dislike extreme views, it is 
worth consideration that Bush was nominated. It was 
predicted that the influence of the moderates will further 
increase in future. 


The influence of the new and old Right Wingers among 
the conservatives is descending. Representative Kemp 
and the TV clergyman Robertson, the candidates nomi- 
nated by the conservatives, failed in the primaries this 
year very quickly. However, the conservatives did not 
give up. People like DeWine (Senate Republican Whip 
and responsible person of Dole’s campaign), Lott, House 
Republican Deputy Whip, and (Glent) of the (Voice of 
Christianity) recently established a ““Committee for Sav- 
ing Reagan’s Platform,” by which they intended to give 
pressure and influence to the formulation of platform in 
the Republican Congress. 


2. Monopoly Groups Place Their Bets on Both Sides, but 
Think That Bush Will Win [subhead] 


We can judge by the primaries that more of the monop- 
oly groups in the United States favor Bush because they 
hope that existing policies of the Reagan government can 
be continued, but they also support Dukakis. They adopt 
—3 wait-and-see policy and place their bets on both 
sides. 


Views of U.S. newspapers and magazines are, that peo- 
ple who have dominating power and support the 
“Reagan revolution” are also willing to support such 
candidate as Bush who has an Eastern “foundation” and 
a Southern background. At present, Bush gains partial 
support in the East from financial groups such as Rock- 
feller, Morgan and Du Pont, and from small financial 
groups such as Dillon, Read & Co and (Lazard-Friells). 
He also receives support from armament industries, 
petroleum capitalists and other entrepreneurs of local 
financial groups in the West and the South. Former 
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Senator Goldwater, whose background is mainly con- 
nected with financial groups in the West and the South, 
once went to New Hampshire to canvass for Bush, 
hoping that he may minimize the effects of Bush's failure 
in the first primary in Iowa. After their withdrawal from 
the election, Republican candidates such as Kemp, 
Robertson, Dole (Senate Republican Whip) and Du Pont 
(governor of Delaware), all showed their support for 
George Bush. This clearly demonstrated that monopoly 
groups prefer Bush to be the next President. 


Dukakis, the Democratic candidate for President of the 
United States, and the Kennedy family of the Boston 
Group, have close relations with each other. Dukakis’s 
political base is in the Northeast, where he receives 
partial support from the Morgan Group and the Rocke- 
feller Group (represented by Senator John Rockefeller); 
and support from Jewish financial groups such as the 
Boston Group and the (Lazard-Friells) Group, and some 
medium and small enterprises and local powers, and 
Greek residents. Following Dukakis’s continuous suc- 
cess in the primaries, political figures who have close 
relations of interest with the West and the South, such as 
Senator Lloyd Bentsen from Texas, Senator Pete Wilson 
and Senator Alan Cranston from California, and Senator 
Robert Byrd from West Virginia all threw their support 
Dukakis; while those candidates who had joined the 
Democratic election for President such as Senator Simon 
from Illinois and Senator Gore from Tennessee also 
show their support of Dukakis after their withdrawal 
from the election. Dukakis is gaining more and more 
strength. 


Looking back at the history, no sitting vice president in 
the United States has been elected since 1836. So this is 
a test for Bush. Also, from all the presidential elections 
since the War, it can be seen that all candidates of the 
non-ruling party won the presidency when there was an 
internal economic crisis or when the country was 
involved in a foreign war. So the election is also a test for 
Dukakis. Until now, we are still unable to see who is 
more likely to win this year. The situation is more 
confused by the monopoly groups which place their 
stakes on both sides. At present the U.S. presidential 
election has entered a crucial time. It is generally pre- 
dicted that there will be a heated election with close 
percentages of votes between Dukakis and Bush. 


Soviet Union 


Cambodia Solution Key to Sino-Soviet Relations 
HK2309052088 Hong Kong TA KUNG PAO in Chinese 
23 Sep 88, p 2 


(“Political Talk” Column by Shi Chun-yu (2457 0689 
3768): “The Key to Sino-Soviet and Sino-Vietnamese 
Relations Lies in the Cambodian Issue’’} 


[Text] Yesterday, when answering the questions raised 
by the reporters, Chinese Foreign Ministry Spokesman 
Jin Guihua commented on the speech made by Gorba- 
che» © ‘% Soviet far eastern region of Krasnoyarsk on 
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16 September. Jin Guihua said that China has taken 
notice of Gorbachev's willingness to help to seek an 
earlier solution to the Cambodian problem and hopes 
that the Soviet Union will make practical efforts to 
achieve that. 


The Chinese Foreign Ministry spokesman said: China 
stands for the adoption of practical measures to case the 
tension in the Asia-Pacific Region and the development 
of mutually beneficial relations of cooperation among all 
the countries in the Asia-Pacific Region. The most 
imminent task of all the countries in the Asia-Pacific 
Region at present is to eliminate all the conflicts and 
flash points, such as the Cambodian problem. 


This is China’s principled stand on the situation in the 
Asia-Pacific Region. When asked on the possibility of 
improved Sino-Vietnamese relations, the Chinese for- 
eign ministry spokesman said that so long as Vietnam 
really gives up its aggressive policy towards Cambodia 
and its policy of opposing China and withdraws all its 
troops from Cambodia, China is willing to normalize its 
relations with Vietnam. The question of improved Sino- 
Vietnamese relations is a very simple one. If Vietnam 
really has the sincerity to solve this que ion, then the 
question can be easily solved. 


It seems that over the past 10 years. almost all the 
countries in the world, including an overwhelming 
majority of the member states of the United Nations, 
have repeatedly demanded that Vietnam withdraw all its 
troops from Cambodia and restore peace to Cambodia. 
So long as Vietnam withdraws all its troops from Cam- 
bodia, all the countries in the world are willing to 
immediately restore normal economic and trade rela- 
tions as well as cultural, scientific, and technological 
exchanges with Vietnam. China’s stand is the same as the 
stand taken by the majority of the countries in the world. 
China does not have any other demands on Vietnam. 


Sino-Soviet and the Sino-Vietnamese relations have 
failed to be normalized for so long simply because Hanoi 
has not been sincere about settling the Cambodian 
problem and, on the contrary, has been trying to create 
various pretexts for its military occupation of Cambodia 
while the Soviet Union has been supporting Vietnam's 
continued occupation of Cambodia. Although Vietnam 
has announced that it will have pulled out all its troops 
from Cambodia by 1990, it insists on excluding the 
Khmer Rouge from the future Cambodian Government 
to be established after the Vietnamese withdrawal from 
Cambodia and insists on putting the Heng Samrin-Hun 
Sen regime, which is Hanoi’s puppet regime in Cambo- 
dia, in actual control of Cambodia. What Vietnam is 
aiming at is a continuation of its occupation of Cambo- 
dia in disguised form. China suggests that Vietnam 
should immediately work out a timetable for the total 
withdrawal of its troops from Cambodia within a short 
period of time and carry out the military withdrawal 
under international supervision. A provisional coalition 
government which is headed by Sihanouk and consists of 
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all four political forces of Cambodia, including both the 
Heng Samrin regime and the Khmer Rouge, should be 
established in Cambodia. The military troops formerly 
belonging to the four political forces of Cambodia should 
be disbanded. And a national defense army should be 
established by the equal number of troops sent by each of 
the four political forces of Cambodia to safeguard peace 
in Cambodia. Finally, a general election should be held 
in Cambodia to elect a new Cambodian Government. 


Although since taking office Gorbachev has demon- 
strated his sincerity in sett!ing the Cambodian problem 
in order to normalize the Sino-Soviet relations, no 
fundamental changes have taken place with regard to the 
Soviet principled stand on the Cambodian issue. Last 
month, talks were held between the Soviet and Chinese 
deputy foreign ministers. Although both sides agreed 
that they share some similar views on certain questions 
and such talks were “beneficial” to both countries, they 
still had differences on major issues. 


It is known to all that over the past 10 years, Vietnam has 
been able to occupy Cambodia simply because it has 
received the “sole direct support’ of the Soviet Union. 
Therefore, the Soviet Union should and can play its role 
on the key question of urging Vietnam to withdraw its 
troops from Cambodia. In his recent speech made in the 
Soviet far eastern region of Krasnoyarsk, Gorbachev 
once again talked about the Cambodian issue and the 
Sino-Soviet summit meeting. As a matter of fact, it was 
Deng Xiaoping that first proposed a summit meeting 
with Gorbachev. In recent years, because of old age, in 
principle, Deng Xiaoping will not go abroad. However, 
in order to settle the Cambodian issue and normalize the 
Sino-Soviet relations, Deng Xiaoping is willing to go 
abroad once again. 


Obviously, what is needed now is the adoption of prac- 
tical measures, not empty talks which are of no avail. 
However, Hanoi, which has repeatedly voiced its will- 
ingness to normalize its relations with China, still stub- 
bornly sticks to its unreasonable stand on the Cambo- 
dian issue and has launched a vehement attack on China 
on this issue. Therefore, when WU ZHI GONG (2976 
1807 0361) proposed direct talks between China and 
Vietnam in Moscow not long ago, China gave a straight- 
forward reply to Vietnam: Talks will be held after the 
Vietnamese military withdrawal from Cambodia is com- 
pleted. 


Spokesman Discusses Obstacles 
OW2309080688 Beijing in Russian to the USSR 
1900 GMT 22 Sep 88 


[Text] A representative of the PRC Ministry of Foreign 
Affairs, answering questions from journalists at a media 
briefing on 22 September in Beijing, said that the initia- 
tive to hold a Sino-Soviet summit first came from the 
Chinese side. This meeting must be accompanied by 
certain conditions. These are: The Soviet Union must 
force [zastavit] Vietnam to withdraw its forces from 
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Cambodia. Should the Soviet Union create the necessary 
conditions in this area, he said, then the question of the 
summit will be included on the agenda. 


Answering questions in regard to whether the Soviet 
Union vill withdraw all its troops from Mongolia prior 
the normalization of Sino-Soviet relations, the represen- 
tative of the PRC Foreign Ministry noted that the Soviet 
Union must, as quickly and as early as possible, evacuate 
all of its forces from Mongolia. At the same time, the 
Soviet Union must also undertake practical measures to 
eliminate the other two obstacles in Sino-Soviet rela- 
tions, including the major obstacle of the support of the 
Soviet Union for the Vietnamese aggression against 
Cambodia. 


Answering a question from a journalist about how China 
will comment on the speech made by the Soviet leader 
Mikhail Gorbachev on 17 September about the Asian- 
Pacific region question, the representative said: China 
speaks out in favor of undertaking practical measures for 
a true solution to the existing tensions in the Asia-Pacific 
region and for the development of cooperation between 
the various countries. 


At present, the most urgent task is the elimination of 

such conflicts and hot spots as Cambodia. We have taken 

into consideration the statement made by Mikhail Gor- 

bachev on the readiness of the Soviet Union to facilitate 

the earliest possible solution to the Cambodian question. 

8 hope that the Soviet side will apply real efforts in this 
irection. 


Answering a question on how China is reacting to the 
statement made by Vo Chi Cong, chairman of the 
Vietnam State Council, on holding direct Sino- Vietnam 
talks, the PRC Foreign Affairs Ministry representative 
answered: The Chinese Government has on numerous 
occasions stated that China is ready to restore normal 
relations with Vietnam provided the latter truly 
renounces its aggression against Cambodia and its anti- 
Chinese policies, and will withdraw all its troops from 
Cambodia. 


Answering journalists’ questions, the PRC Foreign 
Affairs Ministry spokesman stated that China is seri- 
ously concerned by the developing situation in Burma. 
He said that China consistently adheres to the five 
principles of peaceful coexistence and does not interfere 
in the domestic affairs of other countries. However, 
China, as a friendly neighbor of Burma, wishes that 
Burma should, as quickly as possible, solve its domestic 
affairs and abstain from bloody incidents, and that the 
situation in this country should, as quickly as possible, 
return to normal. 


Track Laying for Joint Rail Line Begins 
OW2109234288 Beijing XINHUA in English 
1713 GMT 21 Sep 88 


[Text] Urumgi, September 21 (XINHUA)—Track laying 
began today on a 224 kilometer railway line from Usu 
County to the Alataw Pass on the Sino-Soviet border in 
the northern Xinjiang Uygur Autonomous Region. 
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Jointly funded by Xinjiang and the central government, 
the railway is scheduled to go into operation in 1991. 


The section represents second phase construction of the 
460 km North Xinjiang Railway, an extension of the 
Lianyu..gang-Lanzhou-Urumai line. 


Calling for an investment of 450 million yuan (121.6 
million U.S. dollars), the North Xinjiang Railway will be 
China’s fourth line connecting with the Soviet Union 
and the second land outlet to Europe and western Asia. 


The first phase of construction was completed in June 
1987. 


USSR’s Amur Oblast To Supply Power to Heihe 
SK2209003488 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 21 Sep 88 


[Text] At the invitation of the power industrial bureau 
from Amur Oblast, the Soviet Union, an eight-member 
delegation of power experts in our province recently 
went to the Soviet Union for a visit. Both sides held 
discussions on the supply of power by Amur Ohlast in 
the Soviet Union to Heihe in China and reached an 
agreement. It is expected that designing will be com- 
pleted in the first half of 1989, and power will be 
supplied for 110 days by the end of 1989 and 220 days by 
1992. Both the Chinese and the Soviet sides will be 
responsible for the investment in construction within 
their respective boundaries and will have property rights 
and the right to maintenance and management. 


Northeast Asia 


Wang Shoudao Meets Japanese a 
OW2109202688 Beijing XINHUA in English 
1337 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Wang Shou- 
dao, president of the China Association for International 
Friendly Contacts, met and gave a dinner for a delega- 
tion of the Japanese association studying Chinese poli- 
tics and economy led by Takehiko Takashina here 
tonight. 


Wang, who is also member of the Standing Committee of 
the Central Advisory Commission of the Chinese Com- 
munist Party, had a frank and cordial conversation with 
the Japanese visitors. 


Hu Qili Meets With Japanese Kobe Delegation 
SK220905 3088 Tianjin Tianjin City Service 
in Mandarin 0030 GMT 22 Sep 88 


{Text} At noon on 21 September, Hu Qili, member of the 
Standing Committee of the CPC Central Committee, 
met with and feted all members of the delegation from 
the Japanese City of Kobe headed by its mayor Tatsuo 
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Miyazaki at the People’s Great Hall, and conveyed to 
them his congratulations on the | 5th anniversary of the 
establishment of friendly ties between Tianjin and Kobe. 


That afternoon, Tatsuo Miyazaki and his entourage 

arrived in Tianjin by car. In front of the Hyatt Hotel 

where the delegation would stay during its trip, the 

delegation was warmly welcomed by Zhang Zhaoruo, 

vice mayor of Tianjin; Song Shiying, deputy secretary 

gene the municipal government; and attendants of 
otel. 


Japan Businesses Ready To Step Up Investment 
HK22091 15388 Beijing CHINA DAILY 
in English 21 Sep 88 p |! 


(By staff reporter Yuan Zhou] 


[Text] Japanese business leaders are willing to step up 
their investment in China, the head of a Japanese trade 
delegation said yesterday in Beijing. 


Ryoichi Kawai, chairman of the Japan-China Economic 

and Trade Association, said the 60 top Japanese business 

people, who started their five-day China visit yesterday, 

= do “practical things” in strengthening trade ties with 
ina. 


He said the Japanese business leaders welcome the 
recent Sino-Japan agreement on investment protection. 


“Though difficulties exist in investing in China and 
there is much to be done about the Chinese investment 
—_— Japan shouldn't be too fastidious,” he 
said. 


Instead, Japan should do more practical things to make 
the bilateral economic ties even closer, he said. 


He said China is now making efforts to improve its 
investment environment and during the visit, Japanese 
and Chinese business leaders will discuss ways of coop- 
eration in the fieid 


Kawai told CHINA DAILY that this delegation, the | 4th 
organized by his association, is the biggest so far and well 
represents the whole Japanese business circle. 


“The delegation is looking forward to frank talks with 
— leaders on future economic cooperation,” he 
said. 


“Some people in the delegation may have definite invest- 
ment projects,” he said, but declined to give details. 


He added that another Japanese business delegation with 
an eye on the Chinese investment environment coming 
to China in October will bring about more Japanese 
investment in China, too. 
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Zheng Hongye, vice-chairman of the China Council for 
the Promotion of International Trade (CCPIT), said at a 
reception last night that the annual Japanese visit orga- 
nized by the association has helped further Sino-Japa- 
nese economic and technological ties. 


He said Prime Minister Noboru Takeshita’s visit to 
China and the signing of the accord on investment 
protection has laid a good foundation for the future 
development of the economic co-operation between the 
two countries. 


The Japanese business leaders’ visit also coincides with 
the 10th anniversary of the signing of the Sino-Japan 
Peace and Friendship Treaty and marks a new stage for 
the development of the bilateral relations. 


Energy Minister Vows Doabled Power Capacity 
OW2209141488 Tokyo KYODO in English 
1312 GMT 22 Sep 88 


[Text] Beijing, Sept. 22 KYODO—Energy Minister 
Huang Yicheng told a Japanese business mission Thurs- 
day (22 September] that China plans to more than 
double its electricity generation capacity from the 
present 110 million kilowatts to 240 million kilowatts by 
the year 2000 to accelerate economic construction. 


To that end, power generating facilities will be increased 
by 10 millon kilowatts a year over the next three years, 
he told the group from the Japan-China Association on 
Economy and Trade, according to Japanese sources here. 


The delegation is led by Ryoichi Kawai, president of 
Komatsu Ltd., a major construction machinery maker. 


Priority will be given to making effective use of domestic 
energy sources, such as coal and water, Huang was 
quoted as saying. 


The Chinese official also said thermal power is projected 
to account for 67 percent of the total power output, 
hydroelectricity 30 percent and atomic power 3 percent. 


Construction costs will be shared equally by the central 
government, local governments and the private sector. 


MPR’s People’s Great Hural Delegation Departs 
OW 2209154688 Shanghai City Service 
in Mandarin 2300 GMT 19 Sep 88 


[From the “Morning News” program] 


[Text] A delegation of the MPR [Mongolian People’s 
Republic] People’s Great Hural, led by its chairman 
Rinchin, has concluded its visit to Shanghai and left for 
Beijing by plane. Among those seeing the guests off at the 
airport were Ye Gongqi, chairman, and Wang Chongji, 
vice chairman of the Standing Committee of the munic- 
ipal People’s Congress. 
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While in Shanghai, Chairman Rinchin and the other 
distinguished guests from Mongolia visited the Baoshan 
Iron aid Steel General Works and the Jiechang Sewing 
Machine Plant. 


LIAOWANG Cited on DPRK Reunification 
SK2109050488 Beijing International Service 
in Korean 1100 GMT 14 Sep 88 


Article carried by LAOWANG: “Forty Years of Efforts 
or the Realization of Peaceful Reunification” —date not 
given] 


{Excerpts} The realization of the country’s reunification 
is the foremost long-cherished desire of the entire 
Korean people. For the past 40 years, the DPRK Gov- 
ernment has made consistent efforts to realize the inde- 
pendent and peaceful reunification of the country in 
accordance with the plan and policy put forward by the 
Worker's Party of Korea [WPK)]. [passage omitted] 


The WPK and Government of Korea acknowledge that 
the greatest obstacle to the situation and reunification on 
the Korean peninsula is the U.S. forces’ occupation of 
South Korea. According to an announcement of the U.S. 
Defense Department, there were some 48,000 U‘S. 
troops ‘n South Korea as of the end of last March. 


The U.S. Forces command is now located in downtown 
Seoul, and there are U.S. Air Force bases in Taegu and 
Masan. U.S. aircraft carriers come to Korean peninsula 
waters every year to conduct joint military exercises. 
High-speed, high-altitude reconnaissance planes intrude 
into the skies over the territorial waters of the northern 
half of Korea to conduct reconnaissance activities, such 
intrusions numbering as many as 30 during the first part 
of this year. The tense situation thus created on the 
Korean peninsula is making the North side uneasy. 


In January 1984, the Central People’s Committee and 
the Supreme People’s Assembly [SPA] of Korea officially 
proposed tripartite talks, participated in by the North 
and South side of Korea and the United States, to discuss 
the issue of easing tensions on the Korean peninsula. In 
July this year, the SPA Standing Committee of Korea, in 
its letter to the U.S. Congress, proposed to hold Korea- 
U.S. parliamentary delegates’ talks to discuss problems 
of replacing the Korean Armistice Agreement with a 
peace agreement, improving Korea-U:S. relations, and 
easing the tense situation on the Korean peninsula by 
cooperation between the parliaments of the two sides. 
However, these proposals failed to receive a positive 
response from the U.S. side. 


The WPK and the Government of Korea resolutely 
oppose the cross-recognition between the North and 
South of Korea and the two Koreas plot, and stress that 
the two sides of the North and South should engage in 
dialogue for reunification. They resolutely oppose the 
method of simultaneous UN entry by both the North and 
South or unilateral UN entry by South Korea. They 
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assert that the UN entry by the North and South of 
Korea should be made at least in the state name of the 
Democratic Confederal Republic of Koryo. 


They also oppose the unilateral hosting of the 24th 
Olympic Games in South Korea or holding the Olympic 
games in a dispersed manner. They call for the cohosting 
of the Olympic games. 


Furthermore, the WPK and the Government of Korea 
oppose the three-stage reunification plan of the South 
Korean authorities which proposes to exchange letters 
and people in the first place, then to conduct economic 
cooperation, and finally to realize reunification. 


vei the last 2 years or so, the WPK and the Govern- 
ment of Korea have spared no efforts to provide condi- 
tions to promote the reunification of the country. At the 
end of 1986, President Kim Il-song proposed high-level 
North-South political and military talks. In January and 
May this year, President Kim Il-song proposed a North- 
South joint conference, bilateral and multilateral con- 
tacts, and talks between the delegates of the political 
—y and of the broad strata of people of the North and 
uth. 


In March this year, South Korea's Seoul National Uni- 
versity students proposed North-South student talks, 
and this promptly received positive response and sup- 
port from the students and the relevant sectors of the 
North side. In July, the SPA Standing Committee of 
Korea proposed to the South side a North-South joint 
parliamentary meeting and held three rounds of prelim- 
inary meetings in Panmunjom on 19 August [as heard]. 


Although the student talks were frustrated and no agree- 
ment was reached in the preliminary meetings for the 
joint parliamentary meeting, this will not affect the 
resolve and efforts of the DPRK to create conditions for 
reunification. 


The road for the Korean people to the realization of the 
independent and peaceful reunification of the country 
will be long with twists and turns, but nothing can block 
their just aspiration for dialogue, visits, exchange, and 
reunification. 


Southeast Asia & Pacific 


China Donates Rice to Philippines 
OW2109192688 Beijing XINHUA in English 
1324 GMT 21 Sep 88 


[Text] Cebu, Philippines, September 21 (XINHUA)}— 
The Chinese Government today presented 10,000 tons 
of rice as a gift to the Philippine Government at a 
turn-over ceremony in Cebu, the second largest city of 
the Philippines. 
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The rice in 200,000 bags, shipped here by a Chinese 
cargo vessel from Shanghai, was donated by the Chinese 
Government when President Corazon Aquino was visit- 
ing China in April this year. 


The turn-over ceremony took place at the Cebu Interna- 
tional Port. Chinese Ambassador to the Philippines 
Wang Yingfan, on behalf of the Chinese Government, 
turned over the bill of landing for the 10,000 tons of rice 
to Pelagio Gabaldon, officer-in-charge of the National 
Food Authority of the Philippines. 


Singapore Prime Minister Lee Ends Visit 


Leaves Krnming for Guangzhou 
OW2109183588 Beijing XINHUA in English 
1131 GMT 21 Sep 88 


{Text} Kunming, September 21 (XINHUA)—Singapore 
ime Minister Lee Kuan Yew, his wife and party wound 
up their visit to Kunming and left here for Guangzhou by 
special plane this morning. 


The Singapore guests were accompanied by Hu Ping, 
minister of commerce and chairman of the reception 
committee of the Chinese Government. 


Lee and his party arrived here from Chengdu in the 
afternoon of September 19 and were honored at a 
banquet in the evening by Zhu Kui, vice-governor of 
Yunnan Province. 


for Singapore 
OW2209141688 Beijing XINHUA in English 
1330 GMT 22 Sep 88 


[Text] Shenzhen, September 22 (XINHUA)—Singapo- 
rean Prime Minister Lee Kuan Yew left here today via 
Hong Kong for home after concluding his eight-day 
goodwill visit to China. 


Before he came here, Lee had toured Xian, Chengdu, 
Kunming 


Atmosphere ‘Tense’, Few Return to Werk 
OW 2209163388 Beijing XINHUA in English 
1610 GMT 22 Sep 88 


(“Atmosphere Tense in Rangoon”—XINHUA headline] 


{Text] Rangoon, September 22 (XINHUA)—Though the 
Burmese authorities have repeatedly urged people to 
return to work, few public service personnel here went to 
work today. 


No shots were heard today in Rangoon, however, many 
troops were deployed and the atmosphere remained 
tense. 
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Only two newspapers THE WORKING PEUPLE’S 
DAILY (Burmese and English) came off the press yes- 
terday and today, but all carried official news. 


Unconfirmed reports said that the authorities continued 
to arrest demonstrators including students. In some 
cities including Mandalay, demonstrators are antagonis- 
tic to army, it is learned. 


Observers here estimated that several hundred people 
including students were shot dead by the security army 
and more people arrested throughout the countrv. 


Burma Oppositionists Decry of Protesters 
OW2209164688 Beijing XINHUA in English 
1623 GMT 22 Sep 88 


[Text] Rangoon, September 22 (XINHUA)—Three Bur- 
mese Opposition leaders in a joint letter today called for 
a cease of firing at people demanding d*mocracy. 


In their letter to General Saw Maung, chairman of the 
State Law and Order Restoration Council, former Brig- 
adier General Aung Gyi, Aung San Suu Kyi and former 
General Tin U said that after the army took power, the 
army closed the strike camps with weapons and shot at 
peaceful demonstrators. 


The three said, “because of the shooting, many people 
were killed or wounded.” “In respect to human rights 
and their religions, we demand a list of the names of the 
killed or wounded.” 


By official count at least 144 people have been killed 
since Sunday [18 September] when General Saw Maung 
and other 18 senior officers seized power and toppled 
President Maung Maung, the first civilian leader since 
1962. 


The three demanded that the authorities release the 
arrested, including students, and make no more arrests. 


The three also demanded that those newspapers, which 
had permission to publish legally but were banned 
recently, should be permitted to resume publication. 


Near East & South Asia 
Sri Lankan Minister Premadasa Continues Visit 


Talks With Li Peng 
HK2209132188 Beijing RENMIN RIBAO 
in Chinese 21 Sep 88 p I! 


[Dispatch by reporter An Guozhang (1344 0948 4545) 
from Beijing on 20 September: “Li Peng Holds Talks 
With Premadasa’’} 


[Text] Today, State Council Premier Li Peng and Sri 
Lankan Prime Minister Ranasinghe Premadasa held 
official talks in the Great Hall of the People. They 
exchanged opinions on bilateral relations and the inter- 
national situation in a cordial and friendly atmosphere. 
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Li Peng said: China pursues an independent, peaceful 
foreign policy and is willing to develop its relations with 
other countries, including all South Asian countries, on 
the basis of the five principles of peaceful coexistence. 
He said that China is going all out to carry out the 
modernization program and needs a lasting peaceful 
international environment. 


Premadasa said: Sri Lanka adheres to the non-aligned 
principle and draws its own conclusions according to the 
rights and wrongs of the special affairs. He said that Sri 
Lanka and China share identical siandpoints on major 
international issues. Sri Lanka appreciates China's 
efforts for maintaining world peace. 


When talking about the world economic order, Prema- 
dasa said: The industrial countries should help develop- 
ing countries speed up their development, because this 
will be beneficial to both sides. Premier Li Peng 
expressed agreement with the opinion of the Sri Lankan 
prime minister. Li Peng stressed that when the devel- 
oped countries offer assistance and support to develop- 
ing countries, they are not bestowing charity, because 
this is their duty. In the long run, if the developing 
countries are getting poorer and poorer, the developed 
countries will lose their markets and raw material sup- 
pliers. This will also constrain the economic develop- 
ment of the developed countries and will increase the 
unstable factors in the world. 


Prime Minister Premadasa valued friendly relations 
between Sri Lanka and China highly. He said: No matter 
what difficulties we encountered, China always gave us 
help and support. We greatly cherish China’s goodwill 
and friendly feelings toward Sri Lanka. He said that Sri 
Lanka will make further efforts to develop economic 
cooperative relations ar“ trade with China. 


Premier Li Peng also said that Sino-Sri Lankan relations 
are built on a solid foundation. For more than 30 years 
since the two countries established diplomatic relations, 
the two sides have continuously developed their friendly 
and cooperative relations in all fields. Premier Li Peng 
hoped that the departments concerned of the two coun- 
tries will continue to make efforts to advance and 
develop such friendly and cooperative relations. 


Premadasa also briefed Li Peng on Sri Lanka’s economic 
development. Premier Li Peng also told his guest of 
China’s conditions in economic development and in- 
depth reform. In the talks, Prime Minister Premadasa 
invited Premier Li Peng to visit Sri Lanka and Premier 
Li Peng gladly accepted the invitation. 


Meets With Deng Yingchao 
OW2109193288 Beijing XINHUA in English 
1155 GMT 21 Sep 88 


{Text} Beijing, September 21 (XINHUA)—Deng Ying- 
chao, widow of late Chinese Premier Zhou Enlai, said 
that she was convinced that China and Sri Lanka will 
carry their friendship from generation to generation. 


INTERNATIONAL AFFAIRS 


She made this remark in her meeting with visiting Sri 
Lankan Prime Minister Ranasinghe Premadasa and his 
wife at her home. 


The last meeting between Deng and Premadasa was in 
1977 when the prime minister visited China. Deug 
described today’s meeting as ‘one between old friends”. 
Premadasa said: “Your great husband, the late Promier 
Zhou Enlai, was a very close friend of the Sri Lankan 
people. The Sri Lankan people have always cherished the 
memory of him.” 


Deng said: ‘“‘Ten years have elapsed since you came to 
China last time. Those who are now in the leading posts 
of the Central Committee of the Chinese Communist 
Party und the central government are younger than us. 
Some of the old comrades have died and others are 
retired. But our friendship with Sri Lanka will continue 
to grow.” 


During the meeting, Deng presented Prime Minister 
Premadasa with a book of ‘Selected Manuscripts of 
Zhou Enlai”. 


Departs for Xian 
OW2209111788 Beijing XINHUA in English 
0858 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Sri Lankan 
Prime Minister Ranasinghe Premadasa, his wife and 
entourage left here this morning for Xian, Guangzhou 
and Shenzhen. 


Chinese Premier Li Peng went to the state guesthouse to 
bid farewell to the guests. 


Premadasa told Li that he had spent significant days in 
Beijing, and witnessed China’s social progress in every 
aspect since his last visit to China in 1979. 


Li said that Premadasa’s visit has enhanced the friend- 
ship and understanding between the peoples and leaders 
of China and Sri Lanka. 


Liu Suinian, minister of materials and equipment, 
accompanied the guests on their visit to other parts of 
the country. 


Wang Zhen Receives Egyptian Envoy’s Credentials 
OW2009154888 Beijing XINHUA in English 
0736 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—Chinese Vice- 
President Wang Zhen received credentials from newly- 
installed Egyptian Ambassador .o China Badr Hamam [as 
received] Muhammad Badr here this morning. 


Badar arrived here September | 3. 
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Sino-Egyptian Family Planning Accord Signed 
OW2209045088 Beijing XINHUA in English 
1959 GMT 21 Sep 88 


[Text] Cairo, September 20 (XINHUA)—A memoran- 
dum on manufacturing contraceptives and related med- 
icine was signed here today between Egypt and China. 


The memorandum was signed at the end of an 8-day visit 
to Egypt by a Chinese delegation of population and 
family planning headed by Peng Yu, deputy chief of 
China's Family Planning Commission. 


During the visit, the delegation met with the chairman of 
the Egyptian Shura (Consultative) Council Dr Ali Lutfi 
and other Egyptian officals. 


The two sides discussed means to boost bilateral coop- 
eration in birth control, exchange expertise and experi- 
ences for solving the overpopulation problem. 


The Chinese delegation left here this afternoon for home. 


Iraqi Deputy Premier Meets Ambassador Zheng 
OW2309040888 Beijing XINHUA in English 
1739 GMT 22 Sep 88 


[Text] Baghdad, September 22 (XINHUA)—Taha Yasin 
Ramadan, Iraqi first deputy premier, said here today 
that he expected the Sino-Iraqi relations to grow at a 
rapid pace in the future. 


During a meeting with Chinese Ambassador Zheng 
Jianying, the iraqi vice-premier also said that the Sino- 
Iraqi relations are now progressing very well not only on 
the governmental level but also between the political 
parties of the two countries. 


He expressed the conviction that the cooperation 
between the two countries will develop in all fields. 


Ambassador Zheng who called on Ramadan today also 
expressed optimism over the prospect of Sino-Iraqi 
relations. 


New Ambassador to Algeria Presents Credentials 
OW2109183388 Beijing XINHUA in English 
0830 GMT 21 Sep 88 


[Text] Algiers, September 20 (XINHUA)—Algerian 
President Chadli Bendjedid said here today that there 
are potentialities and possibilities of strengthening eco- 
nomic cooperation between A'geria and China. 


The president was addressing a cordial and friendly 
meeting with the newly appointed Chinese Ambassador 
to Algeria, An Huihou, who presented his credentials to 
the president today. 
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The president hailed the existing excellent political and 
economic relations between Algeria and China. He 
hoped the two countries will exchange their experiences 
in economic reforms. He asked the ambassador to con- 
vey his best regards to the Chinese leaders. 


An Huihou, who arrived here on September 13, also 
expressed the strong desire of his country to consolidate 
and enlarge its friendly relations and cooperation with 
the North African country. 


Moroccan Envoy to PRC on Sahara Problem 
OW2309052488 Beijing XINHUA in English 
0206 GMT 23 Sep 88 


[Text] Rabat, September 22 (XINHUA)—Ahmed 
Osman, messenger of King Hassan II and president of 
parliament, left here today for China bringing with him 
a letter from the king to the Chinese leaders. 


Ahmed Osman told the Chinese ambassador to Morocco 
that since A'igust 30 Morocco has agreed in principle to 
the peace proposals put forward by U.N. Secretary- 
General Perez de Cuellar to settle the Western Saharan 
problem. 


The king has sent as envoys his foreign minister to 
France, Egypt and Algeria, his ambassador to Switzer- 
land to Senegal and Cote D'Ivoire, as well as his advisor 
to Saudi Arabia to brief them on Morocco’s position 
concerning that issue. 


Sub-Saharan Africa 


Women’s Delegation Visits Sierra Leone 
OW2309044188 Beijing XINHUA in English 
0033 GMT 23 Sep 88 


[Text] Freetown, September 22 (XINHUA)—President 
of Sierra Leone Joseph Saidu Momoh received the 
visiting Chinese women’s of the Standing Committee of 
the Chinese People’s Political Consultative Conference 
Huang Ganying at the state house here today. [sentence 
as received] 


During the meeting, President Momoh said that Sierra 
Leone has attached great importance to its friendly 
relations with China. Although China is also a develop- 
ing country, here economic assistance to Sierra Leone is 
immense, he said. The government and people of Sierra 
Leone are grateful for the true and genuine fraternity 
displayed by China, he added. “Sierra Leone will con- 
tinue to develop such friendship and cooperation with its 
greatest friend, China,” the president stressed. The 3- 
member Chinese women’s delegation is here at the 
invitation of the country’s First Lady Hannah Momoh, 
who visited China in July 1987 as president of Sierra 
Leone’s International Women’s Day Association 
(IWDA). 


West Europe 


Vice Premier Wu 
OW220913 1088 
1132 GMT 22 Sep 


ona Boylan, — 22 (XINHUA)—Chinese 
Aubert, former presden of the ‘Sem Pe wa Counsel 
and former of the Federal Foreign Affairs Depart. 
ment, and his party. 


yr -ty 4th, UU, 
some Chinese cities including Hangzhou, Xian 
Guangzhou 


ng XINHUA in English 


NPC's Wan Li Receives Paris Council Official 


OW220923 3888 ng XINHUA in English 

1437 GMT 22 Sep 

[Text] Beijing, 22 (XINHUA)}—Wan Li. 
chairman of By wee ft Standing 
Committee, said here today the establishment of fnendly 
relations between and Paris region is conducive 
to Sino-French 


Municipal 
ing of a French urban construction technique exposition: 


Second Bank of China Branch Opens in Paris 
OW 230905 1388 ng XINHUA in English 
0203 GMT 23 Sep 
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foreign funds since China began to carry out 
its reform and open policy in 1979 


Chinese ambassador to Paris Zhou Jue. and ty 


in Mandarin 2300 GMT 19 Sep 88 


[From the “Morning News’ program) 


ey eee to our reporter Yao Shukun, the Shang- 
— People’s Government hosted a banquet 
on the evening of 19 September in the Jingan Guest 


i 
| 


led by Governor Voscherau, which has 
to i for a vient. Vice Mayor Huang Ju 
ee 
ve a toast. Governor Voscherau 
| speech at the banquet The 


HE 
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Ala meeting with Mr Voscherau, governor of 
of the FRG, on the morning of 19 September, 
Vice Mayor Huang Ju expressed the hope 
authorities in Hamburg would promptly investigate 
resolve the incident in which two Shangha: foreign 
workers were killed and that the murderer 


— apo ay 4 bb 
and are deeply confident that the 

will promptly investigate and clarify this 1 
mete out severe punishment to the murderer 


fi 
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lf 
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Governor Voscherau said that he and his delegation 

learned of this matter on their way to China, adding that 

they were sick at heart about this, He asked Vice Mayor 

Huang Ju to convey his and the Hamburg delegation's 

y to the victim's survivors. Voscherau said: The 

police are now investigating this case in depth. 

We will pay close attention to the investigation con- 

ducted by the police while we are visiting 

China and will inform the Shanghai authorities as soon 
as any progress is made. 


To Receive Hydroelectric Equipment 
HK2309101388 Beijing CE] Database 


in English 23 Sep 


{Text} Ankara (CEIl)}—A power station which is 
with ‘s hydroelectric installation laid 
a tion in , Turkey, on September 16. 


It is the second Sino-Turkish cooperation project on 
hydroelectricity following last year's export of Hangzhou 
equipment to another Turkish power station. 


In accordance with a contract, Hangzhou generating 
equipment plant will provide six water turbogenerati 
sets each with 2,100 kw, another six sets cach with 3,1 
kw, totaling 31,200 kw, valued at 3.48 million U.S. 
dollars to the Turkish power station. 
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East Europe 


— — Departs for Romania, Czechoslovakia 
OW220914 1088 Bovine XINHUA in English 


0841 GMT 22 Sep 


(Text) Beijing, September 22 (XINHUA)—A five-member 
delegation from the Chinese People's Association for 
Peace and Disarmament left here by air this morning for a 
friendly visit to Romania and Czechoslovakia. 


The tion is led by Lin Huaxuan, vice president of 
the tion. 


Rui Xingwen Meets GDR Party Monthly Editor 
OW2209141188 Beijing XINHUA in English 
1305 GMT 22 Sep 


[Text] * September 22 (XINHUA)}—Rui Xing- 
wen, member of the Secretariat of the Chinese Commu- 
nist Party Central Committee, met here today with 
Manfred Banaschak, member of the Central Commitice 
of the Socialist Unity Party of Germany (SUPG) and 
editor-in-chief of the monthly, “EINHEIT,” organ of the 
SUPG Central Committee, and his party. 


The visitors from the German Democratic Republic, as 

of the QIUSHI (SEEKING TRUTH) journal, 

ve toured Guangzhou, Shenzhen and Beying during 
their stay in China. 
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Government ‘Failure’ Causes ‘Panic , 
HK2309094688 Beijing CHINA DAILY in ish 
23 Sep 88 p 2 


“Economics and Finance” column 8 staff reporter 
u'an: “Panic Buying Sends Retail Soaring’’)} 


[Text] Panic buying last month sent retail sales all over 
the country soaring to the highest figure since 1949, 
showing an increase of 38.6 percent over the same period 
last year, CHINA DAILY was told yesterday. 


During August, total retail sales reached 63.62 billion 
yuan, Out of this total, consumer goods accounted for 


35.25 billion yuan and agriculture elated goods for 8.37 
5 percent 


groups such as en 
their spending by 28.3 percent. 


Sales of all kinds of commodities increased with an 
unusual speed. As a result, the supply chain of goods 
began to falter and the amount of goods in stock became 
“weak” according to the bureau. 


Panic buying first to show itself in only a few 
places about the mi of August but it quickly spread 
to most cities and into the countryside. 


The worst hit areas were 1, Liaoning and Qing- 
hai Provinces, where retail sales in A increased 
more than 50 percent over the same period last year. The 
peak was hit in Shanghai, where sales jumped 60 percent. 


“This is a situation that has rarely been seen,” the 
statistical report commented. 


The goods people rushed to buy ranged from high grade 
commodities costing several thousand yuan to small 
items in daily use. 


These included many kinds of cloth, knit wear, brand 
ing machines, furniture, gold and silver ornaments and 
all kinds of household electric appliances. 


For instance, retail sales of washing machines went up 
1.3 times and sales of refrigerators shot up by 82.8 
percent over the same period last year. 


On August 27, the total of sales in Beijing's four big 
department stores reached 5.379 million yuan, up | 
percent over last year. And the following day, sales 
peaked at a | 30 percent increase. 
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Beijing Department Store in Wangfujing Street, one of 
the busiest shopping streets in the , put 40 “Little 
Swan" brand washing machines, which cost 1,350 yuan 


each, aside for selling during August, but they were sold 
in less than two hours. 


According to the State Statistical Bureau, the panic 
buying spell was characterized by a mixture of blindness 
and passivity on the part of the customers. For example, 
an old man saw many people lini outside an electric 
appliances store so he followed suit. a saleswoman 
Snes es & weeee © Sey, De ES SEE 
whatever everyone else was. He ended up spending 2, 
yuan on two sets of stereo systems. 


The panic buying arose from a failure of explanation by 


sion 
disappear and prices would all go up when the prelimi- 
aq Uy Fy Shh aA et 
by the Political Bureau of the Central Committee of the 
Communist Party of China. 


Frequent price changes fed these fears, particularly when 
business managements allowed them to fluctuate. 


In addition, just to get rid of some slow moving goods 
and to get themselves a bonus, some employees in 
State-owned stores told customers that if they did not 
buy, prices of the goods would rise. Some illegal pediars 
st iled, hoarded and cornered the market and made 
it di to get some goods in shops. 


However, the situation is now cooling and the wave of 
panic buying forced back as a result of measures by 
either the State Council or local governments, said Jia 
Wenguang, an official of the State Statistical Bureau. 


Recently, Kang Zhonglun, vice-minister of Light Indus- 
try, required his enterprises to guarantee the needs of the 
domestic market and not to increase exports of daily 
nee sugar, matches, detergents and 


The Shanghai Municipal Economic Commission 
required its industrial departments to increase produc- 
tion of 21 kinds of goods especially colour TV sets, 
2 oe eS eee 
ma 


Jia said that the Shanghai Government will gradually 
provide each family in the city with the opportunity to 
buy one major household electric appliance such as 
colour TV set or refrigerator. 


Now many “clever-headed” citizens in Shanghai are 
turning to buying stocks and shares instead of consumer 
goods. About 35,000 peoaple have become shareholders, 
the MARKET JOURNAL reported. 
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Jia emphasized that the country has enough basic con- 
sumer goods such as grains, edible oil and meat in 
storage to meet all demands. 


Commentator Names Discipline as a Priority Task 
HK2209132588 Beijing LIAOWANG in Chinese 
No 37, 12 Sep 88 p 3 


Commentator’s article: “Enforcing Strict Discipline Is a 
ask of Top Priority”) 


(Text) “Go at the green light and stop at the red light.” In 
the city, this is a rule of traffic that everyone knows. It is 
a rule of traffic discipline that everyone must obey. If 
someone runs through the red light, does not stop the car 
or stop walking, it may cause a traffic accident, or the 
tragedy of a loss of life and the destruction of the car. If 

ran through the red light, the order of urban 
t would give way to chaos. 


The same is true of everything. There must be a strict 
rule of disciple governing social behavior. Every depart- 
ment, every area and every unit must strictly observe 
discipline, with the whole country united in action. 
“With everyone acting in concert, there could be the 
strength to move Mount Taishan.” If this is so, some- 
thing even more difficult could be achieved; however, if 
everyone goes his own way and the country is a loosely 
knit group, nothing can be achieved. 


In observing discipline, the most fundamental thing is to 

uphold and carry out party and state poli- 
cies. Without discipline, we cannot have a unified com- 
mand and act in concert. How then can we succeed when 
it comes to reform, openness and modernization? 


Our country has now entered the tough stage of overall 
reform. Arduous and complicated tasks and the bumpy. 
rocky road ahead especially call for the concerted action 
of the whole country and observance of discipline by 
everyone, up and down. But for a period of time, in some 
departments, areas and units, there has existed the 
strange phenomenon of “not following the decree that 
exists and not stopping what is prohibited.” There is a 
rather popular trick called “make a detour at the red 
light.” This specious argument about “a detour” seem- 
ingly suggests the use of an alternative. In essence, it is a 
defiance of what is “prohibited” by the red light. It is a 
case of not sopping at the red light and “going one’s own 
way” in defiance of a state policy or decree. Cases of this 
kind—“matching the policy from above with a counter- 
measure from below—"are numerous: 


The central authorities have reiterated the need to 
reduce the scale of capital construction and to sort out 
the excess of public meeting places, fancy restaurants 
and the like. But there is just the sound of wind with not 
a stir of action. Some people just take the easy way out by 
slowing things down or delaying action. 
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The central authorities have decided to strengthen the 
reduction of the ever growing purchasing power of mass 
Organizations, which have repeatedly failed to respond 
to calls for reduced spending. Some people still use the 
name of “an individual,” instead of a mass organization, 
buying top-grade sedans. There is no stopping the use of 
public money in wining and dining as well as in present- 


ing gifts. 


The central authorities have decided to sort out and 
reorganize companies, which make no distinction 
between government administration and enterprise 
management and between public and private operations. 
“Official involvement in profiteering” has assumed ever 
more serious proportions. Commodity prices are marked 
up, and unauthorized goods are repurchased or resold 
for profit. Authority is abused to serve private ends, and 
exorbitant profits are made in an illegal way. The prac- 
tice of giving kickbacks at every level, bribing the agent 
involved, and grabbing money in every way is also 
growing ever more serious in the area of circulation. 


The central authorities have decided to liberalize and 
readjust the prices of some brand-name cigarettes and 
wines. It is clearly stipulated that “climbing aboard the 
bandwagon in raising prices” is prohibited, with no more 
new price readjustment measures taken. But some areas 
and units not only vie with each other in “climbing 
aboard the bandwagon” but also scramble to be the first 
to “start the bandwagon,” using the means of “acting 
first and reporting later,” or “acting without reporting” 
and freely marking up prices and collecting fees in 
various subtle ways. This is against price-related disci- 
pline and has upset the economic and the social order. 


All the above cases, or cases like not going along with 
orders, giving the appearance of obeying orders which 
are not actually followed, “officials practicing profiteer- 
ing,” or “officials extracting kickbacks” (as the agent), 
share a common feature. Motivated by the interests of a 
given unit, locality or department, there is no hesitation 
in obstructing and interfering with the progress of 
reform, causing losses to the state and harm to the 
people. Therefore, the most important thing to do at 
present is that while using economic and legal means, we 
must strengthen the state’s macroeconomic manage- 
ment, resort to necessary administrative means, and 
seriously straighten out the unhealthy practice of turning 
a blind eye to policy, paying no heed to discipline, and 
“not following orders that exist and not stopping what is 
prohibited.” The masses hope that all this will not be 
confined to empty talk. Instead, there must be real 
action. There must be not only “the sound of the 
creaking stairs” but also “the sight of someone walking 
down the stairs.” Words must be matched with deeds. 
Action must be accompanied by results. There must be 
freedom from all prejudices and favoritism. True to 
word, we may grab hold of a few typical cases and 
severely deal with them according to the law. Only in this 
way can this unhealthy trend be checked. 
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“Discipline strengthened, a revolutionary victory is 
assured.”’ This line has proved in practice to be a truism. 
It must still be firmly borne in mind in the process of our 
overall reform today. 


Municipal Government Exposes Corrupt Factories 
HK2209032988 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Sep 88 p 12 


[By Marlowe Hood in Beijing] 


[Text] There is an old Chinese expression: If you want to 
scare the monkeys, you have to kill a few chickens. 


China’s leaders have declared war against embezzlement 

and profiteering, and Beijing's municipal government 
has fired one of the opening salvos. A front page expose 
in yesterday’s BEIJING DAILY describes in lurid detail 
o~ economic crimes of seven state-run enterprises and 
actories. 


A seemingly endless stream of party and government 
directives, circulars, regulations, rules and laws over the 
last year have tried, in vain, to halt the spread of 
corruption in China’s burgeoning economy. Things have 
got worse, not better. 


By naming names and amounts, however, the BEIJING 
DAILY is clearly trying to send a message: This time we 
mean business. 


But with corruption at its worst since 1949, there is an 
army of furry primates in China’s economic jungle 
who—like the brazen monkeys of E. Mei Mountain— 
don’t scare easily. 


Beijing vice-mayor, Mr Zhang Jianmin, said: ‘Strong 
measures must be taken against any unlawful activities 
and only with strict enforcement of orders and prohibi- 
tions can order in the economic environment be 


preserved.” 


Mr Zhang is also head of the Municipal Industrial and 
Commercial Management Bureau, charged with regulat- 
ing all economic activity in the capital. 


In one of the cases exposed, the Beijing Number Two 
Repair Factory “flagrantly violated” state rules by 
assembling 133 vehicles from spare parts and selling 
them all to a profiteer by the name of Zhu Baocai. The 
factory made a strictly illegal profit of 239,230 yuan 
(HK$502,383). 


In another example of creative manufacture, the PER- 
SONNEL DAILY took to publishing special advertising 
supplements for county and municipal governments. 
The localities in question were pleased with the results 
until they discovered that the supplements only 
appeared in the copies given to them and not in any of 
the others distributed across the country. 
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Besides issuing two completely different versions of the 
same newspaper on the same day, the PERSONNEL 
DAILY also took to disguising advertising as factual 
reporting. A lot of factories and companies got rave 
reviews—for a fee. Finally, the paper had the temerity to 
publish advertisements for strong liquor (40 percent 
alcohol), a definite no-no. 


Films, TV Indifferent on Subject of Reform 
HK2209115088 Beijing CHINA DAILY 
in English 21 Sep 88 p 4 


[Text] China’s reform has undergone rapid development 
over the last two years. But the country’s film and 
television companies do not appear to be interested in 
producing films and TV dramas on the subject. 


According to the CHINA CULTURE GAZETTE, of the 
134 films produced by 16 film studios in 1986, only 10 
related directly to reform; and of the 102 TV dramas 
shown so far this year, those about the reforms made up 


only 15 percent. 


The quality of such films and dramas is also low. In 
terms of social comment, the paper said, none of them 
can match the excellent ones produced before 1986 such 
as “Wild Mountain”, “New Star” and “Black Cannon 
Accident”. 


Nothing much happens in films and dramas on reform, a 
number of people commented. And many cinema man- 
agers have complained that such films do not attract the 
audiences. 


Some simply give information on the process of reform, 
including details of policies and measures. They are 
old-fashioned and lack substance. Others are too gloomy. 
Few are both ideologically sound and artistic, the paper 
said. 


The process of reform is going well, but films and TV 
dramas on the subject still give only a superficial or 
pessimistic view of it. This is why they cannot attract 
large audiences, the paper pointed out. 


Audience indifference leads to indifference on the part of 
directors and actors to such films and dramas, according 


to the paper. 


Some directors feel they cannot stand the test of time 
and that works of really high artistic quality will not 
emerge from them. 


Some actors and actresses view participation in such 
films and dramas as “‘a hard but thankless job”. They 
prefer “entertainment films” which are big box-office 
hits, or “experimental films” which can draw the atten- 
tion of the critics. 
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The key to the issue, the paper said, lies in the fact that 
in film circles the realities of life have been ignored for 
some time. Without first hand experience, the directors 
and actors cannot grasp the essence of reform and 
on «a will not make good films and dramas on the 
subject. 


There are other reasons too for the lack of reform-based 
films, according to the paper. 


The media and the critics seldom seriously discuss the 
issues involved in the production process of such films 
and dramas. Sometimes they demand perfection, and 
sometimes they flatter them too much. 


The lack of well-written scripts is a problem for directors 
engaged in films dealing with reform. According to the 
paper, there are no more than 50 full-time writers writing 
scripts for the country’s film studios. Their scripts of the 
reform subject, especially those well-written ones, fall far 
short of the demands. 


One TV drama which featured the reform of industry 
was not passed for release because it exposed some 
contradictions in the reform. After extensive editing it 
was finally permitted to be shown on TV. But it did not 
have much effect or cause much comment because of its 
‘mild tone” of criticism. 


And the case is by no means the only one, the paper said. 
Directors of such films are often asked to revise some 
scenes and lines. The reason is always the same: they are 
too hard-hitting and will cause trouble. 


RENMIN RIBAO Views ‘Western Marxism’ 
HK2109033788 Beijing RENMIN RIBAO in Chinese 
9 Sep 88 p 5 


[Article by Xu Chongwen [1776 1504 3306): “Adopt a 
Realistic Approach to ‘Western Marxism’’’} 


[Text] In the early part of the 20th century, in a historical 
situation where the proletarian revolution had achieved 
victory in Russia but had continually failed in Western 
countries, there appeared a new ideological current in 
the parties under the Communist International in vari- 
ous countries, and there was criticism, from both the 
practical and theoretical angles, of the internal and 
external policies of Communist International and the 
Russian Communist Party. On the political level, ideas 
different from the Leninist ideas were put forward with 
respect to the analysis of modern capitalism, the pros- 
pects for socialism and on revolutionary strategies and 
tactics. On the philosophical level, ideas different to 
those on dialectics and historical materialism which had 
been advanced by Engels and Lenin were put forward, 
and it was advocated that the ideas of some idealist 
schools in modern Western philosophy, primarily those 
of the Hegelian spirit, be used to explain and develop 
Marxism, so as to “rediscover” Marx’ original inten- 
tions. 
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Some of the works which manifested this ideological 
current in a quite systematic way, such as Lukacs’ 
“History and Class Consciousness” and Korsch’s 
“Marxism and Philosophy” were, not long efter being 
published, rudely denounced by Communist Interna- 
tional as ‘theoretical revisionism.” Thus, later this ideo- 
logical current became known as “Western Marxism” 
and it was mainly developed outside of parties by some 
similar-minded party people. It was only with the “May 
Tempest” in 1968, when this was taken by the “New 
Left” movement in developed Western states as their 
ideological weapon that it was pushed on to the historical 
Stage and spread quite widely. However, following the 
failure of the “May Tempest”, it again declined to a low 
ebb. At present, it is but a component part of modern 
Western culture and is continuing to develop through 
close combination with the new situations, new ques- 
tions and new social movements which are appearing in 
developed capitalist societies. 


The current of ‘Western Marxism” includes analysis of 
the situation of Western society, exploration of Western 
revolutionary avenues, criticism of the Soviet Union's 
model, the prospects and hopes for the realization of 
socialism in the West as well as criticism of dialectics 
and historical materialism. All this research is of help to 
us in gaining a new understanding of socialism and 
capitalism and can provide us with reference and expe- 
riences as we build socialism with Chinese characteris- 
tics and as we develop Marxism. Thus after this ideolog- 
ical current was introduced in our country, it elicited 
wide interest and intense discussion among academic 
circles. 


Some comrades felt that they could not understand how 
Lukacs and such Communist Party members had been 
lumped together with Sartre, members of the Frankfurt 
school and other thinkers only distantly related with 
Marxism, in a “Western Marxist” ideological current, 
which used Western idealism to criticize and replace 
dialectics and historical materialism, and had even been 
said to have initiated this ideological current. However, 
after the Hungarian Communist Party Central Commit- 
tee affirmed Lukacs’ life in 1983, there began to be 
doubts about whether a “Western Marxism” which had 
been initiated by Lukacs actually existed or not: Had this 
concept of “Western Marxism” been artificially con- 
cocted so as to stir things up? 


I feel that if we persist in seeking truth from facts, all 
these questions can be readily answered and only if we 
do things in this way will it be possible to correctly 
resolve all the problems. 


First, did Lukacs’ “History and Class Consciousness” 
initiate the ideological current of ““Western Marxism?” 
This is a question of fact and can be judged entirely 
through a comparison of “History and Class Conscious- 
ness” and the Leninist ideological line. 
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The reason it is said that “History and Class Conscious- 
ness” initiated the ideological current of “Western Marx- 
ism is that it interpreted Marxism in accordance with 
Hegelianism. It stated that the reason Western capital- 
ism had not crumbled in the revolutions of the 1920's in 
Western countries was that the working class had not 
developed a full class consciousness, and that this was 
the result of the economic determinism held to by the 
Second International and Comintern. Thus, it required 
the re-establishment of Hegel’s innovative concept of 
man’s consciousness of self and the revival of the sub- 
jective aspect of class consciousness to Marxism, so that 
Marxism could leave behind "positivist’’ research into 
nature and society, man could be raised to the position of 
the subject of history and materialist determinism could 
be rejected. In this there was direct criticism of Engels’ 
dialectics of nature and implicit criticism of Lenin’s 
dialectical materialist theory of reflection. 


I feel that when studying “History and Class Conscious- 
ness,” people can make different appraisals, but they 
must squarely face the objective existence of this ideo- 
logical line. 


Some people have ignored this objective fact and have, 
on the basis of Lukacs being a loyal communist party 
member, denied its existence. This obviously goes 
against the spirit of seeking truth from facts, as the fact 
that someone is a Communist Party member does not 
guarantee that they will not pursue an ideological line 
which is contrary to Leninism. Otherwise, could we not 
forget about the Machism, the “doctrine of universal 
replacement” and the “god-building doctrine” advo- 
cated by the Russians Lunacharsky, Bogdanov, Bazarov 
and Bierman [Bie-er-man 0446 1422 2581], just because 
they were party members? Would not our failure to 
criticize them for being drawn into the ideological cur- 
rents of Machism or emperio-criticism be mixing these 
Bolsheviks up with bourgeois philosophers? However, 
Lenin did not adopt this attitude of using party mem- 
bership to cover up problems on the philosophical or 
ideological line. Rather, he held that “philosophy must 
be separated from party (factional) matters” and he 
repeatedly stressed that ‘‘on no account is it permissible 
to mix the disputes of writers about philosophy with a 
party (factional) matter.” (Footnote 1) (“Compete 
Works of Lenin” Vol 34 p 400, 402) 


Some people mix up this “Hegelian Marxism” of 
“History and Class Consciousness” with Lenin’s study of 
Hegel, and say that the two, in stressing that Marxism is 
only a method and stressing the role of dialectics and 
proletarian class consciousness, do have things in com- 
mon. This method of writing off divergences in ideolog- 
ical lines is likewise not seeking truth from facts. This is 
because “History and Class Consciousness” is based on 
the spirit of Hegel’s “The Phenomenology of Spirit.” It 
stressed the theory of the will in the course of revolution, 
and the spearhead of its criticism was clearly aimed at 
historical determinism and its philosophical base. It 
attacked this as harming the revolutionary role of class 
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consciousness, attacked it for mechanically separating 
the material and the spiritual, for changing the spiritual 
into a mechanical reflection of the material and for 
considering workers to be dwarfs whose ideologies just 
reflect, in a nonhuman way, the economic process. On 
the other hand, Lenin, through a study of Hegel’s 
‘*Logic,” upheld historical determinism, the dialectics of 
nature and the theory of reflection. 


As to the question of the nature of the ““Western Marx- 
ism” ideological current, different people have different 
answers. Some Soviet scholars still see it as “‘anti- 
Marxism under the flag of New Marxism,” while some 
New Left theorists in the West see it as the Marxism of 
developed capitalist society, as modernized Marxism. 


I believe that in our country, where Marxism is the 
theoretical basis of the guiding ideology, when judging 
whether or not an ideological current is Marxist in 
nature, we should adhere to a prudent attitude of seeking 
truth from facts. That is to say, we must see whether it 
uses the basic theories of Marxism to examine and 
resolve new situations and new questions. It should be 
said that calling the “Western Marxism’ :deological 
current anti-Marxist or saying that it is modernized 
Marxism, are both biased viewpoints. The only view 
which accords with facts and is appropriate is one which 
sees it as a left-wing radical ideological current in West- 
ern society, an ideological current which differs from 
Marxism. 


Some people wonder, if we can say that Mao Zedong 
Thought is a combination of the universal truths of 
Marxism and the specific practice of the Chinese revo- 
lution, why it is said that this type of combination by 
other theorists is not Marxist. Is not saying that some- 
thing is not Marxist making rash appraisals along the line 
of ‘only I am revolutionary” and “only I am Marxist.” 


This argument clearly confuses two different types of 
combination: One is the combination of Marxist theory 
and specific revolutionary practice. This is brought 
about by the unity of the Marxist world view and the 
diverse developments suited to different countries and 
different localities. The other type is the “combination” 
of Marxist philosophy and particular idealist schools. 
This is a compromise mingling. It is brought about by the 
pluralizing of truth, in which “both sides are right.” 


It should be said that although “Western Marxism” 
examines many new situations and new questions in 
developed capitalist society, the theoretical basis of its 
guiding ideology is not the first-mentioned “‘combi- 
nation.” For example, in “History and Class Conscious- 
ness,’ Lukacs’ combination of Marxism and Hegelian- 
ism results in him taking the view that Marxism is a type 
of humanism. However, in “Defending Marx” and “On 
Reading Capital,” Althusser by combining Marxism and 
structuralism, comes to the conclusion that Marxism is 
theoretical anti-humanism. It is extremely clear that, if 
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wit..out analysis, we take all of such things to be combi- 
nations of Marxism and revolutionary practice, it would 
not be in accord with facts, and in real life would 
inevitably lead to ideological confusion. 


I feel that examining and analyzing questions in this way 
has nothing to do with “only I am revolutionary” and 
“only I am Marxist.” This is because what is here held up 
as a standard of judgement is not any self-important “I,” 
but a combination of the basic theories of Marxism and 
the new situations and new questions of modern times. 
There is no doubt that in this process of combination, it 
is inevitable that specific unrealistic judgements made 
by people in the past, due to their being restricted by 
historical conditions will have to be gotten rid of. It is 
also inevitable that we will have to get rid of dogmatic 
understandings of Marxism and mistaken viewpoints 
which have been appended to the name of Marxism, and 
inevitable that Marxist theory will see new development 
in accordance with new practice. However, in the same 
way, there is no doubt that the development of Marxism 
cannot be divorced from this combination, and if this 
combination is left behind, there will be no way to even 
speak about Marxism. 


It is true that in the past, we did indeed taste the 
bitterness of “only I am revolutionary” and “only | am 
Marxist.”” However, from here should we not correctly 
draw on the experiences and lessons? We should not, 
using this as an excuse, jump from the extreme of having 
an excessively high opinion of oneself to the other 
extreme of excessively humbling oneself, discard the 
responsibility of making realistic analytical appraisals on 
the basis of the actual situation, and without analysis, 
giving the entire system of Marxist research abroad the 
laurel of ‘““modern Marxism abroad.” 


The realistic appraisal of the ““Western Marxism” ideo- 
logical current touches on another question, the 
appraisal of Lukacs and others who iniuated this ideo- 
logical current. 


The “Western Marxism” ideological current initited by 
Lukacs and other Western European revolutionary Left- 
ists in the 1920’s was only one part or one aspect of what 
these people said and did throughout their entire lives. 
They did say and do other things and the ideas of some, 
like Lukacs, did see marked changes. In order to “‘redis- 
cover” the original intentions of Marx, these revolution- 
ary Leftists sought assistance from Western idealist 
philosophy and, in their nature, they were, when all is 
said and done, no different from bourgeois philosophers 
intentionally using idealism to oppose Marxism. Thus, 
when appraising these people, we need to consider them 
in an overall way. That is, we must not sum up the whole 
on the basis of a partial aspect and must not, because of 
their contributions to the proletarian revolution, ignc-e 
the objective fact that they initiated the ideological 
current of “Western Marxism.” 
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I believe that this was the attitude adopted in ‘“Com- 
memorating the 100th Anniversary of Gyorgy Lukacs’ 
Birth: An Outline” published by the Central Committee 
of the Hungarian Communist Party in August 1983. The 
“Outline” affirmed that Lukacs was ‘‘a great man of the 
20th Century, an outstanding representative of Marxist- 
Leninist Thought.” Some people say that as the 
Outline” makes a quite high appraisal of the theoretical 
contribution of “History and Class Consciousness” and 
notes that the Hungarian social science circles have 
taken it as a theoretical basis for their future develop- 
ment, this has basically negated the objective existence 
of “Western Marxism” which this book has been 
claimed to have initiated. 


Actually, “Commemorating the 100th Anniversary of 
Gyorgy Lukacs’ Birth: An Outline” continues to hold a 
critical attitude to “History and Class Consciousness” 
which initiated the ideological current of “Western 
Marxism”: “In his work of the mid-1920’s, Lukacs still 
mistakenly believed that the class consciousness of the 
proletariat had the world-saving power to create history 
and reality. His revolutionary subjectivism, saviour-type 
Leftist tendencies and his negation of the objective dia- 
lectics of nature, on the one hand led to rational criticism 
of his ideas (under this pretext, there was also much 
doctrinaire censure, and on the other hand, later became 
a source of revisionism, false radical factions and new 
Leftist factional ideologies. Later Lukacs repeatedly and 
clearly revised his ideas at that time and firmly opposed 
efforts to interpret “History and Class Consciousness* as 
a milestone in a Western Marxism“ which was opposed 
to ’Soviet Union Marxism“ and opposed the claims that 
its mistakes were achievements.”’(Footnote 2) (“Trends 
in Foreign Literature” 1984, No 4) 


Here, when it says that Lukacs’ work in the mid-1920’s 
“later became a source of revisionism, false radical 
factions and new Leftist factional ideologies,” it is refer- 
ring to the “Western Marxist” ideological current which 
was initiated by “History and Class Consciousness” 
published in 1923. Of course, this does not mean that at 
that time, Lukacs intentionally used this to form a 
“Western Marxism” organization which would later 
include the Frankfurt School and Sartre. Rather, it is 
referring to the book’s objective influence. However, as 
this refers to an objective influence, while Lukacs later 
repeatedly criticized the mistakes within the book and 
criticized attempts to place it in opposition to Leninism, 
in the end there was no way to change the objective fact 
that it had initiated an ideological current of “Western 
Marxism. * The situation is as Lukacs said in the 
foreword to the 1967 reprint of “History and Class 
Consciousness”: “Unfortunately, I know it to be the case 
that, owing to the way society has developed and to the 
political theories this development has produced, it is 
precisely those parts of the book which I regard as 
theoretically false that have been most influential.”” We 
only need to look at the basic works of representative 
figures of the Frankfurt School and look at Sartre’s 
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“Critique de la Raison Dialectique,” a representative 
work of his latter years, to see that Lukacs’ statement 
indeed agrees with the facts. 


To sum up, only by looking at “Western Marxism” in a 
realistic way will it be possible to clearly distinguish right 
and wrong, get rid of the idealist impurities and draw in 
the valuable parts for use as reference, and thereby push 
Marxist research forward. 


Reform of Government Personnel System, Salaries 
HK2209123788 Beijing CHINA DAILY in English 


22 Sep 88 p | 
[By staff reporter Lichao] 


[Text] China is taking measures to improve conditions 
or cadres working in government institutions as part of 
the reform of the government personnel system which is 
aimed at improving work efficiency. 


This move also aims to change the prevailing tendency 
for many government employees to leave their posts for 
jobs in various business companies. 


Xu Songtao, director of the bureau that draws up policies 
and rules within the Ministry of Personnel, told CHINA 
DAILY yesterday that the outflow of personnel from 
State institutions to business companies was primarily 
due to the relatively low salaries paid by the government. 


“Salaries in government institutions were about 6.9 
percent lower than in industrial enterprises last year, and 
wages actually went down if increases in commodity 
prices are taken into account,” said Xu. 


PEOPLE’S DAILY reported that a survey of 190 cadres 
in Weifang City, Shandong Province, revealed that 73 
percent believed their salaries were lower than those 
earned by people in non-government jobs. 


About 57 percent of those surveyed said that rising 
commodity prices were their primary concern, and 34 
percent regarded salaries as their most important con- 
cern. Only 9 percent said that enterprise reform was their 
biggest concern. 


However, Xu emphasized that cadres are not permitted 
to seek a second job while working in a government 
institution, and they may not go into a business which is 
related to their old job in the government after they 
retire. 


this aims to avoid the abuse of power for personal gain 
by using old connections in government departments. 


“The salary increase for the cadres should be undertaken 
by the State by raising the salary criteria and by improv- 
ing their welfare,” Xu said. 
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He disclosed that the government is considering raising 
salaries for government functionaries. 


He added that poor supervision and organization in 
government institutions has also contributed to the 
outflow of personnel from government institutions. 


Problems in government institutions include overstaff- 
ing, low efficiency and overlapping of functions. 


In some State departments, the outflow of institutional 
workers has been the cause of serious concern. 


In the State Building Materials Bureau, about 60 percent 
of the staff below the age of 35 were eager to work in 
companies set up by the bureau. 


“It is imperative that we promptly adjust the cadre 
structure,” Xu said. “We must introduce a civil service 
system to prevent red tape and corruption as well as 
improving the welfare of cadres.” But Xu also stressed 
that the government should allow a more rational flow of 
its personnel. 


According to Xu, a meeting will be held in Beijing in 
October to discuss detailes of the new reform measures 
in civil service system, which will be first experimented 
in provinces and cities like Guangdong, Fujian, Hebei, 
Harbin and Qingdao. 


Resolving the Problem of Redundant Personnel 
HK2209064588 Beijing JINGJI RIBAO in Chinese 


7 Sep 88 p 2 


{Article by Yan Kalin (7051 0595 2651): “Where Have, 
After All, 20 Million Redundant Personnel Come From 
and Where Should They Go?”’] 


{Text} The 20 million redundant personnel of our 
country’s enterprises have come from the system of the 
iron rice bowl. Their way out is not to wait for employ- 
ment; they should take up the labor posts which are now 
still vacant—just 20 million posts. The question is how 
to introduce the law of value into the sphere of labor 
wages and to form an economic mechanism with rational 
flow of the labor forces. 


Recently, the problem of redundant personnel in enter- 
prises has evoked extensive attention. People have seen 
that if the problem of redundant personnel is not solved, 
enterprise management can hardly be strengthened and 
labor efficiency and economic results can hardly be 
raised. This is, however, a very thorny problem. Many 
places and enterprises have had a phenomenon that 
makes it difficult to cut down redundant pei sonnel and 
make arrangements for the placement of them. Henan 
Province which began labor reform earlier once boldly 
and resolutely reduced staff members and workers but 
subsequently, gradually landed itself in a passive posi- 
tion. The superfluous personnel of a number of units, 
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including Luoyang cotton textile mill, returned to their 
posts not long ago. Individual enterprises in Shenyang 
City even adopted the method of drawing lots to cut 
down personnel. 


In fact, the problem of redundant personnel is merely a 
part of but not the whole of the labor problem. The 
situation of the shortage of personnel which is as serious as 
the phenomenon of redundant personnel is often ignored. 
According to experts’ estimates, at present, as people in 
urban areas are unwilling to do the work, 35 million 
employment posts are left vacant, 15 million of them have 
been taken up by peasant workers, and the shortage of 
personnel actually just numbers 20 million or so. 


The situation of the shortage of personnel in some trades 
and enterprises is even fairly serious. In recent years, the 
textile industry has ordinarily cut down several tens of 
thousands of workers but not gotten replacements. Some 
enterprises have been obliged to lower the recruitment 
standard again and again. In the past, those who wanted 
to apply for a job with a factory had to take an exami- 
nation but now, “any one can be recruited so long as he 
is not stupid and crippled.” The director of Beijing 
people’s machinery plant reported that since 1981, the 
foundry and paint spraying workshop had not been 
replenished with new workers. He said that if 150 
workers were not recruited in 3 years, production would 
be at a standstill. In many enterprises, the situation is 
that “vacancies exist on the first line, work is slack on the 
second line, and redundancy occurs on the third line.” 


Therefore, 20 million redundant personnel have places to 
go. Perhaps, so far as the demand on the labor forces is 
concerned, they should not originally have been redundant. 
We are confronted not only with the problem of redundant 
personnel but also the contradiction between redundant 


personnel and a shortage of personnel coexisting. 


Viewing the problem further, the labor conditions of 
enterprise posts and trades which run short of personnel 
are generally poorer. Staff members and workers are 
unwilling to and cannot flow into these posts for various 
reasons, including poor labor conditions, habits culti- 
vated by the system of regular work, big risks, and too 
much trouble in rechoosing jobs. However, the main 
reason is still that the labor remuneration does not differ 
much between the labor posts whose conditions are poor 
and those whose conditions are good. For example, in 
the great majority of enterprises, workers on the first line 
of production do the hardest work but their income is 
only several yuan more than that of the general working 
personnel on the second and third lines. Furthermore, 
after the implementation of all forms of the economic 
responsibility system, because the workers on the first 
line have a specific norm, it is their performance that can 
be easily examined. They can be easily punished, and 
their earnings can be easily withheld. Many people 
would, therefore, like to earn several yuan less and to 
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flow into the second and third lines “with guaranteed 
good harvest irrespective of drought and floods.” The 
people who originally worked on the second and third 
lines are more unwilling to leave. As time goes on, the 
people on the first line become fewer and fewer until the 
shortage of personnel is serious and the people on the 
second and third lines grow more and more and even 
become superfluous, resulting in 20 million redundant 
personnel and a shortage of 20 million personnel. 


Apparently, to break this situation, it is ineffective to cut 
personnel only and it is also very difficult to take the old 
road with old shoes on—applying the administrative 
method to passively make arrangements for the place- 
ment of redundant personnel. The correct method is to 
establish an economic mechanism with a voluntary flow 
of staff members and workers. Apart from fully embod- 
ying the principle of distribution according to work, this 
mechanism must also apply the law of value. That is to 
say, the difference between supply of and demand of the 
labor forces of all trades, enterprises, and posts must be 
fully embodied in the difference of the labor remunera- 
tion. Why is the income of the cleaners in many coun- 
tries several times higher than that of university gradu- 
ates? The reason is that people are unwilling to do this 
work and the supply of the labor force does not meet the 
demand. It is said that the salary of a U.S. President is 
only $200,000 per annum and that of a secretary is only 
$60,000, whereas that of a manager of a large company 1s 
as high as $1 million. Moreover, why have our country’s 
individual and private sectors developed so quickly and 
why have many people “‘of standing” joined these ranks? 
The reason is very simple. The income of these individ- 
ual households makes people envious. 


In addition, we are not merely confronted with 20 
million redundant personnel in the enterprises. It is 
estimated that the redundant personnel of the organs 
and other systems also number 20 million or so. It 
appears that there is no reason for further raising the 
wage level of the working personne! of organs and that 
the way out for redundant personnel in the enterprises 
should also be the way out for redundant personnel in 
the organs. 


Reunification Association Founded in Beijing 
HK2209111888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1005 GMT 22 Sep 88 


[Report: ““Mainland’s Association for Promoting China’s 
Peaceful Reunification Is Established in Beijing’) 


[Text] Beijing, 22 Sep (ZHONGGUO XINWEN SHE)— 
The Association for Promoting China’s Peaceful Reunifi- 
cation, the first nonofficial organization made up of people 
from various circles, was established today in Beijing. It 
will play a role in uniting people in China and in all parts 
of the world to jointly develop people's exchanges between 
the two sides of the Taiwan Strait so as to pron te the 
realization of China’s peaceful reunification. 
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The inaugural meeting of the association approved the 
appointments of Lu Jiaxi, Xun Yueqi, Wu Guozhen, 
Rong Yiren, Hou Jianru, Huan Xiang, Xian Weichang, 
and Cheng Siyuan as chairmen of the association. 


Cheng Siyuan, the responsible person of the association's 
preparatory group, delivered a work report at the meet- 
ing. He said that since last year, many patriots had 
proposed the establishment of a nonofficial organization 
to promote people’s contacts and mutual understanding 
between the two sides of the strait and to promote the 
peaceful reunification process. In May of this year, at a 
discussion meeting of famous personages in various 
circles, the participants unanimously agreed to sponsor 
the establishment of an association for promoting Chi- 
na’s peaceful reunification. The 23 sponsors include 
various democratic parties, various mass Organizations, 
the Chinese Academy of Sciences, the Chinese Academy 
of Social Sciences, the Taiwan Alumni Association, the 
European and American Alumni Association, and the 
Huangpu Military Academy Alumni Association. 


The inaugural meeting unanimously adopted the mani- 
festo and constitution of the association. The manifesto 
said: China belongs to all Chinese people! Peaceful 
reunification and the joint construction of a prosperous, 
powerful, peaceful, and democratic China is the com- 
mon wish and highest interest of more than | billion 
Chinese people on both sides of the strait. For several 
decades, the Taiwan compatriots, who are full of pio- 
neering spirit and patriotic tradition, have contributed 
greatly to Taiwan’s construction cause, and have rapidly 
developed Taiwan’s economy. At the same time, the | 
billion industrious people on the mainland have also 
made painstaking efforts to build their home. Now, 
Taiwan is carrying out “democratic reforms;” the main- 
land is also carrying out reforms. The two sides are 
striving for the same objective of making the 2!st 
century the century of the Chinese people. The manifesto 
called for all people of insight to join hands to promote 
the exchanges and mutual understanding between both 
sides of the strait so as to achieve a consensus of opinion, 
and to realize China’s peaceful reunification. 


As a nonofficial mass organization, the Association for 
Promoting China’s Peaceful Reunification is willing to 
establish and develop relations with all people and mass 
Organizations in Taiwan, Hong Kong, Macao, and over- 
seas areas who agree with China’s peaceful reunification, 
and will accept help and support from all people and 
mass organizations at home and abroad. 


The meeting also approved the namelist of members of 
the executive committee and advisers. Yan Mingfu, vice 
chairman of the CPPCC National Committee, attended 
the inaugural meeting and extended congratulations to 
the association. Mr Hu Chiu-yuen also sent a te!egram of 
congratulations from Xian. 


NATIONAL AFFAIRS 


National Meeting on Party Papers Ends in Qingdao 
SK2209120488 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 21 Sep 88 


[Text] At the third national meeting on cooperation 
among party papers of special economic zones and open 
coastal cities, which concluded in Qingdao on 19 Sep- 
tember, participating comrades unanimously called for 
efforts to make the papers of special economic zones and 
open coastal cities more open, lively, and characteristic 
and enable them to play a greater role in implementing 
the strategy for the economic development of coastal 
areas and in establishing a new order for the socialist 
commodity economy. 


The participating comrades contended: Special eco- 
nomic zones and open coastal cities are China’s windows 
to the outside world. The papers of these zones and cities 
should have further emancipated minds, updated ideas, 
and a stronger sense of the commodity economy; should 
continuously become more open; provide more informa- 
tion; and facilitate implementation of the strategy for the 
economic development of coastal areas. They should 
grasp well the keynote of propaganda, conscientiously do 
a good job in giving guidance through the media, bravely 
adopt various measures to publicize the tremendous 
achievements of the 10-year reform, and conduct con- 
crete analysis of existing problems with more dialectical 
and fewer one-sided views, so that the masses will 
correctly understand, support, and participate in reform 
and tide over difficulties with one heart and one mind. 
They should also strengthen supervision through the 
media; fully reflect the voice and demands of the masses; 
expose and criticize, in a timely manner, breaches of the 
party principles and policies and various unhealthy 
workstyles; and play a proper role in improving the 
economic environment and the economic order, and in 
continuously deepening reform. 


Forum Calls For Legal Protection of Reporting 
OW23091 30388 Beijing Domestic Service 
in Mandarin 1030 GMT 19 Sep 88 


[Text] Supervision by public opinion urgently requires 
legal protection. This was revealed at a forum attended 
by the academic, judiciary, and journalistic circles. 


Stepped-up supervision by the news media has been a 
cause of continuous disputes and lawsuits since the 
beginning of this year, which has aroused widespread 
public concern. Participants in the forum unanimously 
maintained that resorting to the law to resolve disputes 
caused by critical reporting is a normal phenomenon in 
the political life of a democratic society ruled by law. But 
right now there are a few questions that should be 
answered. Under what conditions can news reports be 
regarded as damaging to the reputation of a citizen or a 
legal entity? While hearing such cases, how do the law 
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courts differentiate between proper criticism and defa- 
mation or other such acts of infringement on others’ 
rights? How do they ascertain the common defendants? 


At the forum, the participants vied with one another to 

take the floor. They hoped that legislation concerning 

news reporting can catch up with the times so that the 

journalists may have a clear idea as to their limits, and so 

—— supervision by pubiic opinion is truly protected by 
w. 


The forum discussing the legal question of supervision 
by public opinion was sponsored by FAZHI RIBAO 
[LEGAL NEWS]. 


China Takes Serious Look at Euthanasia 
OW2209004588 Beijing BEIJING REVIEW 
in English 12-18 Sep 88 pp 8-9 


(“Events/Trends” column: “Euthanasia Starts Quietly in 
China”) 


(Text) Euthanasia, an alternative way of dealing with the 
last days of a patient’s life, after being discussed and 
debated for nearly half a.century in some developed 
countries, has now crept into the Chinese people’s con- 
cept of death. Actually it was already being practised 
quietly in some places. 


One big hospital in Shanghai, in classifying the 563 cases 
of death among its patients over a period of three years, 
found that 28 percent had died following requests from 
their families to stop remedial treatment to their loved 
ones who were afflicted with a terminal disease. 


Surveys made in some parts of China show that the idea 
of euthanasia is being accepted by more and more 
people. In Beijing, parties concerned conducted a ques- 
tionnaire which revealed that among 500 people, 399, or 
an percent, thought that euthanasia could be practised 
in China. 


On January 22, the Central People’s Broadcasting Sta- 
tion presented a discussion on euthanasia attended by 
over 30 people from medical and philosophical fields, 
and also welcomed audiences to present their own opin- 
ions on this question. 


Within four days, a letter came from Deng Yingchao, 
widow of the late premier Zhou Enlai. She wrote: “You 
bravely broadcast ideas about euthanasia and invited 
discussion. I quite agree with your doing so. Several 
years ago I wrote in my will: Be sure not to give me any 
supportive treatment when my life nears its end and does 
not need to be prolonged by medicine.” 


Among 350 other people who wrote to the broadcasting 
station, those who approved of euthanasia made up 90 


percent. 
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Many old people think since death is inevitable, they 
shoujld “‘live happily and die peacefully.” According to a 
survey of 122 old men and women in Shanghai, 79.8 
percent advocated that family members should respect 
requests for euthanasia if the aged patient was suffering 
greatly from an incurable disease; 67.8 percent felt that 
family members could propose using euthanasia if a 
disease has attacked the aged persons’s vital organs; and 
94.5 percent called for government control through 
relevant laws and regulations in keeping with the practise 
of euthanasia developed in foreign countries. 


Recently, the Shanghai Institute of Medicine and Ethics 
received a letter from a patient: “I am beyond cure. 
Prolonging my life means bringing losses both financial 
and spiritual to the state, my working unit and my sons 
and daughters.” Therefore he demanded strongly to be 
“the first one who voluntarily seeks euthanasia.” 


At a national symposium on euthanasia in July, experts 
and professors attending the discussion from the fields of 
medicine, law, and ethics advocated changing the tradi- 
tional concept of death for one based on the standards of 
cerebral death. 


They agreed that modern medicine not only prolongs life 
but also the process of death. According to the tradi- 
tional concept, death results when the heart stops beating 
and the patient stops breathing. But with the technolog- 
ical developments in medical treatment, many a dying 
life has been revived, even while the patient is in a coma 
with loss of consciousness and coma with loss of con- 
sciousness and feeling. Often this kind of supportive 
treatment may only prolong suffering and fail to benefit 
a patient in any significant way, they maintained. 


Most participants felt that euthanasia accords with stan- 
dards of morality because it values a patient’s right to 
die, enabling him or her to rest in peace on one uand, 
while on the other hand it objectively reduces the burden 
on society and the family. 


At the same time, enabling a terminally ill patient to die 
peacefully and painlessly of his own accord helps him 
realize his hope and maintain his dignity. It also con- 
forms with humanitarian precepts, they said. 


Although widely varying opinions about enthanasia were 
presented at the symposium, all participants agreed that 
euthanasia gives rise to very complicated medical and 
legal problems as well as very sensitive social and ethical 
reactions. They proposed to pursue wider and more 
profound studies and discussions, and called for ‘“‘edu- 
cation on death” so as to help people understand that a 
human being has the right to die as well as to live. 


Publication Industry Faces Fewer Readers 
HK2209115188 Beijing CHINA DAILY 
in English 21 Sep 88 p 3 


{Text] The decreasing number of newspaper subscribers 
will pose a new crisis for the publication industry next 
year, according to a recent article in the PRESS AND 
PUBLISHING JOURNAL. 
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The journal reported that only 29 percent of the 117 
current subscribers it surveyed expect to continue their 
subscriptions next year. Most subscribers will be men 
over 60; nearly half will be university graduates; and 
only 5 of the 117 plan to increase their newspaper 
subscription orders. 


Decreasing book sales also plague the publication indus- 
try. The Shanghai Xinhua Bookstore complained that 
the slack season for book sales is two months earlier than 
it was last year. Book sales have been decreasing since 
April, while their stock has been increasing. 


“The price of the raw material is now increasing rapidly, 
and the rising prices of newspapers have already been 
anticipated,” a businessman told the PRESS AND PUB- 
LISHING JOURNAL. 


An educator added that the press must solve the problem 
of publishing a high-quality paper without raising its 
price. 


Most newspaper subscribers think that the rising prices 
present a serious drawback. A college student said that 
because of the price increase, radio and television will 
replace newspapers for many readers. A government 
official said that the rising price would be bad for 
China’s economic development, as well as for the com- 
munications industry. 


Nearly two-thirds of the subscribers surveyed want 
increased information, particularly “critical news 
reports,” in their newspapers. 


The main reason for the declining number of readers, 
according to the PRESS AND PUBLISHING JOUR- 
NAL, is the change in people’s purchasing habits. More 
and more people consider newspapers useless for educa- 
tion and pay more attention to commercials. 


The sales of serious books are hurt by the flood of 
popular reading material, usually handled by book ped- 
lars, on the market. 


The lack of orders for books has caused a crisis in the 
publication of new books. Many valuable books, such as 
new stories by famous writers and educational works, 
simply cannot be published at all. A few are published 
with great difficulty, but the press suffers economic 
losses on these because of their high production cost. 


China Yearbook To Be Published in December 
OW2309004588 Beijing XINHUA in English 
0809 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—This year’s 
China Yearbook with both Chinese and English versions 
will be published in December. 
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The comprehensive yearbook is jointly published by the 
XINHUA News Agency, the Xinhua Publishing House, 
and New China News Ltd of Hong Kong. 


The illustrated book will provide systematic information 
on China’s political, military and foreign affairs, finance, 
science, technology, education, culture, public health, 
sports and social life. 


It will also contain data concerning major events, news 
makers and foreign-involving laws and regulations. 


This edition, which will run one million Chinese char- 
acters, will also include introductions to China’s 30 
province-level areas, 14 coastal open cities and four 
special economic zones. 


It will also carry brief introductions to top leaders of the 
Chinese Government and the Communist Party of 
China. Information on Hainan Province, Taiwan, Hong 
Kong and Macao will also be included. 


New ‘Behavior Standards’ for Students Issued 
OW 2309011188 Beijing XINHUA in English 
1502 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Long hair for 
boys and jewelry, make-up and high-heeled shoes for 
girls are out for China’s 40 million middle school stu- 
dents. Instead they should have simple and neat hair- 
styles, forego ornaments and wear flat shoes. 


These are some of the stipulations of the recently pub- 
lished “Everyday Behaviour Standards for Middle 
School Students” issued by the State Education Com- 
mission. The commission issued the new standards after 
a wide consultation exercise with parents, students, 
educationalists and experts in ethics. 


The standards comprise 40 items in all. They lay down 
conditions of behavior for middle school students con- 
cerning manners, dress, study, leisure and attitudes 
towards parents. They replace earlier rules issued in 
1980 which are no longer deemed to be pplicable to 
today’s conditions. 


“The main task of middle school students is to study. 
Unnecessary attention to ornaments not only costs a lot 
of money, but can also cause a kind of psychological 
vying for attention among students, which is both harm- 
ful to their unity and distracting to their study,” said Lan 
Peiyun, an official from the State Education Commis- 
sion. 


Lan said that, during adolescence, girls are blessed with 
their most natural beauty. Make-up harms their natural 
beauty, she said. High-heeled shoes can hinder the 
growth of young girls’ feet and legs, and affect their 
health. 
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Lan said that middle school students’ hairstyles should 
be natural, simple and neat, so that their vigour and 
vitality can be fully demonstrated. Some male students 
have long hair which they seldom wash or brush, Lan 
said. 


The standards also stipulate that middle school students 
should not read obscene books and magazines, should 
not sing or listen to “unhealthy” songs and should not go 
to commercial ballrooms and bars. 


Students cannot enter each others’ rooms without per- 
mission or read private letters and diaries; when a class 
begins and ends, students should stand up to greet or bid 
farewell to their teachers; and students should commu- 
nicate frequently with their parents to tell them abou 
their life, study and thinking. 


Sun Xuece, one of the compilers of the standards and 
also an official of the State Education Commission, said 
that he believed that students would be able to fulfill all 
40 conditions without too much difficulty. 


A draft of the standards was issued in June; ever since 
then the commission has received many letters. One 
student from Henan Province suggested that the stan- 
dards should “forbid middle school students’ love 
affairs’. He said that it is improper for middle school 
students to talk about love affairs. 


A teacher from Qinghai Province wrote that the stan- 
dards will benefit students. 


One parent wrote that the standards “express the inner- 
most thoughts and feelings of all students’ parents’’. 


More Rural Students Attend College, University 
OW2109233888 Beijing XINHUA in English 
0940 GMT 21 Sep 88 


[Text] Wuhan, September 2! (XINHUA)—The number 
of rural students going to colleges and universities is 
rising as China began to enrc'l students at their expense 
this year. 


In China, most colleges and universities are located in 
urban areas and peasants, who account for 80 percent of 
the total national population and live in areas with poor 
educational facilities, have a few chances to go to col- 
leges and universities because of fierce corr petition. 


“This is a historical change for China’s rural areas,” 
Fang Xueshu, director of the Enrollment Committee of 
the higher-learning institutions in central China’s Hubei 
Province, said. 


According to Fang, the tuition fee of a self-paying 
student is between 1,000 yuan and 2,000 yuan a year. 
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He said students who fail by a small margin to pass 
college-entrance examinations may attend at their own 
expense. 


Science-Technology Museum Opens in Beijing 
OW 2209193888 Beijing XINHUA in English 
1300 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—The China 
Science and Technology Museum, the first of its kind in 
China, opened to the public here today. 


Situated in the northern part of the capital, the museum 
covers an area of 7.1 hectares with a floor space of 
53,000 square meters. 


On display in the 6,400-square-meter exhibition hall are 
more than 500 objects and models reflecting Chinese 
ancient traditional technology in the fields of astronomy, 
bronze casting, paper-making and printing, machinery, 
textiles and embroidery, ancient architecture, ceramics 
and traditional medicine. 


Also on display are 125 exhibits reflecting modern 
science and technology covering electromagnetism, 
mechanics, acoustics, nuclear technology, information 
technology and computers. 


Visitors can try their hands at using some of the exhibits 
to understand some scientific principles and application 
know-how. 


Speaking at the opening ceremony, He Kang, vice- 
president of the China Association for Science and 
Technology, said the museum is a place for social edu- 
cation and the popularization of science. It is an impor- 
tant component of the country’s science and technology 
work. 


The opening of the museum will help visitors, especially 
young people, to learn about science, to broaden their 
visions and to encourage a spirit of creativity, he said. 


<ingwen, member of the Secretariat of the party 
Ce... al Committe, attended today’s opening ceremony. 
State Councillor Song Jian and Vice-Chairmen Fang Yi 
and Qian Xuesen of the National Committee of the 
Chinese People’s Political Consultative Conference 
opened the museum by cutting a ribbon. 


Officials, Scholars Challenge Pension System 
OW2209192588 Beijing XINHUA in English 
0819 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Government 
officials and scholars here are challenging China’s 
present pension system which has been in operation for 
nearly 40 Years, holding that the system is no longer 
suited to China’s commodity economy. 


Tax Loopholes Siow Revenue Growth 
OW 2209232888 ng XINHUA in English 
1528 GMT 22 Sep 


[Text] Beijing, September 22 (XINHUA) - Loopholes in 
taxation and accounting are among the factors 
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In his apeech, the minister also criticised the pursuit of 
extravagance that has become quite rampant among 
government institutions and enterprises 


This tendency has caused the excessive growth in state 
expenditure and consumer funds and pul a lot of strain 
on the market—and must be stopped, Wang said. 


Advocates Tax, Price Inspections 
OW 2309042488 Beijing AINHUA Domestic Service 
in Chinese 1630 GMT 22 Sep 88 


[By reporter Ding Jianming!} 


{Text} Beying, 22 Sep (XINHUA)}—Addressing a 
national conference today to discuss the organization of 
a inspection of taa collection, —,, and 

setting, Wang Binggian. state councillor min- 
ister of finance, said wmilar inspections will be held 
every year from now on 


Wang Binggian pointed out While the nation has 
achieved tremendous success in economic construction 
and economic reform in recent years, certain noticeable 
problems such as hectic economic behaviors, price rises, 
and inflation are harmful to steady economic growth and 
reform. The central authorities have decided that 
oa the economic environment and the economic 

deepening reform will be emphasized in 
reform and economic construction over the next 2 years 
Reform and improvement of the economic environment 
and economic order will proceed at the same time, and 
the general inspection of tax collection, accounting, and 
price setting 1s one of the major economic, administra- 
tive, and measures that the central authorities will 


take to with the problems 


Wang Bingqian pointed out The growth of the nation’s 
revenues has slowed down the past 2 years. That 
was why there were financial over those 2 years 
Substantial losses of revenues caused by lax tax collec- 
thon and management was also an important reason. in 
addition to poor economic by enterprises 
and changes in the distribution of revenues) Many 
regions, departments. and units have only considered 
their own interests. Since they care little for the interests 
of the whole or for law and disci 
them to evade taxes, withhold profits meant for the state. 
and request state subsidies by faking deficits, thus swin- 
dling state revenues for themselves and ing what 
should be turned over to the state Regardless 
capability, some departments have been pursuing osicn- 
tations, extravagance. and luxurious living. causing a lot 
of waste. Construction and reform will be senously 
affected if we do not immediatcly stop such fiscal 
misconduct with powerful measures and if we continuc 
to let state revenues drain away and deficits grow 


ine. it 1s Common for 


Wang Bingqian said: Taking advantage of the two- 
tracked pricing system. many enterprises and units have 
made windfall profits by reselling essential production 


Y — 7— Unveils Bust of Dramatist 
OW220905 ng XINHUA in English 
1616 GMT 21 Sep 


ym ae hy - Lage 1889 in Livyang City, Hunan 
Province, established the Central Drama Institute, the 
first of its kind in China, and acted as its first president. 


Hundreds of attended the unveiling ceremony. 
including a of celebrated artists and former 
— as well as current students and teachers of the 


The bronze bust honoring Ouyang Yuquian was cast by 
famous sculptor Fu Tianchou. 
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‘Newsletter’ on Leaders’ Concern for Poor Area 
OW2209/ 10288 Beijing XINHUA Domestic Service 
in Chinese 0017 GMT 19 Sep 88 


“Newsletter; Zhongnanhai and Xihaiagu"—by XIN- 
UA reports Zhang Jin and Zou Aiguo) = 


{Excerpts} Beijing, 19 Sep (XINHUA) 
I, 


sons report in 1987 $+. oye A the 
Acting Secretary of ent 8 
mittee and Premier of the State Council Zhao Zi 
severe drought continues in the Xihaigu area in — 
For 18 months it has drained the river water and water 
tanks as well as cracking the land. Over | million people, 
600,000 head of sheep, and 200,000 head of cattle in the 
eight county area are thirsting for water 


ah. Pay a preparations for 


immediately flew to 
Xihaign. As soon as he got off the plane, he went down to 
the countryside to see the peasants. “How many mu of 
land have you contracted?” “Can you survive the 


?” he asked the villagers in Jianghe and Taoz- 


SSS a Se eawe 


aoe. Xihaigu had been known as the “most impov- 
area in China.” Until 10 years ago when a veteran 


Red Army soldier led a comfort to attend the 
celebration of the 20th anniversary establishment of 
Ningxia Hui Autonomous Region, apty —-y 7s 


scene of poverty in Xihaigu. [passage omitted] 


In 1980 when the agricultural production responsibility 
was spreading like wildfire across the country. 
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“A miracle has 


gasped in admiration: 
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Hu Qili said: “It is necessary to develop a diversified 


economy and aye commodit uct t 
— better — — Si natin 


i a 


ili 


3 
i i 


i; Hil | ih a ii ti 


mental 

stayed 

gave them little in 
inted and their spirits 


areas have become pioneers in commodity production 


ity economy, a large number of ialented people in rural 
1983, Li Peng in 1984, and Tian = and pace setters in getting rid of poverty and becoming 


Today, in the historical change of developing a commod- 
prosperous. [passage omitted] 


year to inspect 


The loess of Xihangu came back to life. 


The first stop Zhao Ziyang made during his inspection of 
Xihaigu in 1987 was the house of Fang Kechang, a 


— in J Village who led the villagers in 
ing well 


At Fang Kechang's house, Zhao Ziyang inquired about 
how the village had become propserous. According to the 
village cadres, Jianghecun was originally a village with 
the best natural conditions. However, before the intro- 
duction of the contract responsibility system, the per 
capita net income was only 87 yuan, and the villagers 

on several tens of thousands of jin of grain 
resold by the state every year. (passage omitted] 


“Seventy.” 
“It is not . You have become well off through 
diligent labor. is and should be the way to help 


the people in the Xi area to become properous from 


ng 

| Party Committee Hui Lianjie, Zhao Ziyaang 
said: “We should be good at discovering, training, and 
using talented . A talented person can train many 
other people. It is necessary to optimize the vast land 
here, and combine this advantage with resources and 
talented people to ensure that our human, land, and 
material resources can be best taken advantage of.” 


Before leaving Guyuan, Zhao Ziyang said: “My prelim- 
inary i of X on this trip is that the area 
has undergone a change. The cadres and 


more diversified in their ways of development. With a 
different mental outlook, they are trying to shake off 
poverty and become prosperous as quickly as possible. 
This is where the hope of the people in Xihaigu lies.” 


=< Xihaigu area 
this year, with an expected total grain output of 
400 million kg, an all time high figure. 


Xihaigu is linked with Zhongnanhai. The people of 
Xihaigu continue to march on. As an old Hui peasant 
said, “The party is closely linked with us by heart, and 
we will strive to achieve new progress.” 


RENMIN RIBAO on Reform 
HK2309074 188 Beijing RENMIN RIBAO in Chinese 
12 Sep 88, p 5 


Article by Xiao Liang (2556 0081): “Reform of Rental 
ystem and Commercialization of Residential Housesꝰ) 
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[Text] en and Hane Geiies Are Both Con- 
= C of Residential Houses [sub- 


The essence of the reform of the system of urban and 
rural residential houses is to incorporate onto the track 
of commodity economy the system of residential houses 
whereby government takes over full responsibility, 
enforces the welfare system, collects low rent, and dem- 
onstrates a feature of the supply system [gong ji zhi 0180 
4822 0455). It carries out the commercialized produc- 
tion of residential houses and realizes the benign cycle of 
input of funds and the output of residential houses. 


However, not everybody understands the commercial- 
ization of residential houses. Some people think that 
commercialization of residential houses is house buying 
or selling a house. Some articles, when dwelling on the 
commercialization of residential houses, also only stress 
the buying and selling of houses. In reality, such an 
understanding is not broad enough. 


Commercialization of residential houses is to make 
residential houses enter the consumption market and let 
the occupants, through the exchange of commodities, 
obtain the right of living in the houses. Hence, building 
residential houses for sale and having them sold are 
undoubtedly the important components of the commer- 
cialization of residential houses. If from now on it would 
be possible to have residential houses built by the siate 
and the enterprises, through following the principles of 
commodities, continuously sold—then this would be 
extremely ideal. Speaking from the standpoint of the 
benign cycle of funds, selling houses can more easily 
achieve this purpose than renting out houses. However, 
to have everybody buy residential houses is not realistic. 
This is because residential houses are huge commodities, 
involve huge construction costs, and sell at high prices. 
Even disregarding that at present our people's income is 
at a low level, not many people can accumulate a large 
amount of money to buy a house. Even if in the future 
the salary and wage level is raised to a sizable scale, not 
all the staff members and workers of an enterprise will be 
able to afford the cost of buying a house because of the 
differences in income. Even in the developed capitalist 
countries with a high degree of development in their 
commodity economy and where the income level of the 
people is relatively rather high, there are still people 
buying and renting houses to live in. The majority of 
people with high income prefer to buy houses whereas 
low-income people desire to rent houses. But this all 
constitutes commercialized operations, and only a very 
small minority of low-income people receive certain 
house-living subsidies. 


In promoting the commercialization of residential 
houses, the above-mentioned conditions mean that from 
now on, selling houses and renting out houses naturally 
coexist. The major factor between renting out houses and 
selling houses will have to depend on the actual condi- 
tions. Generally speaking, the principal demand should 
be wherever possible to expand the proportion of house 
selling so that the rank-and-file populace will all want to 
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buy houses. Reform of the Rental System Is the Break- 
through Point in the Realization of Commercialization of 
Residential Houses (subhead] 


Since the selling of residential houses and the renting out 
of residential houses are both the principal components 
of the commercialization of residential houses, why is it 
that in the reform of the residential houses system we 
should start with reform of the rental system? 


The reasons are simple enough. First, in our country at 
present the rental of publicly-owned residential houses is 
too low. The rental neither reflects value nor the supply 
and demand conditions. The rent for | square meter of 
space is only 0.10 yuan which is hardly sufficient for the 
maintenance cost. This not only persuades people to seek 
more and larger housing, it stimulates the demand for 
housing and encourages the improper wind in housing 
distribution but also makes it difficult to promote the 
work of house selling. In recent years, departments 
responsible for the development and construction of 
residential houses have sold a large number of residential 
houses. But those who truly want to buy houses are our 
overseas compatriots. A small number of the houses 
were sold to cadres who had retroactive repayment of 
wages provided by policy, to individual industrial and 
commercial units; and to those units in difficulty, who 
had no housing distributed to them but who desperately 
needed housing. Moreover, there were certain publicly- 
owned units in which houses would be bought and stet 
distributed to staff and workers at a low rental; or, there 
was subsidized selling with the buyer paying only a small 
amount of the purchase price. Too few rank-and-file staff 
and workers could afford to pay the full price of buying 
a house. If we look into it , it is because of their low pay 
that they did not have the money to buy the houses. Still, 
this has some connection with the policy of low rental. 
Under the conditions of having to pay only a low rent for 
housing, the staff members, though having money in 
their hands, would not think of spending it on buying a 
house, but would prefer to pay the low rent as usual. 


Second, only through the reform of the rental system and 
gradual rent increase will it be possible to gradually put 
to order the various economic relations in connection 
with housing. This would allow the correct handling of 
the various kinds of contradictions. At present in our 
Cities and towns, (particularly in large cities and towns) 
the supply and demand contradiction in housing is 
rather prominent or outstanding. 


In the last 8 or 9 years, government (including enter- 
prises) annually spent over 10 billion yuan on building 
dormitories for staff members and workers and made the 
per capita housing area increase substantially. Despite 
this, in 1978 the urban population's per capita housing 
area had been only 4.2 square meter throughout the 
country. In 1985 this figure went up to 6.7 square meters, 
which was a fairly rapid rate of increase. Yet up until 
now the urban housing shortage rate is still 26.5 percent 
of the total number of urban households, which is still 
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very much like that of 8 or 9 years ago. Just how should 
we solve this contradiction? It seems that the only way is 
to start with reforming the rental system. For example, in 
Yantai City, after enforcing the reform that called for the 
issuance of rental coupons and higher rent for larger 
housing. Immediately there arose the new phenomenon 
of changing a large room into a smaller room as well as 
house-buying if the situation required it. On one hand, 
gradually raising the rental rate can solve the defects of 
housing distribution, and can reduce improper practices 
and adequately suppress irrational demands. On the 
other hand and indeed more importantly, it can gradu- 
ally reduce the prices of residential houses and the 
disparity between housing rents and housing prices, thus 
invigorating the circulation and gradually proceeding in 
the direction of the benign cycle of building residential 
houses. This is the only proper and correct road to 
speeding up the building of residential houses and 
increasing the supply of residential houses. Putting aside 
for the time being the reform of the irrational rental 
system, it can gradually achieve the objective of keeping 
or sustaining houses and enable the real estate manage- 
ment departments to gradually proceed in the direction 
of operating similar enterprises; it can also encourage the 
residents, in addition to buying houses, to raise funds by 
themselves to build their own residential houses. We 
should clearly see that for the residents to raise funds to 
jointly or singly build houses is a factor that we cannot 
overlook in solving the housing problem. 


Third, reform of the rental system is also beneficial in 
developing the building industry and the real estate 
business. It makes the industrial or property structure of 
our country rational and is also one of the components of 
rationalizing the consumption structure of the residents. 
Reform of the Rental System Must Take Multifold Forms 
and Be Carried Out in Separate Stages [subhead] 


There is no denying that reform of the rental system 
must be carried out. However, can the reform be carried 
Out according to a national unified system, once and for 
all, and can the housing rents be collected speedily 
according to the commodity principle? 


The answer is no. Reform of the rental system suffers 
from the restrictions of many factors, including such 
restrictions as the social psychological ability and the 
social economic ability. In particular, among them is the 
restriction caused by low salaries and wages. This makes 
it impossible for the measure of raising housing rents to 
be enforced independently and to reap immediate 
results. The rational method can only be to increase the 
rental and increase the salaries and wages, and to carry 
out the reform of the rental system and the reform of the 
wages system in conjunction and equally with each 
other. But a large-scale increase in salaries and wages is 
on the one hand restricted by the national financial 
power and on the other hand by the low labor produc- 
tivity rate. So far, many enterprises are concerned that 
raising the wage level is also related to the question of the 
ability to bear. Hence, in the near future this cannot be 
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done. Some time ago we did think of such a supposition, 
in that at present the state annually spends several billion 
yuan subsidizing rent for staff and workers. Why not 
change this undercover subsidy to an overt one by using 
the subsidies already enjoyed to increase the salaries and 
wages, and then raise the house rental? Such a supposi- 
tion is not unfounded but in actual practice the state 
must still spend a lot of money. This illustrates that 
reform of the rental system must be a gradual process, 
carried out with extreme care. Running fast at the start 
and hoping to reach the destination immediately is 
factually impossible. 


Because the actual condiiions of China’s current finan- 
cial and economic conditions are not at all on the lenient 
side, the starting step in the reform of the rental system 
cannot be too high and we should only proceed step by 
step. In the near future it can be definitely said that 
housing rents and the selling price of houses cannot be 
treated in the same way as the prices of regular commod- 
ities (the commodity price of housing rents should 
include house-building cost plus profit; the commodity 
rental should include depreciation charges, maintenance 
fees, administration fees, profits interest on investments, 
taxes, land use charges, insurance premiums, and so 
forth). For the reform in the near future, it may be 
possible to use the production cost as the criterion (rent 
on production cost includes the five elements of depre- 
Ciation charges, maintenance fees, administrative fees, 
interest on investments, and property tax). If the rent is 
fixed too low, then not only can we not use a house to 
maintain a house, but it will also be impossible to attract 
people to buy houses. This also weakens the significance 
of the reform. As for the objective of fixing house rental 
and house selling prices on the full basis of commodity 
prices, this will have to wait for some time to come. 


[Text] The basic objective of reform of the urban hous- 
ing system is to realize the continued reproduction of 
residential houses and thus better solve the housing 
problems of the residents. In the end, no doubt all people 
will benefit. But this reform has a bearing on the hun- 
dreds and thousands of households in the cities and 
towns. Raising housing rents itself is an important con- 
stituent part in the reform of commodity prices. At the 
start, not only is it impossible to benefit everybody, but 
those who in the past have lived more in public housing 
may have to pay a little more. In other words, the state, 
the enterprise, and the individual must each bear his 
share. Fortunately, in this reform the purpose is to 
change the irrational interest structure and attain the 
objective of “higher rent corresponding to more housing 
space” so that in the end the principle of everybody 
being equal regarding commodities is realized. While 
everybody can understand this point and the great 
majority of people will give it support, it is also certain 
that the reform target can only be realized in steps. 
Correctly Handling the Problems Met With in the Cur- 
rent Reform of the Housing System [subhead] 
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In the current reform of the housing problem, there are 
three problems worthy of our serious treatment and 
correct handling: 


1. In formulating the reform program certain people's 
privileges of “reduction, exemption and compensation” 
have been treated as important components in many 
localities. For example, cadres participating in the revo- 
lution during a certain period are exempted from pay- 
ment of newly added rents; or, they are given a reduction 
of a certain percent of their new rents. Also, cadres of 
certain ranks may be excluded from the scope of the 
reform, and so on. The purpose is to give some consid- 
eration to those in special conditions or difficulties to 
reduce the opposition to the reform. But giving too much 
preferential treatment to others causes the loss of the 
original meaning of the reform and causes a distraction 
among the populace. Since the remuneration of public 
servants already manifests the principle of distribution 
according to work, addition of the privileges of 
“reduction, exemption and subsidizing or compensa- 
tion” is equivalent to giving double benefits. Moreover, 
a residential house is a commodity. If one goes into a 
shop to buy a pair of shoes or a suit of clothes, usually the 
full price is paid—there should not be any case of some 
customers paying the full price and some paying half 
price. This does not mean to say that there should be no 
extra consideration and encouragement to the deserving 
ones or those in special difficulties, but this should not 
be involved in housing system reform. 


2. At present, transactions in residential houses mostly 
belong to the cases of enterprise units buying the houses 
first and then distributing them to their employees as 
housing quarters at a low rental. This is not in harmony 
with the original meaning of promoting the commercial- 
ization of residential houses. At least we should not treat 
the buying and selling of commodity housing among 
units under the public cwnership system as the principal 
components. The objects of the sale of residential houses 
should principally be the individuals. 


3. At present in certain large cities and towns, the selling 
price of residential houses is from over 1,000 to 2,000 
yuan per square meter. At such prices, the staff and 
workers can hardly afford to make any purchases. An 
important cause is the inclusion of certain monies into 
the building cost, including monies expended on coordi- 
nation in small areas, transforming the old buildings, 
and providing provisional quarters for the original occu- 
pants. We should make a solid study of the sources of 
funds for such expenditures and determine a rational 
selling price for a residential house. If these problems are 
not properly solved, the progress of reform of the hous- 
ing system will surely be impeded. 


PLA Adopts New Ranking System 23 September 
HK2309021288 Beijing CHINA DAILY in English 
23 Sep 88 p 1 


[By staff reporter Ma Lixin] 


[Text] An important step in standardizing China’s 
Armed Forces by adopting a new military ranking sys- 
tem is to officially take effect nationwide today. 
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Leading members of the Central Military Commission 
flew separately yesterday to headquarters of all the major 
military are commands as representatives of the com- 
mission to grant the military rank of general to senior 
Officers there, CHINA DAILY learned. 


Qin Jiwei, head of the Ministry of National Defence, will 
present orders of recognition to newly nominated gener- 
als in the Guangzhou Military Area Command today. 
Liu Huaqing, vice secretary-general of the Central Mili- 
tary Commission, is now in Jinan Military Area Com- 
mand; Chi Haotian, the chief of general staff of the PLA, 
is now in Shenyang Military Area Command; Yang 
Baibing, director of the PLA’s General Political Depart- 
ment, is in Nanjing Military Area Command; and Zhao 
Nangqi, head of the General Logistics Department, is in 
Chengdu Military Area Command. 


Following ceremonies there, commanders of the military 

area commands will grant military ranks to field officers 

and junior officers, said Liu Jin, an officer from the 

Beijing-based headquarters of the PLA Military Ranking 
ice. 


Since its establishment four years ago, the office has been 
the major body to study and carry out the Central 
Military Commission’s plan for the new military ranking 
system. 


The new system is described as a landmark in PLA’s 
standardization process and is expected to promote the 
army’s combat capability in modern warfare in which 
various armed forces will fight jointly and co-opera- 
tively, he said. 


When asked if the PLA did experience chaos in fighting 
because of the lack of indication of officers’ ranks, he 
said that was one of the reasons for the new ranking 


system. 


By now, new uniforms and epaulets have reached most 
units of the Armed Forces except for a few remote areas, 
he said, adding that the army will certainly be wearing 
new uniforms on October 1, the National Day of the 
country. 


Liu explained that rules for grading officers give much 
consideration to the army’s functions in peace time and 
in the construction process of the nation. 


For the first time in PLA history, 20 army scholars, 
professors and experts became major generals. Some 
technical officers were also granted the ranks of lieuten- 


ant generai or major general. 


Reactions to the new military ranking system have been 
mostly positive, said Liu. 


The majority of the officers, both senior and junior, 
welcome this new reform in the ranking system, he said. 
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PLA Completes Ranking of Enlisted Personnel 
OW2309092988 Beijing XINHUA Domestic Service 
in Chinese 1741 GMT 22 Sep 88 


{By reporter Xu Jingyao] 


[Text] Beijing, 22 Sep (XINHUA)—The work of evalu- 
ating and conferring military ranks on several million 
enlisted men of the PLA has been successfully com- 
pleted. Over the past few days, the various regimental, 
battalion, and company-level units of the ground, sea, 
and air forces of the entire Army have held enlisted 
men’s rank conferring ceremonies. 


The simultaneous implementation of the new military 
rank system among officers and enlisted men throughout 
the Army is an important project of reform of the 
Chinese military system as well as an important measure 
in building a modern and regular revolutionary Army. 
The State Council and Central Military Commission 
have attached great importance to this reform. The 
Central Military Commission has done meticulous plan- 
ning regarding legislation and implementation of the 
enlisted men’s military rank system. An executive meet- 
ing of the State Council examined and adopted the 
‘Regulation Governing the Military Service of Enlisted 
Men of the PLA,” which clearly stipulates the scope, 
grades, authority of conferring, and promotion of 
enlisted men’s military ranks. The new system expands 
the original enlisted ranks of two classes and five grades 
under the old system first implemented in the PLA in 
1955, into three classes and seven grades. Under the new 
system, noncommissioned officers are divided into two 
classes, namely, master sergeants and technical ser- 
geants. Sergeants are divided into senior sergeants, ser- 
geants, and junior sergeants. Privates are divided into 
privates first class and privates. Compared with the old 
system of 1955, the new system is distinguished by the 
addition of two classes, master sergeant and technical 
sergeant. 


Rank evaluation for enlisted men began in August 
throughout the entire Army in four stages, namely, 
investigation and preparation, mobilization and educa- 
tion, evaluation and implementation, and summing up 
experience. In accordance with the new military rank 
system for enlisted men, the various units have conferred 
appropriate ranks on several million enlisted men 
according to their position, length of service, perfor- 
mance, and ability. Noteworthy is that several hundred 
thousand enlisted men were conferred the ranks of 
master sergeant and technical sergeant for the first time. 
Among them, those who received training in military 
schools or academies or served in leading positions in 
basic-level administrative or technical units, have been 
given the rank of master sergeant; and those who volun- 
teered for long-term military service and worked on 
technical jobs, have been given the rank of technical 
sergeant. Among the enlisted men given military ranks 
are warriors of the Laoshan front, heroes in flood combat 
and rescue work, and pacesetters in training centers. A 
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vast number of the enlisted men have expressed their 
support for the reform and pledged their loyal determi- 
nation to better fulfill their duties and obligations and 
contribute to national defense. 


It is reported that the new rank insignia for enlisted men 
has been issued to the various units. Beginning | Octo- 
ber, enlisted men of the entire Army will all wear 
shoulder insignia indicating their ranks as well as badges 
distinguishing their services. 


Jiwei Attends PLA Rank Ceremony 
K2309005 788 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 22 Sep 88 


[Text] A ceremony at which the Central Milit ry Com- 
mission conferred the ranks of lieutenant general and 
major general on Guangzhou Military Region was sol- 
emnly held in Guangzhou this afternoon. The ceremony 
started at 1600. Minister of Defense Colonel General 
Qin Jiwei read out the order signed and issued by 
Central Military Commission Chairman Deng Xiaoping 
on conferring these ranks. He then presented certificates 
of the order to the officers receiving the ranks. 


Speaking on behalf of the Central Military Commission, 
Qin Jiwei the officers and men of the Guangzhou 
Military Region, who are in the forefont of reforms and 
opening up and of border defense and the struggle 
against the enemy, to always remember their historic 
responsibility and contribute toward speeding up the 
modernization and regularization of the Army. 


—— Military Region Commander Lieutenant Gen- 
eral Wannian spoke on behalf of those who received 
lieutenant general and major general ranks. Leaders of 
Guangdong Province and Guangzhou City including Ye 
Xuanping and Xie Fei attended the ceremony. 


Air Force Buys Fewer Planes, I More Parts 
HK2309093988 Hong Kong HONGKONG STANDARD 
in English 23 Sep 88 p 7 


[By Chan Wai-fong] 


[Text] China’s three-million strong army is to import 
more aviation parts to modernise its air force, a depar- 
ture from its long-standing practice of buying planes. 


The People’s Liberation Army (PLA) will also use more 
locally-made aviation equipment instead of buying from 
other countries because of a cash shortage in its moder- 
nisation drive. 


Mr Sun Gang, staff officer of the aviation division of the 
equipment department of the PLA General Staff, has 
said these twin moves would be “more efficient and 
economical.” 
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In the 1960s more than 20 percent of China’s national 
spending went on defence. But the figure dropped to 8.7 
percent this year. 


The PLA has been told that it is “absolutely necessary” 
for it to engage “in production and business operations.” 


In a recent interview with the STANDARD in Hong 
Kong, Mr Sun said the PLA had difficulties in moderni- 
sation. 


We have to cut our spending and develop other sources 
» support the three-million strong establishment,” Mr 
un said. 


But “quality is far more important than quantity. We 
have to improve our technology. And it is more efficient 
and economical to co-operate with other countries.” 


The PLA Air Force has been gradually ing out the 
practice of buying planes over the past five years. 


“The old practice was more expensive and from now on 
we will be mainly importing spare aviation parts,” Mr 
Sun said. 


Meanwhile, to make up for the cash shortage, the PLA 
will continue to export weapons as it participates more 
actively in the commercial sector. 


The PLA provides services such as charter flights, trans- 
portation, building of factories, and landing and taking 
off services at some military airports. 


A batch of planes for military and civilian uses has been 
bought by the army, Mr Sun said. 


The PLA, through the domestic United Airline, operates 
charter flights and cargo freights. 


“Tridents have been used for cargo freight services. And 
we have just begun using Boeing 737s to run charter 
flights,” he said. 


“We will not compete with the Civil Aviation Adminis- 
tration of China (CAAC). We are just taking up routes 
the CAAC does not reach and services the CAAC is not 
able to provide.” 


Early this year, the PLA announced it had trimmed its 
force by a million troops as part of China’s mass demo- 
bilisation programme. 


But it seems unlikely there will be further demobilisa- 
tions before the year 2,000 because this would only 
“worsen the unemployment problem", according to a 
recent report of the CHINESE NEWS SERVICE. 
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The report said that even if the PLA cut 300,000 more 
troops in the coming decade, no more than 10 billion 
yuan (HK$21 billion) could be saved. And this amount 
would be hardly enough for the building of a modern 
aircraft carrier. 


Meanwhile, China’s A-5 fighter plane, modelled after the 
Soviet MiG-19 and equipped with more sophisticated 
navigational and attack gadgets, made a test flight on 
August 30 in southern Nanchang City in Jiangxi Province. 


It made its first public appearance in a test flight on 
Wednesday in Beijing, reports from the capital said. 


China has several hundred fighters which came into 
service in the 1960s and are in need of modernisation, 
the report said. 


The A-5 prototype was modernised during a 12-month 
project by a consortium of French companies led by 
Thomson-CSF and SAGEM and the Chinese Air Force, 
according to the vice-president of Thomson’s aeronautic 
branch, rd Baiocco. 


IUSHI Reviews Economic Reform Theories 
K2109053188 Beijing QIUSHI in Chinese No 5 
1 Sep 88 pp 16-21 


[Article by Liu Guoguang (0491 0948 0342) of the 
Chinese Academy of Social Sciences: “Several Basic 
Experiences in Theoretical Study of Economic 
Reform’’—this article is the third part of the author's 
article “A Review of the Chinese Economic Structural 
Reform Over the Past 10 Years,” which was originally 
published in the GAIGE journal] 


[Text] Over the past 10 years, China’s economic theo- 
ries, which are closely connected with economic reform, 
have developed significantly. Right from the very begin- 
ning, economic theoretical study based on the study of 
economic reform encountered the problem of under- 
standing socialism again. The “theory on socialist com- 
modity economy” and the “theory on initial stage of 
socialism” are the two foundations of theories on eco- 
nomic reform in China. On the basis of these two 
foundations, the Chinese Marxist economic scholars 
have made a breakthrough in the basic theoretical issues, 
such as ownership relations, the economic operational 
mechanism, and the distribution of income, and so on. 
First of all, they understand the strategic aims of reform 
involving the “eradication” and “establishment” in the 
economic structure itself, namely “what to reform,” and 
“how to reform.” With the progress of reform, people in 
the Chinese economic field have made a useful explora- 
tion in selecting of a strategy in the process of reform 
itself involving “how to reform” and “the paih to be 
followed in reform,” and so on. Theoretical reform is the 
result of economic research work. The development of 
theoretical reform is inseparable from the development 
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of economic theoretical research work. I would like to 
talk about my thoughts on several experiences in the 
development of the study of economic theories. 


I. The Key to Upholding Marxism Lies in Developing 
Marxism [subhead] 


Reviewing the development of the theory on economic 
reform over the past 10 years, we know that great 
changes have taken place in the understanding of the 
persons in Chinese economic circles of socialism and 
Marxist theories. When the reform started, we reviewed 
and examined our previous theoretical concepts. With- 
out this, it would have been impossible for us to bring 
forth the new ideas on the theories and practice of 
reform over the past 10 years. When some people both at 
home and abroad talk about the new ideas in the Chinese 
economic theories, they very often say that we have 
stealthily given up Marxism, and that China has actually 
abandoned the practice of upholding Marxism. This is a 
gross misunderstanding. 


China has reformed its economy and developed its 
theories under the guidance of the Marxist ideological 
line of ““emancipating the mind, and seeking truth from 
facts,” which was initiated by the 3d Plenary Session of 
the 11th CPC Central Committee. It is an important 
embodiment of the integration of Marxism with China’s 
practical conditions in the new historical period. The 
development of the theories on economic reform in 
China is actually the development of Marxist economic 
theories in China. Marxism has constantly developed in 
practice with the progress of the times. Just as the report 
to the 13th CPC National Congress pointed out: In the 
process of developing Marxism, it is only natural that 
people will discard some theses which are utopian 
because they were formulated by or predecessors within 
the limits of their historical conditions. It is also natural 
that people will reject dogmatic interpretations of Marx- 
ism and erroneous viewpoints imposed on it. Over the 
past 10 years, we have followed this path in the study of 
the theories on economic reform. We have discarded the 
viewpoint which negates that a socialist economy is a 
commodity economy. We have developed a viewpoint 
on the socialist commodity economy. With regard to the 
issue of ownership system, we have abolished the view- 
point which thinks that “the greater, the more public, the 
purer and the more unified,” the better. Regarding the 
issue of economic operation, we have abolished the idea 
which sets planned regulation against regulation by mar- 
ket mechanisms. Regarding the issue of distribution, we 
have given up the viewpoints which attribute equalitar- 
ianism to socialism, and which state that socialism 
cannot tolerate non-labor income. In the meantime, we 
uphold some basic characteristics of the socialist econ- 
omy, which mainly rely on the public ownership system, 
and distribution according to work, and so on. We 
uphold the principle that a socialist commodity economy 
should be developed under planned guidance. Besides, 


FBIS-CHI-88-185 
23 September 1988 


we have also updated the concept on planning. The 
changes in these theoretical views have and will continue 
to withstand the test of the criterion of practice and 
productive forces. 


“Practice is the sole criterion for testing truth,” and the 
“basic task of a socialist society is to develop productive 
forces” are actually the two basic principles of Marxism. 
We integrate them with the practical conditions in 
contemporary China, elaborate on them, and take them 
as a criterion for testing all theoretical views, guiding 
principles, and policies. This has enriched the two basic 
principles, and made them more vigorous. It is appro- 
priate to say that this marks the development of Marx- 
ism itself. 


Only by developing Marxism can we uphold it. This is a 
basic experience gained in the study of the theories on 
economic reform in China. If we stick to the worn out 
concept, and do not dare to touch upon those theses 
which are not in line with the spirit of our times, or 
propose new topics which conform with the tasks of our 
times, our economic theoretical viewpoints will become 
ossified. They will eventually be discarded by practice 
and the masses. This will harm the prestige of Marxism. 
Of course, developing Marxist theories is not an inflex- 
ible matter. With the progress of our times, and the 
development and changes in our social economic condi- 
tions, we should continue exploration in a thoroughgoing 
and painstaking way, and answer questions discovered 
in practice, or asked by the people. Only thus can we free 
some people from doubt and misgivings about the direc- 
tion of our theoretical study of economic reform, and 
prevent our theories on reform from going astray. 


II. To Develop Marxism, We Should Integrate Theories 
With Practice, and Cater to the Needs of Practice 
[subhead] 


Owing to the teaching of the party of integrating theories 
with practice, the economic circles in China have a good 
tradition of catering to the needs of practice, and study- 
ing important issues arising in in carrying out reform and 
construction. Following the land reform, economic 
scholars in China integrated theories with practice by 
extensively discussing the issues of the three great trans- 
formations, the speed of our construction, the propor- 
tion of various sectors, the fixing of prices, the financial 
and economic systems, and so on. They nade fairly great 
achievements in this regard. However, we should also 
realize that due to the influence of dogmatic economics 
from other countries, and the long-term rule of the 
“leftist” line after the completion of socialist transfor- 
mation in 1956 in particular in addition to the fact the 
economic theoretical contingent of the new generation 
lacked a chance of preparing itself, the “practical” style 
of the study of economics had declined, whereas the style 
of “‘book worship” and “taking the instructions issued by 
the higher authorities as everything” prevailed. Our 
economic writings were full of quotations cited from 
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classical wo. s. Most of them became a tool for inter- 
preting classical works and the existing administrative 
policies. This was an important reason contributing to 
the ossification of economic theoretical study in our 
country before the reform. 


The ideological line of the 3d Plenary Session of the 1! th 
CPC Central Committee of “emancipating the mind and 
seeking truth from facts” has greatly encouraged Chinese 
economists. Economic study has gradually extricated 
itself from the fetters of dogmatism. Economists have 
again Catv. >d to practical needs, and gone into the reality 
profoundly discussing the new issues arising in practice. 
They have made encouraging achievements. They have 
made contributions in both theories and propaganda to 
the study of policy, to promoting reform and opening up, 
and to solving many important problems occurring in 
the socialist modernization program. Over the past 10 
years, the theories on reform have been transformed into 
policies for reform. Policies for reform have been used to 
serve the practice of reform. The practice of reform has 
in turn promoted the deepening and development of 
theories. This is a fundamental fact. During this period, 
various important meetings of the party have, on the one 
hand, played a role in guiding and encouraging the 
people throughout the country, including economic the- 
oretical workers. On the other hand, they have pooled 
and concentrated the wisdom of the entire party and 
people throughout the country, and the achievements of 
economic theoretical workers. We have discovered that 
some main concepts and theories put forth by people in 
the economic theoretical circles are reflected in the party 
documents. Some of these concepts and theories have 
been praised as an important development of Marxism. 
It is absolutely true that the past 10 years are a period in 
which the study of Marxist economics in our country has 
been unprecedentedly prosperous in both quantity and 
quality. If we depart from the principle of emancipating 
the minds and seeking truth from facts, and the prereq- 
uisite of serving reality, it will be impossible for us to 
achieve an unprecedented deve! »pment and promote the 
prevalence of the study of economics in our country. 


Of course, due to the fact that during the period of 
reform, the development of practice is particularly fast, 
and that new problems and new experiences have 
merged one after another, the study of economic theories 
has lagged behind the development of the situation and 
practice. Many questions posed by economic reform and 
economic development cannot be promptly answered by 
those who are engaged in the study of economic theories. 
Many theoretical problems concerning ownership rela- 
tionships, economic operations, the aim of reform with 
regard to the distribution of income, the selection of the 
methods and strategies for reform, and so on must be 
solved. In particular, we have now entered a crucial 
period of deepening the reform. We should make efforts 
to solve some difficult problems such as price reform, 
wage reform, enterprise reform, and so on. All this is 
inseparable from the concerted efforts of economic the- 
oretical workers and practical workers. 
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Our economic theoretical study, which is serving the 
practice of reform and construction, is facing two tasks. 
On the one hand, it should provide decision makers of 
the party with scientific advise. On the other hand, it 
should carry out theoretical propaganda work among 
people from various quarters and the masses. While 
promoting a study on policy-making, we should theoret- 
ically solve practical problems on policies occurring in 
economic reform and development. Our purpose in 
carrying out theoretical propaganda is to help people 
understand problems and laws governing economic life, 
and help them enhance their capacity to psychologically 
withstand the strain caused by price hikes, so that they 
can support reform and opening up more confidently. 
Judging from our economic research work in recent 
years, we know that comparatively speaking our country 
has attached great importance to the study of policy- 
making. This is a good thing. However, our propaganda 
work is not sufficient, and it should be strengthened. 
Apart from the study on current practical policy-making 
and theoretical propaganda, our theoretical field is also 
facing a very important task. In other words, we should 
systematically study basic theories on Marxist econom- 
ics, including its methodology, scope, concepts, system, 
and so on. This is a basic work in economics. It should be 
carried out in combination with the present reality, the 
study on policy-making, and the theoretical problems 
arising in theoretical propaganda. In the meantime, we 
should give theoretical guidance for our theoretical pro- 
paganda work. We should say that we have not paid 
enough attention to the study of economic basic theories. 
It should be greatly strengthened. If we neglect this basic 
work, our study of economics will lack stamina. 


III. We Should Encourage a Hundred Schools of 
Thought To Contend, and the Development of Various 
Schools [subhead] 


The policy of encouraging a hundred schools of thought 
to contend was put forth in 1956. But it was later buried 
by various kinds of political campaigns. A hundred 
schools were turned into the two schools of Marxism and 
revisionism alone (or socialism and capitalism). Con- 
tending became one-sided criticism. This situation con- 
tinued until the 3d Plenary Session of the 11th CPC 
Central Committee. Just like other ideological fields 
throughout China, forbidden areas could be found every- 
where in the economic theoretical field. Economists were 
allowed to only follow one pattern. There was no oppor- 
tunity for them to explore freely. They did not dare tread 
on the forbidden zones, let alone develop Marxism. At 
that time, developing Marxism was a matter for the 
political leaders. Economists were allowed only to follow 
them, and to elaborate on their ideas. If they put forward 
new ideas, like Ma Yinchu, Sun Yefang, and others did, 
they would be attacked, or would meet with unforeseen 
disaster. This was another important reason why in the 
past economic theoretical study in China followed an 
increasingly narrower path, and got bogged down in a 
blind alley. 
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The 3d Plenary Session of the 11th CPC Central Com- 
mittee sounded a bugle call for the emancipation of the 
mind, and awakened Chinese intellectuals, including 
those working in the economic theoretical field. More 
and more intellectuals have freed themselves from the 
trammels of outmoded ideas. Through independent 
thinking, they have gotten rid of one forbidden zone 
after another, and put forward new arguments and ideas. 
A situation of letting a hundred schools of thought 
contend has also occurred in the field of economic 
theoretical study. However, we should also realize that 
due to the long-term rule of the “leftist” mistakes, the 
shadow of political campaign and ideological criticism 
has not yet been completely eliminated from the people’s 
mind. People still have a lingering fear about “‘another” 
large-scale political campaign. Therefore, we should 
carefully protect the hard-earned academic freedom, 
persist in the policy of letting a hundred flowers blossom, 
and prevent administrative interference in the study of 
academic theoretical problems. The problem of right and 
wrong in economic theories should be solved by econo- 
mists through their discussions on an equal basis, and be 
finally tested by practice. It is unnecessary for us to jump 
to a rash conclusion. In recent years, a debate about 
mandatory planning, and a debate about whether essen- 
tial elements of production, such as capital, productive 
forces, land, and so on can form a market, and a debate 
about whether a renting system and share system belong 
to socialism or capitalism, and so on are carried out on 
the basis of this method. Therefore, debate can be 
carried out normally, with better results obtained. We 
should believe that the majority of our economists 
support the line adopted since the 3d Plenary Session of 
the 11th CPC Central Committee, and that they uphold 
Marxism and favor reform and opening up. Only a tiny 
number of them stick to the ossified viewpoints, or 
negate Marxism. Just like all other subjects of study, it is 
difficult for us to avoid mistakes in economic theoretical 
studies. We should allow people to make mistakes, and 
permit them to correct their mistakes. Therefore, it is 
inappropriate for us to hastily criticize those who express 
improper remarks while exploring the theories on eco- 
nomic reform as committing a mistake of bourgeois 
liberalization. In the meantime, we should avoid ran- 
domly criticizing those who fail to keep pace with the 
progress of reform as being conservative, or mentally 
ossified. This will be beneficial to uniting with our 
colleagues in the economic field, who are willing to make 
contributions to the socialist modernization, and the 
prosperity of our study of economic theories. 


To make our study of economics more prosperous, we 
should encourage the development of various schools. 
This should not be limited to the Marxist economic field 
only. The Marxist economic scholars should not be 
afraid of contending with non-Marxist scholars. This 
contending will be beneficial to the determination of the 
Marxist economists, and to enriching the Marxist eco- 
nomic theories. At present, many different theoretical 
viewpoints have been aired. But this has not been fully 
reflected in newspapers and magazines. Sometimes, 
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there is still a tendency of “following the fashion.” In 
other words, sometimes too many articles are written on 
the same subject. The line of reasoning, arguments, 
method of arguing, and conclusions of some articles are 
more or less the same. This situation should be changed. 
What is encouraging is that in recent years people have 
aired their different views on the same subject. Conten- 
tion between different viewpoints has developed. During 
the recent discussion on the mid-term reform planning, 
different viewpoints and plans were put forward. This 
reflects the contention between different views. This 
practice is beneficial not only to formulating a more 
scientific and more mature plan for reform, but also to 
enlivening the academic atmosphere. This is helpful to 
promoting the diversified development of the economic 
theories of various schools. 


Absorbing Foreign Experiences in an Analytical Way Is 
an Important Condition for Developing Economic The- 
ories in Our Country [subhead] 


How should we treat foreign economic theories, includ- 
ing economic doctrines of the East and the West? This is 
an important problem for the development of economics 
in our country. Marxism is always an open science, and 
a crystallization of the wisdom of people in various 
countries in both ancient and modern times. As far as 
China is concerned, Marxism itself is something foreign. 
The Marxist economic theories in China are a product of 
the integration of Marxism, which is something foreign 
to China, and the practical economic reality in China. 
However, after the founding of the People’s Republic, we 
once followed a tortuous course with regard to econom- 
ics from foreign countries. We once consciously or 
unconsciously thought that the study of socialist eco- 
nomics could only be used to elaborate the expositions of 
Marx, Engels, Lenin and Stalin on socialism. We 
believed that since the economics of the West was a 
bourgeois thing, it belonged to “vulgar economics” with- 
out exception. Therefore, in our universities and col- 
leges, economics of the West was taught only as a subject, 
or was regarded as a target of criticisms. Regarding 
“economics of the East” of the Soviet Union, Eastern 
Europe, and other countries, and especially economic 
theories strongly influenced by Stalinism after the mid- 
1950’s, we once totally and uncritically accepted them. 
Later when we found out that the Soviet Union and 
other countries had successively reformed their theories, 
we called them “modern revisionists,” and completely 
negated their theories. As a result, the eyes of our 
scholars, who studied socialist economics, were only set 
on the relevant chapters of famous classical works such 
as “Das Kapital,” “Anti-Duhring,” “Critique of the 
Gotha Program,” ““On Cooperative System,” “Problems 
of Socialist Economy in the Soviet Union,” and so on. 
We either quoted certain passages from these books to 
carry out endless contention, or expounded on leader’s 
quotations to regard them as the “peak” of development. 
In this way, we could not help but push the study of 
economics into an ivory tower. 
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Since the start of the reform, the stagnation and seclu- 
sion of our economic theoretical work has changed. To 
effectively carry out reform, we should not only sum up 
our own experiences, but also draw on the experiences of 
others. The policy of opening up to the outside world has 
expanded our vision, and allowed us to learn from 
foreign experiences. We found that we are backward in 
our technical and management level, and our economic 
study level. Some East European countries started their 
economic reform earlier than us. In reform, the problems 
which they have encountered are similar to ours. At the 
beginning, we made more efforts to introduce the works 
of their reform theoreticians into China to learn from 
their ideas on reform. Later, when we realized that in 
reform we should follow the direction of commodity 
economy, we gradually paid more attention to the eco- 
nomics of the West, which has a longer history of market 
economy, to learn from the experiences of the West in 
Organizing and administering a developed commodity 
economy, and their relevant economic thought. It is 
obvious that if we fail to implement an open policy in the 
theoretical field, and to drawn on and absorb foreign 
experiences, the progress in our economic study will be 
severely restricted, and much slower than we actually 


expected. 


There is no doubt that learning from and drawing on 
foreign experiences does not mean copying them 
mechanically. We should neither mechanically copy the 
classical works of Marx, Engels, Lenin and Stalin, nor 
indiscriminately follow the works of the scholars of the 
East or the West. We should absorb them in an analytical 
way, and make use of them in a creative way. Our 
purpose in absorbing and making use of them is to 
establish and develop China’s Marxist economics, and to 
build socialism with Chinese characteristics. Some kind- 
hearted people worry about, and a handful of people are 
only too anxious to expect the possibility that China 
might abandon socialism and follow the capitalist road 
because of the enormous import of Western economic 
thinking and management experiences. Actually, what 
we import and absorb are things which are suitable for 
developing our socialized production and commodity 
economy. These things are not exclusively owned by 
capitalism. They can be used by both socialism and 
capitalism, because socia'i*t *“onomics and capitalist 
economics are based 0 © «ized production and a 
commodity economy. F. ag those rotten and irra- 
tional things, which exclusively Delong to capitalism, we 
should do our best to avoid and discard them in the 
course of reform and opening up. A small number of 
ignorant people blindly copy economic theories of the 
West which are not suitable for our national conditions. 
For example, they blindly apply the ideas on deficit 
financing and credit expansion set forth by Keynes on 
the basis of insufficient effective demand in the West to 
China, a country of excessive effective demand. They 
stress that deficit financing is not harmful, and that 
inflation is beneficial. Does this not mean acting in a way 
that defeats our purpose? In a word, just like our study in 
other fields, in our study of economics, what we want to 
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get is “things foreign” which can “serve our purpose,” 
rather than “things foreign” which induce us to blindly 
“follow others.” 


Method of Study Based on Verification and Quantitative 
Analysis, and the Development of Comparative Studies 
{subhead] 


Compared with the period before the reform, we have 
made marked progress in the method for studying eco- 
nomics over the past 10 years. 


1. Instead of mainly following a standardized method, 
we have paid more and more attention to a method of 
verification. In the past, when the standard method was 
chiefly employed, economic scholars concentrated their 
attention on “what should socialist economy do?” and 
deduced a logical conclusion from the given prerequi- 
sites. Now when economists are designing their plans for 
reform, of course they should pay attention to the 
question “what should socialist economy do?” However, 
they should, first of all, clearly analyze “what is socialist 
economy?” They should practically describe and explain 
the objectively existing facts and their inner links. With- 
out a clear analysis, it is impossible for them to have a 
clear concept of the problems they are facing, or to 
propose a feasible plan. This has promoted applying 
verification to economic study. When employing the 
standardized method for economic study, our attention 
is focused on the inner harmony of the socialist econ- 
omy. Wes mply regard the possible superiority of social- 
ism as reality. However, when we employ the method of 
verification, we usually take a critical attitude. We pay 
more attention to discovering contradictions and 
defects, and devising a method for curing the disease. In 
such a way, economic study will become more objective 
and scientific. Marx once said: “Only by discarding 
those contradictory doctrines and observing the con- 
cealed conditions which develop these doctrines, various 
mutually contradictory facts and actual confrontation, 
can we turn political economy into a verified science.” 
(“Collected Letters of Marx and Engels on ‘Das 
Kapital’,” p 285, the People’s Publishing House, 1976) 
Now, socialist economics in our country is marching 
toward verified science, and integrating a method of 
verification with a standardized method in a better way. 


2. We have gradually changed the previous method of 
one-sidedly paying attention to qualitative analysis to 
that of paying equal attention to both qualitative and 
quantitative analyses. Economic phenomenon and pro- 
cess is a unification of both quality and quantity. The 
method of verification has naturally needed both quali- 
tative and quantitative analyses. The previous method of 
logistical reasoning, which one-sidedly stressed qualita- 
tive analysis is not sufficient. Therefore, a statistical and 
inductive method which pays more attention to qualita- 
tive changes is required. The law of economics is not 
only a logistic law, but also a statistical law. To a very 
large extent, it is reflected in the changes of quantitative 
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relationships. Therefore, a correct conclusion of eco- 
nomic study should be a correct summation of economic 
quantitative relationships. Without a quantitative anal- 
ysis, economics might become an economic philosophy. 
Of course, quantitative analysis in economics is insepa- 
rable from qualitative analysis. Without a method of 
qualitative analysis, our economic study will go astray. 
In their economic studies over the past 10 years, our 
economist have obviously paid more attention to their 
quantitative analysis whether they are discussing devel- 
Opment or reform. Many comrades have become very 
familiar with statistical analysis, coordinated descrip- 
tion, and model explanations. This shows that we have 
made greater progress in the study method, which is an 
important aspect of economic study. 


3. We have promoted a broad application of the com- 
parative method. Before the reform, we also used this 
method. For instance, we made a comparison between 
socialism and capitalism, and between before and after 
the liberation, and so on. However, this comparative 
method was subordinated to the standardized method, 
and the method of qualitative analysis. Therefore, it was 
rather limited and lopsided. Now with the broad appli- 
cation of the method of verification, and the method of 
quantitative analysis, the comparative method is more 
extensively and meticulously employed in economic 
study. Its previous defects of limitations and lopsided- 
ness have been overcome. In recent years, a horizontal 
and vertical comparative method has been gradually 
applied to studies in the fields of economic development, 
economic structure, economic system, economic man- 
agement, and so on. The application and popularization 
of the comparative method has en2!,ied people to under- 
stand economic problems more con nrehensively, and to 
widen their outlook in the course of considering prob- 
lems. This shows that we have made additional progress 
in the method of economic study. 


The three methods of study mentioned above do not go 
beyond the scope of Marxist materialist dialectics. They 
have only reflected and specified Marxist materialist 
dialectics. They cannot replace the traditional method 
for studying Marxist economics: the abstract method 
and the method of integrating logic with history, and so 
on. However, the traditional method must be modern- 
ized, and combined with modern method. Only thus can 
it become more effective. 


In the meantime, we should also realize that there is still 
backwardness in our methods and means for economic 
study. In other words, our work of material collection, 
calculation, analysis, and the writing of theses, and so on 
is basically carried out manually. We rarely use modern 
equipment such as computers, and so on. Some com- 
rades have lacked a complete understanding of the three 
methods mentioned above. We should pay attention to 
improving all this. 


While making great progress in our socialist economic 
theoretical study, our contingent for economic theoreti- 
cal study has also been continuously expanding. Over the 
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past 10 years, thanks to the support, guidance and help 
given by our economists of the older generation, a fairly 
large number of mature economic theoretical workers 
are playing a key role in their own posts. Our promising 
young economists have come to the fore one group after 
another. We have initially made an encouraging achieve- 
ment in this regard. Our economists of the new genera- 
tion have basically maintained the fine tradition of their 
seniors of seeking the truth and pursuing their studies 
meticulously. Of course, there are still defects and short- 
comings in them, which are mainly reflected in the fact 
that some of them lack a complete understanding of 
Marxism and modern knowledge, and that some of them 
have not done their scholarly research painstakingly 
enough, and that some of them have failed to pursue an 
honest style of study. We should pay attention to 
improving all this. Of course, economists of the new 
generation should attach importance to updating their 
knowledge, so that they can satisfy the demand on 
theoretical workers by our times. In a word, proceeding 
from the great undertaking of reform and development 
in China, and promoting China’s economic science, we 
realize that it is necessary for us to develop a great and 
Creative contingent of Marxist economic theoreticians, 
which includes a large number of new theoretical work- 
ers. We should enhance the sense of mission and the 
sense of social responsibility of our economic theoretical 
workers. Spurred on by incentives in the accomplish- 
ment of this task and the practice of economic reform 
and construction, we will certainly be able to greet the 
ever-increasing prosperity of our economic science. 


Commission Outlines Investment Management Reform 
OW2209144088 Beijing XINHUA Domestic Service 
in Chinese 0218 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)—China is reforming 
its investment managemeni system and implementing 
reform measures one after another. The major ones 
include: Instituting an investment system with different 
levels holding different responsibilities for major con- 
struction projects, enlarging enterprises’ decisionmaking 
powers concerning investment, setting up investment 
companies to manage investment with economic meth- 
ods, and improving investment planning. These mea- 
sures are designed to remove the chronic malady of 
“investment s‘orvation,” rationalize the investment 
structure, and improve returns on investment. 


Although China has achieved some progress in reform- 
ing the investment structure regarding fixed assets, many 
fundamental problems have yet to be solved, and many 
serious problems including poorly thought-out projects, 
Overexpansion of investment, and poor economic 
returns remain. To deal with these problems, the State 
Planning Commission, after repeated deliberations, has 
presented a series of reform measures this year: 


—Divide the responsibilities of the central and provin- 
cial, autonomous, and municipal authorities for invest- 
ment in major projects requiring a long construction 
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cycle. In the future, the central authorities will take full 
or major charge of key national projects while local 
authorities are responsible for regional key construction 
projects or ordinary projects, thus increasing local 
responsibility for key projects. These measures divide 
the responsibilities of the central and local authorities 
and also enable them to invest in each other’s projects. 


—Enlarging enterprises’ investment decisionmaking 
powers and having them assume principal responsibility 
for ordinary construction projects. Investment in tech- 
nical renovations and indispensable welfare facilities of 
the existing enterprises should be made primarily by the 
enterprises themselves. Enterprises with suiplus funds 
may Carry out capital construction or expand production 
capacity. Investment by enterprises in fixed assets must 
not exceed the overall scale of investment set by the 
state. 


—Introduce a bidding system and bring into full play the 
market and competition mechanisms. Bidding for large 
projects should be conducted nationwide, and no depart- 
ments and localities are allowed to prevent others from 
bidding. The State Planning Commission will supervise 
bidding for major projects. 


—Streamline administration, institute decentralization, 
and improve investment planning and administration. 
All investment activities in society are governed and 
administrated under a unified state plan. Meanwhile, the 
State Planning Commission’s direct control over invest- 
ment should be reduced. In the future, the commission 
will no longer exercise direct control over investment 
projects and, regarding business investment, it will allot 
funds to specialized investment companies so that 
investment can be managed by economic methods. 


It has been learned that six state investment companies 
in energy; Communications; raw and semifinished mate- 
rials; the machine-building, electronics, light, and textile 
industries; agriculture; and forestry have been formed 
and begun operation. As the principal bodies for orga- 
nizing business investment for central departments, 
these companies function as holding companies and 
make investments for the state out of policy consider- 
ations. 


Bank Savings Up in Hainan, Shandong Provinces 
OW2309130488 Beijing XINHUA in English 
1115 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)—Bank savings 
have kept going up this year in Hainan, a newly desig- 
nated province in the southernmost part of China, said 
today’s “PEOPLE’S DAILY.” 


By the end of August, the balance held on various 
deposits in the province had risen 55.9 percent in 
comparison with that by the end of 1987, said the paper. 
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To break the figures down, the a savings increase 
per month was 180 million yuan in the first half of the 


year, and then 420 million yuan in July and August, 
added the paper. 


The paper contributed the increase to the animated 
economy in the province. 


Meanwhile, savings in the construction bank in Jinan, 
capital city of Province, also increased by 
more than 70 million yuan in August. 


Among the total of the increase, 18 million yuan was in 
— savings accounts. That is a 39.36 percent 
ncrease over July, added the paper. 


It also said that in order to attract more savings, the 
construction bank has done a lot to dissuade from 
reckless consumption. At the same time, it has done 
all it can to better its services. 


Trade Deficit, Foreign Trade Both Rise 
OW 2209021488 Boyne XINHUA in English 
1556 GMT 21 Sep 


[Text] Beying, September 2! (XINHUA)}—China’s for- 
eign trade continued to grow in the past 8 months, but 
the trade gap has been widening over the last 2 months. 
according to latest customs statistics. 


In the first 8 months of this year, imports and exports 
totalled 60.3 billion U.S. dollars, 24 percent h than 
the same period last year. Exports were 28.9 US. 
dollars, one-quarter up on last year, and imports grew by 
23 percent to 31.4 billion dollars. 


Exports have been growing at a faster rate than 
in the 8 month penod. during July and August 
imports have been rising faster than exports. In July, 
exports were 18.2 percent higher than in 
imports were 30.2 percent higher. In August, the 
parable figures were 24 percent and 38 percen 


imported equipment by foreign investment ventures. If 
such transactions are excluded, that would leave small 
trade surplus of 354 million U.S. dollars by the end of 
August, the customs office said. 


Minister on Foreign Economic 
HK2209122988 Beijing CHINA DAILY 
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Trade 
f IGN 
TRADE REFORM SUPPLEMENT) in English 
22 Sep 8&8 pi 


[By Zhou Xiaochun, assistant minister of foreign eco- 
nomic relations and trade] 


Text] In his report to the | th National C 
ommunist Party last year, party 


At the beginning of this year, the State Council made an 
—— — sy ey et 


order to be comprehensive, m 
national. This decision is of great significance in encour- 


aging us to “enter the world economic arena more 


At the end of last year, the State Council approved the 
request for the China National Chemicals Import & 


conditions, also have drawn up plans to develop inter- 
national businesses. 
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i the sense of business 
accounting on the part of corporations, thus enhancing 
their abilities for exports to earn foreign currency. 


Under the old foreign trade system, foreign trade corpo- 
rations were just in export and import business 
and they were to deal with only those commod- 
ities that fell into their special areas. 


Under the new system, controls on most commodities 
are relaxed to create conditions for corporations to 
expand their business scope. 


Now foreign trade corporations, in addition to their 
traditional exports and imports, also can deal with other 
commodities apart from a few kinds of goods that must 
be dealt with in a unified way. 
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All this has laid a solid foundation for the future change 
of the corporations into businesses similar to compre: 
hensive commercial groups abroad. 


Third, these corporations should be more involved in 

of the reform of the 

industry with trade, 

with trade). Some achieve- 
ments already have been made in this aspect. 


With the deepening of reform, corporations will further 
involve themselves in production, using various means 
to horizontal economic relations or setting up 

ted productive enterprises. They also may 
contribute to the technological transformation of the 
productive enterprises that produce goods for their 
exports, so that the latter can turn oul more competitive 


commodities. 

Fourth, these y should shift the 
focus of their efforts to overseas markets. 
To this end, the should go all out to 


corporations 
strengthen their institutions abroad, while setting up new 
branches, new business—wholly owned, cooperative or 


joint ventures and developing agencies and sales net- 
works on the major world markets. 


These are aimed at turning the existing corporations into 
multifunctional transnational trade group corporations. 


Fifth, the decision-making power of the corporations 
should be expanded. 


their management strategies and policies, the projects for 
development and investment, the setting up of institu- 
tions inside and outside the country, the size of staff, the 

and rewards to staff, and the use of their own 


Trade Ministry Rules Prohibit Gift-Giving 
OW230906 1988 Beijing XINHUA Domestic Service 
in Chinese 1232 GMT 21 Sep 88 


ext] Beijing, 21 Sep (XINHUA)—Affter receiving the 
Council's circular prohibiting unauthorized issu- 
ance of gifts in cash or in kind during the festival, the 
Ministry of Foreign Economic Relations and Trade 
called an emergency meeting on the evening of 20 
September, which was attended by officials of all units 
under the ministry in Beijing. Speaking at the meeting, 
Minister Zheng Tuobin called on all units to resolutely 
comply with the following three-point regulation: 


ministry within 5 days. 


According to a briefing, the ministry's 67 bureau-level 
ing have already taken action today to 
actively implement the above regulation. 


F Trade Cuts Building Projects 
OW 2309024488 Beijing XINHUA Domestic Service 


in Chinese 0633 GMT 22 Sep 88 


[By reporter Zhang Yi] 


ext] Beijing, 22 Sep (XINHUA)}—The Ministry of 
oreign Economic Relations and Trade has decided to 


than 30 million yuan. 


The projects that have been or postponed are the 
second-stage and part of the first-stage construction of 


and administrative budgets, the Ministry of Foreign 
Economic Relations and Trade has instructed that no 
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F Directors to Eliminate “Three Evils’ 
OW2109193388 Being XINHUA in English 
1339 GMT 21 Sep 


[Text) Beijing September 21 (XINHUA)—The functions 
not yet well separated between government and enter- 
prise, official-commitied — — and exorbitant 
ionments are viewed as “three evils” by some 

ing factory directors and enterprise managers. 


These remarks were made during a recent forum orga- 
nized by the China Enterprise Management Association. 


Today's “PEOPLE'S DAILY” quoted the managers as 
saying that only when these “evils” are eliminated can 


enterprises hope to run efficiently. 


Some factory directors said the concept that enterprises 
are simply subsidiaries of government administrations 
has not yet beer changed. government still exercises 
a lot of control over enterprises’ production and sales. 


For example, workers in a collective enterprise belonging 
to the city’s second light industrial administration 
department still do not have the power to decide who 
should be their director. The candidates were decided by 
higher authorities. The election was just a formality, the 
workers complained. 


The directors and managers attending the forum 

approved the decision by the Chinese Communist Party 

Central Committee and the State Council to crack down 

on government office-backed companies which abuse 

_— reselling goods for their own 
t. 


Alt a meeting last month, the Political Bureau of the party 
Central Committee decided to carry out checks on those 
companies that merge administrative functions with 
business operations or are run by officials and to punish 
those seeking exorbitant profits by “illegal means”. 


a Product Prices Expected to Rise 
o — 11588 Beijing CEI Database in English 


[Text] Beijing (CEI}—Most prices of agricultural prod- 
ucts in China are expected to rise this year. Acreage sown 
under them has increased but outputs fluctuate, accord- 
ing to the Ministry of Agriculture and its supply and 
marketing departments. 


Following are detailed estimates of some of them: 


Jute and bluish dogbane: The output is expected to reach 
887,000 tons this year, 26.72 percent over the 700,000 
tons of 1987. Still, the price may rise because of the 
growing demand. In Sichuan Province, the price is 
expected to go up to 1.23 yuan per kilogram, |7 percent 
higher than last year. The output of ramie ts estimated to 
be 447,000 tons, 18.7 percent lower than last year. 
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Sugar cane; The crop ac this year is 9.8 percent 
larger than that of last year. Guangxi, the main producer 
of sugar cane, has increased iis acreage by 17.9 percent 
this year and Guangdong, 4.4 percent. Both estimated 
output and the price will go up compared with last year. 


Oranges: Total output this year is expected to reach 2.6 
million tons, 11.5 percent increase more than that of last 
year, the yield of Sichuan Province alone will be 780,000 
tons, The purchasing price of oranges in Sichuan is 
estimated at 0.75 yuan to 0.8 yuan per kilogram this year 
and the price of nes will rise from 0.85 to 0.95 


yuan per kilogram, a little higher than the price last year. 


Pears: The estimated yield of 1988 will hit 1.45 million 
tons, 10 percent more than that of last year. Output in 
Hebei Province this year is expected to top 830,000 tons. 
The price is estimated to be 0.67 yuan per kilogram, 6 
percent higher than last year. 


Bananas: The estimated output this year is 1.43 million 
tons, 20,000 tons less than that of last year. The esti- 
mated yield in G Province is 1,04 million tons 
and in Guangxi, 260,000 tons. The purchasing price is 


— to go up. The price in Gua ng will average 
0.9 yuan per kilogram, in Fujian, 0.85 yuan and in 
Guangxi, 0,76 yuan. 


Price Plan To Aid Oil I 
HK22091 15288 Beijing CHINA DAILY in English 


21 Sep 88 p 2 
[By staff reporter Xu Yuanchao] 


[Text] China plans to readjust its crude oil prices as part 
of the reforms on pricing and wage systems to back up 
the depressed oil industry facing a loss of at least | 
billion yuan this year. 


This was stated yesterday by Wang Tao, manager of the 
China National Petroleum Corporation at a press con- 
ference in Beijing. 


The corporation was set up recently with the approval of 
the State Council as an economic entity in change of 
production, transport and sales of oil and natural gas. 


The former oil minister said there were only a few 
oilfields which lost money last year but “the whole 
industry has gone into deficit this year because of the 


unchanged oil prices.” 


He attributed the deficit to the policy in crude oil prices 
set by the State. 


Reports say that the crude oil produced by Dagqing, the 

country's largest oilfield, is sold to the State at 100 yuan 

about $27) per ton, much lower than $15 a barrel or 
110 a ton in the world market. 
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Wang said the = rnment is considering how to change 
the situation, use the State has to subsidize the 
oilfields which lose money because of the policy. 


The new corporation has set its production target to 
increase China's oil output by 3 million tons annually 
over the next five years. This target is | million tons 
8 in the booming years of the last five-year plan 
(1 ). 


Last year, China produced 134 million tons of crude oil 
and 13.5 billion cubic metres of natural gas. 


Rubber | Faces Decrease in Profit 
HK2209111788 Beijing CEI Database in English 
22 Sep 88 


[Text] Beijing (CEI)}—The average profit rate for China's 
rubber industry as a whole will drop to 2.9 percent this 
year from about 15 percent in previous years. 


rofit rate for the agriculture-related rubber tubes 
will all to 0.5 percent, according to estimates made by 
departments concerned. 


A quarter of the 100 major rubber factories suffered 
losses in the first half of this year. 


Major causes for the rubber industry's difficulty are: 
One. Sharp Rise in Raw Material Prices. 


Since the beginning of the second half of last year, the 
market price of natural rubber has increased by 3,000 
yuan per ton or 60 percent more than the state-allocation 
price . 


Market prices of maleic rubber, butyl rubber and nylon 
tire cord fabrics have risen much higher than state- 
allocation prices, while enterprises receive, at state- 
allocation prices, less than one-third of the raw materials 
for manufacturing products covered by mandatory state 
plans, and even less than one-fifth for some products. 


Thus, enterprises are forced to use large amounts of 
high-priced raw materials for production, resulting in a 
marked increase in their costs. 


Two. Increase in State Taxation. 


Before the readjustment of tax rates in 1984, rubber 
enterprises had a ratio of 55.48:44.52 in terms of retain- 
ing profits and state taxes. But that ratio dropped to 
36.36:63.64 in 1987. 


Three. Prices of Rubber Products Are Too Low. 
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Over the past few years, prices of raw materials for 
rubber and relevant products have gone up, while prices 
of rubber products remain basically unchanged, creating 
the situation in which the more one produces, the more 
money one loses. 


Statistics Given for Losses From Summer Floods 
OW2209232588 Beijing XINHUA in English 
1531 GMT 22 Sep 88 


Yo Beijing, September 22 (XINHUA)—A total of 
,678 people died in this summer's floods, a spokesman 
for the State Flood Prevention Headquarters revealed 
here today. 


By September 15, an area of 10.3 million hectares had 
ape Spaces, with heavy losses on 4.15 million hectares 
0 . 


The floods had also collapsed numerous houses, leaving 
large —— of residents in the flood-stricken areas 
omeless. 
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But despite the losses, the area hit by floods this year was 
actually slightly smaller than usual, when compared with 
similar periods during the past five years. 


“Now the flood fighting is drawing to an end and no 
extraordinary flood has taken place in the big rivers,” he 
added. 


People in various places paid special attention to flood 
prevention before the rainy seasons, and they had 
Cleared up all dammed-up areas of the main rivers, the 
spokesman said. 


Consolidated dikes and damming of rivers and reser- 
voirs and improved telecommunications facilities also 
contributed to this year’s successful flood fighting, he 
explained. 


However, he said, problems still exist on small and 
middle-sized rivers and in the construction of some 
cities built close to flood-prone rivers. 
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Inland Provinces Invest in New Jiangsu Port 
OW2109230088 Beijing XINHUA in English 
1333 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)--Six inland 
Chinese provinces and autonomous regions will pool 
funds to build nine deepwater berths in Lianyungang 
Port, Jiangsu Province, Wang Gongging, director of the 
Lianyungang Port authority, told XINHUA recently. 


Henan, Anhui, Gansu, Qinghai, Shaanxi Provinces and 
Xinjiang Uygur Autonomous Region will jointly invest 
to build nine docks in the Xugou District of Lianyungang 
Port, one of China’s largest ports. These will be the first 
docks in China to be funded and built by inland prov- 
inces and autonomous regions. 


According to Wang, the first phase of the project, which 
involves the construction of six berths at a cost of 600 
million yuan, is expected to be finished by 1993. 


Experts from the Ministry of Communications said that, 
with the completion of the new port, Lianyungang will 
help the economic development of central, central- 
southern and northwestern China. Some foreign experts 
consider that the nine new berths will help strengthen 
Lianyungang’s status as an important international port. 


Lianyungang has established business links with over 
170 ports in more than 70 countries all over the world. 


PLA Commander Attends Jiangsu Medal Ceremony 
OW2209082688 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 21 Sep 88 


[From the “News and Press Review” program] 


[Text] On the morning 21 September, the provincial 
Military District held a grand medal-awarding ceremony 
in Nanjing. At the ceremony, 691 retired cadres of PLA 
units stationed in Nanjing received either Independence 
or Victory medals of honor. 


Comrade (Zhangxing), commander of the provincial 
Military District, presided over the ceremony. Comrade 
Miao Guoliang, deputy political commissar of the pro- 
vincial Military District, read an order issued by the 
Nanjing Military Region conferring Independence med- 
als of honor on (Liu Ruisheng) and 577 other retired 
cadres and Victory medals of honor on (Li Yugang) and 
112 other retired cadres in accordance with the instruc- 
tion of the Central Military Commission. 


Speeches were delivered at the ceremony by Yue 
Dewang, political commissar of the provincial Military 
District; and (Cao Hongying), member of the Standing 
Committee of the provincial party committee. 
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Shandong Reports Decline of Wheat Fields, Output 
SK2209121888 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 21 Sep 88 


[Text] Our province’s wheat growing areas and wheat 
output have declined every year over the past few years 
and the downward trend continues. According to statis- 
tics obtained from a survey, the province’s 1986 acreage 
sown in the autumn showed a decrease of more than 2.14 
million mu from the previous year and the output a 
decrease of 1.1 billion kg. In 1987, the acreage sown in 
autumn was more than 850,000 mu less than in the 
previous year and the output was 850 million kg less. 
According to a recent survey on intentions for autumn 
sowing arrangements of peasants throughout the prov- 
ince, after a decline of 2 years in succession, this year’s 
acreage sown in autumn will again be reduced by more 
than 210,000 mu. 


Major reasons for the continuous decline of wheat fields 
are as follows: First, the continuous reduction of culti- 
vated land. This year the total cultivated land of our 
province is only about 103.86 million mu, a decline of 
about 730,000 mu from last year. Second, the increase in 
wheat production cost and the low enthusiasm of peas- 
ants for wheat growing. According to a survey, due to 
rises in the price of chemical fertilizer, diesel fuel, and 
other materials for farm use, and a drop in production 
resulting from disasters, wheat production costs will rise 
by 11.82 yuan per mu and net income will be only 38.87 
yuan per mu, the lowest over the past few years. 


Third, the influence of market prices, which has led to an 
expansion of vegetable fields and a reduction of wheat 
fields. According to a survey, this year the province’s 
acreage sown with vegetables in autumn and winter will 
be about 1.2 million mu more than last year. It is hoped 
that all localities, based on principles that there will be 
no economic stability without agricultural development 
and that a grain shortage will lead to social disorder, will 
educate peasants to take the overall situation into 
account, share the burdens with the state, and suffi- 
ciently and successfully sow wheat. 


First ‘Walking’ Oil-Drilling Platform in Shandong 
HK2209112988 Beijing CEI Database in English 
22 Sep 88 


[Text] Jinan (CEI)—Beihai shipyard in Qingdao, Shan- 
dong Province, has recently launched a shallow-water 
oil-drilling platform, the first walking oil-drilling plat- 
form ever made in the world. 


The platform weighs 5,000 tons and is 72 meters long 
and 42.5 meters wide. 


Explorations show that there are rich oil deposits under 
the the 8,700-kilometer-long coast along the bohai bay. 
However, none of the current ground or sea-oil-drilling 
machines could operate in the area. 
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The shallow-water walking oil-drilling platform, named 
“Shengli No 2”, was specially designed for operation in 
the area. 


Central-South Region 


Experts Warn of G Economic ‘Overheating’ 
HK2209060388 Guangzhou Guangdong Provincial 
Service in Mandavin 0400 GMT 22 Sep 88 


{Text} A number of experts attending the Guangdong 
seminar on theory and countermeasures regarding the 
establishment of ihe province as a comprehensive exper- 
imental zon reform and opening up have pointed out: 
Guangdong economic growth is too fast and has out- 
stripped the actual endurance capacity of various sec- 
tors. The province should resolutely cut down on capital 
construction and control the economic growth rate, to 
eliminate the phenomenon of economic overheating. 


The experts cited the reasons why economic overheating 
should be eliminated in Guangdong. First, there is a 
serious shortage of electric power, and many factories 
operate for 3 days a week and suspend work for the other 
4, while power supplies for the residents can hardly be 
guaranteed. Second, as far as raw materials are con- 
cerned, Guangdong has to buy large amounts of coal, 
steel, and so on from other provinces. The province now 
has a coal shortfall of 60 percent. There are shortages of 
raw materials for the province’s vigorously-developing 
processing industries such as plastics and textiles. Third, 
there is a shortage of capital. Some new factories cannot 
start work because they have no money to buy raw 
materials and fuel. Fourth, communications are far from 
meeting the needs of development. 


The experts held that, to eliminate the phenomenon of 
economic overheating, all localities and departments 
must take the overall situation into account, discard 
departmentalism, and refrain from competing with each 
other in large-scale undertakings not covered by the 
plans. Second, the leaders must keep cool heads, guide 
economic development in light of the actual conditions, 
and act according to capacity. Third, experts should 
demonstrate and prove the viability of projects before 
they are launched; we should not just rely on the ideas of 
the administrators. Fourth, the banks must take resolute 
steps to control money. At present, the focus should be 
on loans for ensuring the procurement of grain and 
agricultural and sideline products, foreign trade and 
exports, and energy and communications projects. The 
banks should certainly not issue loans for enterprises run 
by profiteering officials, nonproductive construction 
projects, projects without any guaranteed raw materials 
and fuel, and the construction of large nonproductive 
buildings. 
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Guangdong Province Experiences Economic Success 
OW 2209201088 Beijing XINHUA in English 
0757 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—The Shenz- 
hen, Zhuhai and Shantou Special Economic Zones (SEZ) 
in Guangdong Province have scored marked increases in 
major economic indexes. 


The zones’ total induirial output value amounted to 4.45 
billion yuan in the first half of this year, the OVERSEAS 
EDITION of the “PEOPLE’S DAILY” reported today. 


This represented an increase of 55 percent over the same 
period last year. 


Their total value of exports exceeded one billion U.S. 
dollars during that period, an 80 percent rise. 


They signed 492 agreements with foreign firms introduc- 
ing foreign investment worth 384 million U.S. dollars, a 
rise of 154 percent over the corresponding period last 
year. 


Leading foreign firms are taking more interest in invest- 
ment in the three SEZ, where foreign investors enjoy tax 
cuts and other preferential terms, according to the paper. 


The General Electric Company and the Xerox Company 
of the United States are planning to take up projects in 
Shenzhen. 


Sun Hung Kai Ltd. of Hong Kong and the Hitachi 
Company of Japan will join in the opening up of a new 
industrial area in Shenzhen. The Crown Enterprises 
Group of Japan in investing 100 million U.S. dollars in 
construct an electronics production center in Shenzhen. 


The paper listed rising prices and short supply of raw 
materials, and shortages of money as problems hindering 
the high-speed economic growth of the zones. 


Hainan Establishes State Security Department 
HK2209011988 Haikou Hainan Provincial Service 
in Mandarin 1100 GMT 21 Sep 88 


[Text] On the morning of 21 September, the provincial 
party committee and government called a meeting on 
state security work, officially declaring the establishment 
of the Hainan Provincial State Security Department. 


Wei Zefang, member of the provincial party committee 
Standing Committee and head of the provincial judicial 
leading group, conveyed relevant instructions from the 
higher authorities at the meeting. (Wang Yunjie), mem- 
ber of the provincial party committee and director of the 
Provincial State Security Department, delivered a report 
entitled: Strengthen State Security To Work Hard for 
Defending the Construction of the Special Economic 
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Zone. Leading comrades of the Ministry of State Secu- 
rity and provincial party committee Deputy Secretary 
Liu Jianfeng spoke at the meeting. 


The meeting maintains that Hainan plays the role of a 
front door in the southern part of the country and is our 
largest ial economic zone. Thus its strategic position 
is very important. Doing a job in state security 
work is of great significance for defending the develop- 
ment and construction of the large Hainan Special 
Economic Zone. State security work is one of our party’s 
major undertakings. It is not undertaken only by state 
security organs but it is a common task for the entire 
party and the whole nation. The relevant departments 
and units must lend active support and give assistance to 
state security organs and wage a resolute struggle of their 
own accord against all acts that jeopardize state security. 


Hainan Oil Well Begins Producing 22 Sep 
OW2209211288 Beijing XINHUA in English 
1324 GMT 22 Sep 88 


(Text) Hainan, September 22 (XINHUA)—The Jingfen- 
gnan Number One Oil Well hit paydirt during trial 
drilling Thursday, bringing in a substantial gusher at the 
Funshan oil property in Hainan Province. 


The 2,300-meter deep well, which has a six-to-eight meter 
oil deposit, is expected to produce more than 1,000 barrels 
of light oil and a quantity of natural gas per day. 


Four Chinese and Australian companies signed a con- 
tract in 1985 to drill and prospect for oil at the Funshan 
site, and work on the number one well began last August. 


North Region 


ing Special Police Task Force Trained 
HK2209150388 Beijing RENMIN RIBAO in Chinese 


14 Sep 88 p 4 


[Article by Zhang Mingwan (1728 2494 2489) and Zou 
Fengxue (6760 7685 1331): “Special Police—Notes on 
the Fast Reaction Unit of the Beijing Headquarters of 
the Armed Force”’} 


[Text] “Car Broke Cordon; a False Alarm.” That was the 
headline of a report in the foreign media on an incident 
during the session of the NPC and the National CPPCC; 
the dispatch read: “The misunderstanding that took 
place at the entrance to the Great Hall of the People 
involved the implementation of a test, the first of its 
kind, of counter-terrorist measures formulated by the 
Chinese security forces for the 7th NPC....” 
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It happened on 26 March. The eye-catching First Session 
of the Seventh NPC was under way at the solemn Great 
Hall of the People. Suddenly, a black Toyota limousine 
without the insignia of the NPC broke through a crossroad, 
and turned into the Great Hall of the People Road, east. 


“Intercept it at top speed!”’ from the walkie-talkie, the 
pressing order of the commander was transmitted. 


All of a sudden, the siren on an armored police van, 
coded “Task Force [te 3676] I [Roman One]" began to 
wail, and headed for the Toyota at top speed...in a matter 
of seconds, it stopped right in front with its side blocking 
the Toyota. Almost simultaneously six armed policemen 
with loaded machine guns jumped out of the van and 
surrounded the Toyota. 


It transpired that riding in the intercepted limousine was 
none other than a diplomat from a foreign country, 
invited to attend the NPC, but who had failed to hoist 
the flag of his nation and the NPC insignia, thus resulting 
in an unnecessary misunderstanding. Eventually people 
regained their composure. 


The development of international terrorist activities 
have roused unease in all the world’s nations. The 
United States, the United Kingdom, Poland, and Italy 
have successively founded special troops to counter 
terrorism. To guarantee the security of the capital, the 
Beijing Headquarters of the Police Armed Corps has 
founded its fast reaction unit to take up such important 
tasks as countering violence, patrolling, guarding state 
guests, and performing at welcoming ceremonies. They 
are used to eating and sleeping in the open, and are 
always ready for battle, with every one of them mastering 
martial art skills and qigong. It is by no means an 
exaggeration to say that one touch of their heads or a 
smash of their hands will break a brick apart. In main- 
taining social order in the capital, this unit has displayed 
its strength through splendid feats. 


Fast action is the magic wand of this unit’s success. 


The telephone rang, “A dangerous convict is at large, 
having escaped from jail in Beijing...Action!”” Some 400 
commanders and soldiers of the police armed corps 
jumped into armored vans and jeeps and started in 
pursuit. Half an hour later, they arrived at the spot where 
the jailbreak took place 50 km away from their head- 
quarters; then they blockaded tens of crossroads. 


At Niutiling, located beside a desolate valley, any 
escaped convict who wanted to flee by climbing the 
mountain must pass through a bottleneck. Four of the 
armed policemen guarded a 100m-span between them. 
During the daytime, the heat was suffocating; but at 
night, rainfall chilled them to the bones. They spent the 
whole night without sleeping a wink. However, the 
escaped convict was nowhere to be seen. “Search the 
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mountain!” They started at dawn the next day. Hiding 
them’. ‘ves day and night and searching all over the place 
for § days and nights, they eventually rounded up the 
escaped convict. 


Such tasks have been carried out by special soldiers; all 
this would be impossible without special training. 


As we walked into the barracks of a unit of the fast 
reaction troops, we found ourselves entering a “Shaolin 
Temple” to see all the men with their close crew-cuts and 
uniformed workout outfits. They spend everyday doing 
climbing, tumbling, and boxing exercises. 


In urban areas, there are rows and rows of tall buildings. 

What if a criminal should climb up onto the roof? “Up!” 

at the order, the brave men rapidly threw their bodies 

next to the wall, climbing up by grasping window sills, 

pipes, and went all the way up onto the roof. It took less 

2 10 seconds for them to get onto the roof of a 4-story 
ilding. 


What guts were involved to master such skill, and what 
painstaking efforts our brave men made to achieve it! 


Northeast Region 


Largest Boron Reserve Found in Liaoning Province 
HK2209112788 Beijing CEI Database in English 


22 Sep 88 


ext} Shenyang (CEI)—A 4.2 million-ton boron reserve 
been discovered recently in a place close to Dandong 
City in northeast China’s Liaoning Province. 


It is the largest boron reserve known in China. The 
content of the boron is 19 percent. Upon the completion 
of the mine, it will turn out 150,000 tons of boron ore a 
yeu, which accounting for one third of the country’s 


Liaoning Province Reorganizes Party — 
SK2209124288 Shenyang Liaoning Provinci 
Service in Mandarin 1030 GMT 21 Sep 88 


(Text) The provincial party committee has decided to 
disband the leading party members’ groups under the 
departments of the provincial people's —- and 
to change the two party committees of organs directly 
under the provincial party committee and the provincial 
people’s government into party work committees. 


The Discipline Inspection Commissions of these two 
party committees were also changed into discipline 
inspection work committees. The news on organiza- 
tional was dispatched by our reporters from 
today’s con of leading party-member cadres from 
the provincial level organs. 
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Sun Qi, deputy secretary of the provincial party commit- 
tee, attended the conference and delivered a speech in 
which he pointed out: Changing the two party commit- 
tees of organs directly under the provincial party com- 
mittee and the provincial people's government into party 
work committees is favorable for enhancing the party 
building. These party work committees are not only the 
party's organizations at the grass-roots level, but also the 
agencies of party committees that are directly responsi- 
ble for the party committee, can serve the party organi- 
zations of grassroots-level organs and the broad masses 
of party members, and are able to exercise the function 
authorized by the party committee. Thus, the function of 
supervising leading cadres at or above the department- 
/dureau level has been enhanced. In his speech he stated: 
In line with decision of the provincial party committee, 
except for a small number of leading party members’ 
groups that will remain unchanged for the time being, 
other leading party members’ groups under the depart- 
ments should be disbanded step by step, in a planned 
manner, and according to the principle of adopting an 
active and proper attitude toward the change. Comrade 
Sun Qi also stressed that the provincial level organs 
should keep honest in performing their official duties. 
He urged party member cadres in the provincial level 
organs to deeply study the directive issued by the CPC 
Central Committee on having party and government 
organs be honest in performing their official duties, to 
upgrade their understanding on the importance of press- 
ing to perform official duties honestly, and to actively 
wage struggle against all malpractices of not performing 
official duties honestly. 


Northwest Region 


Northwest Air Force Missile Base Visited 
HK2209145388 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Sep 88 p 4 


[Article by RENMIN RIBAO correspondents Yang 
Lianghua (2799 5328 0553) and He Wei (0149 0251): “A 
Cradle of Magic Swords in the Middle of a Desert—A 
Visit to the Air Force’s Missile Experimental Base in the 
Northwest”’] 


[Text] You have built this piece of primitive land into 
the state’s experimental range. Your achievements are 
tremendous. The party and people will remember you. 
Your achievements will be recorded in history. 


Chen Yi 
June 1965 


During our journey to the west, we watched the vast blue 
sky through the plane windows. When we looked down, 
we saw vast expanses of desert where there were no 
traces of human beings or life. The plane carried us to the 
border of the northwest, a place which even made 
ancient poets “burst into sorrowful tears.” 
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All of a sudden, a runway wider than Changan Avenue 

and longer than any of its kind in the country appeared 

amid the Gobi desert in front. The Tupolev-1 54 jet plane 

landed like a space shuttle, sending us to the middle of 

2 desert—a mysterous land barren like the surface of 
e moon. 


This is the northwest missile experimental base of the 
PLA Air Force, the cradle of China’s sophisticated air 
defense weapons. 


This is a piece of land not marked on ordinary maps. In 
a circumference of hundreds of li, there are no traces of 
human beings or plants. The only things that can be 
found are the desolate ancient paths and beacons of the 
Han dynasty, which show the prosperity and civilization 
of ancient times. This is the capital of national defense 
scientific research which is rarely known to the outside. 
There are hand-picked troops, capable commanders, and 
undiscovered talents here, and everything is highly mod- 
ernized. Even if you have a good imagination, you will 
hardly believe the fantasy miracles. One such miracle is 
a railway that has never appeared on the maps. It extends 
from the Hexi Corridor to the mystical “missile city.” 


The base stretches hundreds of li from north to south. A 
number of experimental and radar stations stand lofty 
and firm as observatories and launching grounds spread 
all over the place. We could not see the other end of the 
supersonic fighters, bombers, airfreighters, and jet 
drones lined on both sides of the aircraft park. In the 
missile depot, dozens of models of ground-to-air and 
air-to-air missiles were displayed in order, indicating the 
rapid development of China’s air defense weapons. In 
the command post, the Chinese and foreign-made large 
computers and all kinds of advanced optical, electronic, 
and laser surveying instrument were a real feast for the 
eyes. At the center of the base, roads and highways 
crisscross and there are row upon row of scientific 
research buildings, office buildings, and dormitories. 
There are also commercial arcades, halls, schools, and 
guesthouses surrounded by white poplars, Persian chry- 
santhemums, and green grassland. A stroll along the 
boulevard makes you fee! as if you are in a satellite city 
in the suburbs of Beijing or in a certain district of 
Lanzhou rather than in the middle of a desert. 


Nevertheless, the summer wind blowing from the Gobi 
desert which makes you suffer from dry lips will remind 
you: This is an extraordinary, large desert in the north- 
west which in the emergence of this base underwent an 
unusual experience. The period can be traced back 30 


years. 


In the summer of 1958 a report on building a missile 
experimental base was submitted to Chairman Mao 
Zedong’s office in Beijing. After reading the report, Mao 
wrote the following instruction: “Comrade Xiaoping, 
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please ask the Secretariat to handle this matter.” After a 
careful study by the Secretariat, General Secretary Deng 
Xiaoping promptly made a decision: “The Secretariat 
has approved the plan.” 


When the order was issued, the special engineering units 
drove into the Gobi desert. The volunteers returning 
from the Korean batticfield who rendered outstanding 
service and soldiers transferred from the national 
defense construction sites plunged themselves into the 
desert to carry out construction. When the order was 
issued, scientific research personnel from all parts of the 
country came to the northwest. The experts from scien- 
tific research institutes and young people who had just 
graduated from universities renounced the pen for the 
sword and plunged themselves into the experiment of 
sophisticated national defense weapons. 


In summer the scorching sun beats on the vast Gobi desert. 
As the surface temperature exceeds 70 degrees Centigrade, 
eggs can be boiled in the open; in winter north winds are 
always accompanied by heavy snow, if you put your hands 
out they will freeze in an instant; in spring and autumn 
fierce wind accompanied by yellow earth blots out the sky 
and covers up the earth so you simply cannot see people 
even a few meters away, moreover the wind can turn 
vehicles upside down. Under such adverse circumstances, 
the scientific research personnel slept in temporary shel- 
ters, worked in tents, ate food full of sand, and drank 
muddy water, opening up a new chapter in China’s air 
defense technology. 


With the successful launching of China’s first ground-to- 
air and air-to-air missiles here not long afterwards, a 
missile unit appeared for the first time in the Chinese 
Army. On 7 October 1959 the newly founded ground-to- 
air missile unit shot down a KMT [Kuomintang] 
RB-57D aircraft which had intruded into China in the 
northeast, setting a record in the world’s air defense 
history by shooting down an aircraft with a missile. 


Over the past 30 years or so, the base conducted some 
3,000 ground-to-air and air-to-air missile launching 
experiments, fulfilling the tasks of manufacturing, test- 
ing, and verifying dozens of models including high, 
medium, and low altitude and intermediate, long, and 
short range missiles. The unit delivered the “magic 
swords” to all units of the Air Force, building up an 
unsurmountable, steel, air-defense network in the terri- 
torial skies of the motherland. 


Il. 
“Drones, take off!” “Fighters, take off!” 


The sonorous voice of the commander resounds from the 
commanding post. The commander sitting in front of the 
command bench, watching the screens and instruments 
attentively, and issuing orders one after another was 
Wang Liangwang, a young commander of the air-to-air 
missile experimental unit. 
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On the screen, while a jet drone entered the experimental 
route, a high-speed fighter pounced on the target from 
one side. As the commander gave the order “fire,” a 
newly made missile was launched against the target, 
shooting down the jet drone with a bang. Another 
advanced level missile was born after passing the inspec- 
tion test. There was a satisfied smile on Wang Liang- 
wang’s face. 


Graduating from Beijing Aeronautical Engineering Insti- 
tute in 1964, Wang Liangwang is the sixth commander of 
the air-to-air missile experimental unit. Wang Liang- 
wang talked on and on in a flow of eloquence about the 
base and comrades, but he never mentioned a word 
about himself. However, we found one of his verses 
which indicated his broad mind: “The river flows east, I 
took a military plane to the west thousands of li away 
from home, In the decades of life in the Gobi desert, I 
love the flying weapons but not the swords.” 


Like Wang Liangwang, more than a thousand scientific 
and technological personnel in the base contributed to 
the modernization of national defense with a bold and 
generous dedicated spirit. 


Born in Suzhou, graduating from a university in 1958, 
and then assigned to a research institute in Beijing, Tang 
Li is an outstanding senior female engineer of the 
ground-to-air experimental unit. Some 30 years have 
elapsed since she applied to settle in the Gobi desert. 
From her fair complexion and gentle expression, you 
would never believe that she is an expert dealing with 
missile detonation. She once carried out the task of 
detonating and destroying a device at the risk of her life. 
Her husband is a deputy chief engineer of the base and 
an overall experimental expert. 


“Work occupied the whole of our life at that time,” Tang 
Li said recalling her pioneering and fighting life with 
pride. She sent her elder son to the base kindergarten 56 
days after his birth. He was a boarder from kindergarten 
to university. The meeting between mother and son, 
even accumulated, totaled less than 3 years. When the 
younger son was only few years old, he had to take care 
of himself, of his education and have three meals in the 
canteen. While recalling half of her life in the Gobi 
desert, Tang Li said: ‘‘I was young when I came here and 
now I have become an ‘old woman.’ I have only pride 
and no regrets in dedicating my youth to the national 
defense undertaking.” 


“Die in the Gobi desert and be buried in Qingshan”’ was 
the oath made by the pioneers at that time. In the 
northern part of the base, there is a tomb for revolution- 
ary martyrs called “happiness village’ as the people in 
the base regard it an honor and happiness to dedicate 
themselves to the base. The ashes of generals, experts, 
and soldiers who have dedicated their lives to the base 
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are buried in the “happiness village.” People say that this 
cradle of the missile is nurtured by the youthfulness of 
numerous outstanding young people and built by their 
flesh and blood. 


It is a matter of course that a military base should 
exercise military management: Everyone must be neatly 
dressed even in the scorching summer days, the subor- 
dinates must salute their superiors, and the bugle is 
sounded everyday for the residents here to get up, go to 
work, have meals, and go to bed. 


Nontheless, we viewed a wonderful combination from 
life in the military camp: Following the sonorous reveille 
sounded early in the morning, the music of “Destiny” 
played by noted modern French pianist Clayderman was 
broadcast through the loudspeakers. It was a wonderful 
combination and harmonious unity between the tradi- 
tional and modern, closed and open, and the past and 
future. The point which gave us much food for thought 
was manifested in the new outlook and lofty realm of 
thought of a new generation of soldiers rather than in the 
unity between the large-scale commercial arcade called 
“‘army service cooperative”’ and the disco and ball held 
every evening in the halls and in the coexistence of the 
tug-of-war held in the playground and foreign language 
training classes conducted in the classrooms. 


Wang Zhengaing, who is now 45 years old, is a man with 
fine, delicate, and gentle features. There are still people 
who call him a “young man.” However, he has already 
assumed the office of deputy commander of the ground- 
to-air missile experimental unit for some 5 years. Wang 
Zhengaing, who always got full marks and wanted to be 
a scientist when he was a student, made no attempt to 
conceal his intelligence and ability. While talking about 
his personal experience in which he was promoted from 
an assistant technician to a deputy commander in some 
10 years after his graduation from university, there were 
no courteous remarks: “This position requires a wide 
range of knowledge and ability of overall command. It 
can satisfy my pursuit of giving full play to my talents 
and attaining the value of myself. If the level of our work 
is the same as our predecessors, it would be unnecessary 
to invite us to come here. Only by doing a better job can 
our work be of great significance.” 


As a matter of fact, this young commander recently 
resolved many research problems which include expand- 
ing the missile inflicted area. He translated many foreign 
theses on missile making and organized and directed the 
experiment of essential, new types of missiles on many 
occasions. He rejoiced at having the opportunity to work 
on the base, a “colony” which “respected individuality 
and created conditions for the development of individ- 
uality.” He also had a sense of responsibility in his 
personal development: “The value of life lies in creation. 
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People with lofty ideals should contribute more to the 
nation and society. If a person has great abilities, he 
should put them into practice.” 


These practical remarks made by a commander of the 
base are full of vitality and sincerity. Are the meaning 
and trend of the remarks not more gratifying than the 
commander’s achievements? 


Those who can match Wang Zhenggqing are the large 
numbers of young army intellectuals emerging from the 
base who have a modern sense, professional knowledge, 
and the spirit of dedication. 


Chen Yiu, a 30-yez -old female assistant engineer, grad- 
uated from Beijing Engineering Institute in 1982. At that 
time she could have joined the scientific research insti- 
tutes and universities in the big cities or gone abroad for 
advanced studies. However, she selected the way to the 
west. The journey from Beijing to the west took 3 days 
and nights by train. As the train went further, the scene 
was desolate and she was heavy-hearted. She started to 
doubt herself: Did she do a foolish thing as said by her 
schoolmates? 


When she received the important task of translating and 
editing the missile program however, she threw herself 
into the work and found spiritual sustenance. When she 
compared herself with her schoolmates working in sci- 
entific research institutes who sat idle because of their 
lack of experience, she unexpectedly discovered her own 
value: Did she not want to start a career? On the big stage 
of the base, she successfully fulfilled her task and was 
elected an outstanding intellectual of the base. 


Excited, losing confidence, and then finding courage 
again—the experience of Chen Yiu represented the com- 
mon psychological change of the intellectuals in the base. 
Like putting iron ore into a smelting furnace, large 
numbers of intellectuals were imperceptibly influenced 
by what they saw and heard on the base, compared their 
feelings with others, eventually chose their future, and 
tempered themselves. Of the 289 university graduates 
who were assigned to the base recently, it has been 
reported that 9 were promoted to regimental posts, 63 to 
battalion posts, and 54 to technical leadership posts. In a 
short period of a few years, they won 12 army scientific 
and technological achievement awards. 


Young people are, after all, young people. Besides work, 
they pursue perfection of themselves and yearn for a rich 
and varied life. Regarding the new generation of people 
residing in the “missile city” in the middle of the desert 
however, their reasonable wishes are just an illusion at 
present. “When you see the colorful world and the trend 
of reform outside from the television, can you endure the 
life here?” Zhao Hualiang, an assistant engineer who 
spent 4 years “watching soldiers in the daytime and stars 
at night” while working at the observatory far away from 
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the base after his graduation from university, replied in 
a calm manner: “There must be someone to do this job. 
If it were not you, must be me. Probably this is the 
dedication of our soldiers.” 


He is right. The young people on the base have composed 
the melody of the new period for national defense 
scientific research undertaking with their glittering 
youthfulness. The lofty virtue of the old and middle aged 
intellectuals has reappeared and been upgraded by them. 


The responsible person of the base told us that a series of 
experiments conducted here recently indicated that Chi- 
na’s air-to-air missiles leaped from the first to the third 
generation, striving to catch up with world advanced 
levels. What about the people here? Can the third 
generation of scientific and technological personnel of 
the base also realize this leap and make outstanding 
contributions to the national defense undertaking? It 
seems that they will not disappoint the people. 


Gansu Tapping Nonferrous Metal Resources 
OW2209134488 Beijing XINHUA in English 
1241 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Gansu Prov- 
ince in northwest China is engaged in a big operation to 
tap its non-ferrous metal resources in a bid to become 
the country’s largest industrial base for nonferrous metal 
production. 


The province boasts more than 400 nonferrous metal 
mines with 66 proven mineral varieties, according to a 
report in today’s OVERSEAS EDITION of the 
“PEOPLE’S DAILY.” 


The province is now speeding up the processing of 
nickel, copper, lead, zinc and ferrosilicon, the mainstay 
of the province’s industry. 


In addition to building a number of new enterprises, 
large-scale renovation of old enterprises is being carried 
out. 


The province’s nonferrous metal industrial output 
makes up one-seventh of the nation’s total. It is the 
biggest producer of aluminium products, lead, zinc and 
alloy iron tops in the country. 


Qinghai Leader Views Market, College Issues 
HK2309013188 Xining Qinghai Provincial 
Service in Mandarin 2300 GMT 22 Sep 88 


[Excerpts] (Fang Juejia), deputy secretary of the provin- 
cial party committee, recently visited Qinghai Univer- 
sity, Qinghai Normal University, and Qinghai National- 
ities College to conduct investigation and study, find out 
the situation, and provide guidance for work. He also 
gave views on market prices, the discussion on the 
productive forces criterion, and ideological and political 
work in tertiary education institutes. 
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(Fang Juejia) said that the market price issue is currently 
a hot topic of concern to everyone. The CPC Central 
Committee and State Council attach great importance to 
this problem and have issued circulars on it. The pro- 
vincial party committee has also made arrangements and 
plans. Tertiary education institutes should step up pro- 
paganda and education to enable the teachers and stu- 
dents to establish the mentality of working in concert to 
traverse the difficult pass together. 


On the discussion on the productive forces criterion and 
deepening the reforms, (Fang Juejia) said that the main 
purpose of launching the discussion on the productive 
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forces criterion is to speed up Qinghai’s economic con- 
struction and promote the development of the social 
productive forces. The education departments should 
formulate and readjust the guidelines for running 
schools in accordance with the demands of this discus- 
sion. [passage omitted] 


(Fang Juejia) said that university students react rela- 
tively sensitively to social changes. In view of this 
characteristic, we should revamp ideological and politi- 
cal work and conduct education in the situation and the 
policies, to ensure that the students will become a vital 
force in understanding, supporting, and publicizing the 
reforms, and a motive force in reform. [passage omitted] 
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Taiwan ‘Legislator’ Hu Chiu-yuen Visits Shaanxi 
HK2209011588 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 21 Sep 88 


(Text) At the invitation of the CPPCC National Com- 
mittee, Mr Hu Chiu-yuen, Taiwan legislator and honor- 
ary chairman of the China Reunification League, and his 
party arrived in Xian on 19 September after a visit to 
Beijing. 


Mr Hu Chiu-yuen is actively engaged in national reuni- 
fication work and opposed to the independence of Tai- 
wan. He believes that the mainland and Taiwan are 
inseparable, and that if China is not reunited, backward- 
ness will continue and she will be un the verge of danger. 
Mr Hu’s visit to the mainland is the first official contact 
between the two sides of the strait. 


Last night provincial CPPCC Committee Chairman 
Zhou Yaguang met with Hu Chiu-yuen in an warm 
atmosphere and hosted a banquet in honor of Mr Hu and 
his party. Present on the occasion were Wei Mingzhong 
and Hu Jingtong, vice chairmen of the provincial 
CPPCC Committee. 


tion Protests Kuomintang Decision 
HK2209113088 Beijing ZFONGGUO XINWEN SHE 
in Chinese 0840 GMT 22 Sep 88 


(Report: ““Mainland’s Association for Promoting China’s 
Peaceful Reunification Protests Against the KMT’s 
[Kuomintang’s] Decision To Expel Hu Chiu-yuen From 
the Party”’] 


{Text} Beijing, 22 Sep (ZHONGGUO XINWEN SHE)— 
Today the Association for Promoting China’s Peaceful 
Reunification, a nonofficial organization that has just 
been established on the mainland, took its first action by 
lodging a protest against the Taiwan KMT Central 
Standing Committee’s decision to expel Hu Chiu-yuen 
from the party. 


At today’s founding meeting, the association issued its 
statement on the KMT expelling Hu Chiu-yuen from the 
party. The full text of the statement is as follows: 


It has been reported that the KMT Centra’ Standing 
Committee in Taiwan has decided to expel Mr Hu 
Chiu-yuen from the party, and we express regret over 
this event. 


Mr Hu Chiu-yuen returned to his home city to visit 
relatives and friends via the United States, disregarding 
his fatigue from the long journey and his advanced age of 
nearly 80 years. His action displayed a noble spirit of 
responsibility for the nation’s future. All the people of 
our country hope for the motherland’s peaceful reunifi- 
cation and the termination of the division between the 
mainland and Taiwan as soon as possible. We greatly 
appreciate Mr Hu’s efforts toward the motherland’s 
reunification. 
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The KMT'’s decision goes against the patriotic wishes of 
all Chinese people. Therefore, we hope that the KMT 
will reconsider this decision. 


In addition, the Association for Promoting China's 
Peaceful Reunification today sent a telegram to Mr Hu, 
who is making a visit to Xian. Hu is honorary chairman 
of the China Reunification League in Taiwan. The 
telegram said: ‘We are very sorry to hear about the KMT 
Central Standing Committee’s decision to expel you 
from the party. This was a decision that goes against the 
wishes of the Chinese people to realize the motherland’s 
reunification. We greatly sympathize and support your 
noble sentiments and efforts for the country's reunifica- 
tion and extend our deep sympathy to you. We wish you 
a smooth journey and good health!” 


PRC Ship To Pick Up Taiwanese in Okinawa 
OW2209232188 Beijing XINHUA in English 
1612 GMT 22 Sep 88 


[Text] Xiamen, September 22 (XINHUA)—A ship, the 
“Haiying,” left this port of Fujian Province today to pick 
up a group of Taiwan residents who have been waiting in 
Naha, Japan. 


Rented by a Taiwan shipping firm from the Xiamen 
Luhai Shipping Service Company, the ship will sail 
regularly between the two ports. 


Another rented ship, the “Feilong No 3,” will sail 
between Keelung, Taiwan, and Naha. 


A local official said the Keelung-Naha-Xiamen route is 
shorter than other existing routes, but is still uncomfort- 
ably circuitous. 


Mainland-Taiwan Contact, Communication Reviewed 
HK2209134388 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0733 GMT 21 Sep 88 


[Report by Wang Jie (3769 2212): “Blemishes in an 
Otherwise Perfect Thing”’] 


[Text] Beijing, 21 Sep (ZHONGGUO XINWEN SHE)— 
A warm current is circling around in the strait and 
gratifying events keep arising. The first ship carrying 
dozens of passengers with mixed-up hearts bound for 
family visits to the mainland arrived; groups of scientists 
and academics came to Beijing to attend meetings; 
reexport trade increased by a wide margin; top officials 
came one after another... What does all this imply and 
and suggest? 


To sum up in a word, it is “communications,” which 
include contacts between people, exchanges of goods, 
exchanges of culture, and changes in minds. In terms of 
contacts between people, people from different trades, 
undertakings, and social circles who have been to the 
mainland amount to over 200,000, and what merits 
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particular attention was the arrival of Taiwan “Legis 
lative Yuan" member Hu Chiu-yuen subsequent to a 
visit by “Congress Deputy” Wu Zhe-lang. In the 

exchanges of goods, reexport trade between the two sides 
topped $1.1 billion in the first half of this year, an 
increase of 65.8 percent over the same period last year; 
more and more investors have come to the mainland to 
make investments. Exchanges of culture are character- 
ized by the publication of books and the carrying out of 
academic exchanges. For example, when the ision 

series “He Shang” [The Decline of the Huang He) was 

F on the mainland, this evoked strong rcus- 
sions in Taiwan academic circles. The Taiwan CHINA 
TIMES published the full explanations of the television 
series as well as comments by both Taiwan and mainiand 
academics and people in movie and art circles. They 
were not studying history but were showing deep concern 
for the future of the Chinese nation by taking history for 


Speaking of the changes in minds, we will notice that 
tens of of tourists who visit the mainland hold 
all sorts of views. However, they have this common 
feeling: Seeing for oneself is a hundred times better than 
hearing from others. Some tourists said: “The mainland 
is very, very large and very, very beautiful.” Some 
investors remarked: “We have come to seek investment 
opportunities. This is not for ourselves but for our 
descendants." Some academics changed their views after 
visits to the mainland. A Taiwan academic named Yin 
Chang-yi wrote an article after his return to Taiwan 
saying: “My visit has produced a great impact on me. In 
understanding the mainland in particular, it has com- 
pletely overthrown my past understanding based on 
‘education in alertness to the presence of bandits’.” 


It is undeniable that the situation on both sides of the strait 
is developing toward “communications.” Is this not so? 
Exchanges are becoming faster, the range involved is 
becoming larger, and the level of people-to-people contacts 
is escalating. All this gives us gratification. 


But there are also regrettable blemishes. For example, 
the first ship carrying passengers for family visits had to 
go to Ryukyu in the Pacific, travel around for 24 hours, 
and then sail westward before it could reach the main- 
land. Let us give another example. Documents mailed 
from Taiwan to the mainland must be put in two 
evelopes. They will be sent to the mainland by way of 
Hong Kong only after the outer envelope is removed. 
Letters mailed from the mainland to Taiwan wil! be 
delivered to the receivers only after the mainland post- 
marks are erased and covered with the words “reunify 
China under the three people's principles.” Reports said 
that this is to avoid being suspected of engaging in direct 
postal service, direct comn.unications, and direct official 
contacts or being with violations of the “three 
no's.” As a matter of fact, this is unwise. It has caused 
inconvenience to the people and has at the same time 
become a laughing stock. 
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Mr Hu Chiu-yuen, distributor of Taiwan CHUNGHUA 
magazine and member of the Taiwan “Lemslative 
Yuan,” is currently visiting the mainland, Pricr to his 
departure he made the following incisive remarks: The 
most important thing is to reunify, V ithout reunifica- 
tion the country's efforts cannot be concentrated on 
construction. In the next century China will continue to 
fall behind Western countries and face a da 
situation, He added: ‘Taiwan is indispensable to China, 
without Taiwan China will lose its coastal defense. The 
mainiand is also indispensable to Taiwan; without the 
mainland Taiwan will become an international orphan 
anyone could gobble it up.” 


From the angle of China's future, from the relations of 
mutual reliance between Taiwan and the mainland, and 
from man's normal a these remarks point out the 
profound principle that China will and must be reuni- 
fied. This principle gives us much food for thought. 


More Mainland Commodities Enter Taiwan 
OW2109183688 Beijing XINHUA in English 
0843 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Taibei is the 
main market of the mainland commodities and items 
produced on the mainland are available ever) where in 
the city, the “CHINA DAILY” reported today. 


Through different non-governmental channels, many 
different kinds of mainland co:nmodities are entering 
Taiwanese homes, such as medicinal herbs, mushrooms, 
dates, silk, sandalwood fans and porcelain from Jingdez- 
hen in Jiangxi Province, the paper said. 


Most tea sold in Taibei is from the mainland and 
mainiand liquor suct as Mao Tai, Dukang and Wulingye 
are welcome gifts for the Mid-Autumn Festival. 


The mainland commodities generally enter Taiwan via 
Hong Kong, or are imported by passengers who carry 
them back after touring the mainland, or by fishing boats 
from sea. 


Trade across the Taiwan Strait has boomed and busines- 
men are bracing themselves for even larger increases 
with the recent slight relaxation of Taiwan's political and 
economic policies towards the mainland. 


The indirect trade between the mainland and Taiwan via 
Hong Kong has amounted to 5.42 billion Hong Kong 
dollars during the first four months of this year, up 61 
percent over the same period in 1987, according to the 
local HONG KONG ECONOMIC TIMES. 


Meanwhile, the Chinese Government is taking active 
steps to encourage Taiwan compatriots to invest in the 
mainland by offering preferential treatment and the night 
to repatriate profits. 
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China's State Council is also working on regulations to 
encourage Taiwanese entrepreneurs to invest in the 
mainland, the paper said. 


for Trade With Taiwan Released 
HK2209054388 Hong Kong TA KUNG PAO in Chinese 


22 Sep 88 p | 


Special dispatch: “Mainland Formulates Regulations 
or Taiwan Trade, Establishes Permit System for 
Imports and Exports”) 


[Text] 21 Sep, Beijing (TA KUNG PAO)}—To face the 
new situation in trade between the two sides of the strait, 
the departments in charge of trade here recently released 
some new regulations for Taiwan trade and introduced a 
license system for import and export goods in an effort to 
guarantee supply goods and quality and exercise 
centralization of power in management. 


According to the regulations, all localities should get 
approval from the Ministry of Foreign Relation and 
Trade when trading 27 kinds of commodities for export 
and entrepot trade such as peanuts, crude oil, finished 
oil, coal, cotton, plain cotton fabrics, heavy water, hemp 
materials, aluminum ingot, and coke, and when impor'- 
ing from Taiwan cement, synthetic leather, PVC floor- 
ing, low-quality goods, and commodities with import 
licenses. Trading companies are not allowed to build up 
a trade with Taiwan through foreign businessmen and 
overseas firms. 


It has been learned that the mainland has limited the 
quantity of the following goods and their production 
lines imported from Taiwan—nylon umbrellas, zippers, 
pens, cosmetics, massage vibrators, sports appliances, 
thermoses, calculators, garments, shoes, lamps, hair curl- 
ers, and wrist watches. 


Yan Other Leaders Discuss Taiwan 
OW2309042288 Beijing XINHUA Domestic Service 
in Chinese 1748 GMT 22 Sep 88 


[Text} Beijing, 22 Sep (XINHUA)}—Yan Mingfu, mem- 
the CPC Central Committee Secretariat and head 
of its United Front Department, said here today: We are 
happy to see that the distance between the two sides of 
the Taiwan Strait has lessened and the trend of peacefi"' 
reunification of the motherland cannot be reversed. 


Speaking at a meeting sponsored by the CPC Central 
Committee United Front Department for State Council 


counsellors and researchers from the Central Literature 
and History Research Center, Yan Mingfu pointed out: 
Of course, the road to reunification is not smooth and 
there will be a lot of difficulties to be surmounted, but we 
have ample confidence for our future. 
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This afternoon Yan — Zhou — vice chait· 
man of the NPC Stand — —4 u Mu, vice 
chairman of the CPPCC National — — and over 
300 septuagenarian counsellors and researchers assem- 
bled at the Zhongnanhai meeting hall to mark the 
mid-autumn festival. 


The counsellors and research fellows enjoyed themselves 
by writing messages, painting pictures, and composing 
poems at the meeting. The poem extemporancously 
composed by 83-year-old counsellor Wan Meizi reads: 
“The mid-autumn moon is clear and bright, and the 
two-bank ties are close and tight. Reunification, once 
achieved, will build a nation rich and powerful; and the 
three-link policy, once accepted, shall create a 
dauntless and formidable.” Research fellows Pu 
chuang, Qin Songling, Hou Jiming, and Xu Linlu col 
orated to paint a picture of a full moon scenery; and the 
93-year-old Xiao Lao wrote a short on the 
painting. The State Council now has 28 counsellors, and 
their average age is 82. Wu Qingtong and Wang Hairong 
are respectively director and deputy director of the 
counsellors office. 


The Central Literature and History Research Center has 
9 researchers and contract researchers. Their average age 
is 77. The center's deputy directors are Xiao Qian and 
Wu Kong, and the director was Ye Shengtao, vice 
chairman of the CPPCC National Committee who died 
this year. 


Taiwan Residents Handled 
ying XINHUA in English 


Cases 
OW2109194388 Be 
0928 GMT 21 Sep 


[Text] Beijing, September 21 (XINHUA)—Courts in 
southeast China's Fujian Province have set up sections 
or tribunals specially to handle cases involving Taiwan 
residents. 


Many people whose ancest: rs originated in Fujian have 
returned to visit their ancestral homes or relatives in 
recent years, and consequently legal cases involving 
them have increased. 


Today's OVERSEAS EDITION of the “PEOPLE'S 
DAILY” reported that the courts have offered conve- 
nience for the parties involved in the lawsuits and 
protected the legitimate interests and rights of the liti- 
gants involved. 


Over the past few years the courts have handled 214 
cases involving Taiwanese litigants, mostly about hous- 
ing, inheritances, marriages and debt, the paper 
reported. 


The people's intermediate court in Xiamen acknowl- 
edges the legality of the documents and certificates 
issued by Taiwan bodies and offered by the Taiwan 
litigants provided that they do not contradict other 
evidence, the paper said. 
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Taiwanese Poets Meet Counterparts in Beijing 
OW2109210988 Beijing XINHUA Domestic Service 
in Chinese 1726 GMT 16 Sep 88 


[Test] Sovies, 16 (XINHUA)—Taiwanese poets, 
nel Fu Mo, who arrived on the 
mai recently to visit their relatives and see sights of 
interest, met with their counterparts, including Feng Zhi, 
Ke Yan, Bian Zhilin, Zou Huofan, and Yan Yi, here 
today to exchange views on strengthening the study of 
poetry and among poets on both sides of the 
strait. They also enabling Chinese poetry to 
enter the world arcua. 


Luo Fu is the founder of the Taiwan 
“CENTURY CREATION.” He said: 


ry magazine 
oday we, a few 


PRC MEDIA ON TAIWAN AFFAIRS 


poetry to enter the world arena. 


Mo, who came to see his mother whom he has not 
seen for than 40 years, was deeply moved. He recited a 
verse, “Surprised Meeting,” which he wrote extempora- 
neously for his mother. 


Lou Fu and other poets from Taiwan arrived on the 
mainiand in early September to visit their relatives and 
see signts of interest. After visiting their relatives in their 
native towns, they arrived in Beijing via Changsha, 
Hangzhou, and Shanghai. In Beijing they will meet with 
poet friends and tour the Great Wall and other famous 
historical sites. 
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No Joint Action With Peking on Islands 
OW2309010188 Taipei CHUNG YANG JIH PAO 
in Chinese 16 Sep 88 p 1 


[Text] The ic of China [ROC] Foreign Ministry 
— rmed the — + sovereignty over the 

ansha [Spratly] Archipelago. It as a united 
front trick, a ymny de about the Chinese Commu- 
nists’ wish to join with the ROC to “safeguard” 
the sovereignty over the archipelago. 


According to the report, Hu ae a senior 
legislator currently visiting the mainland, indicated that 
the Chinese Communists wish to join hands with the 
ROC to expel Malaysia, the Philippins, and Vietnam 
from the archipelago. 


A Foreign Ministry official yesterday pointed out: The 
ROC, as an independent country, has sovereignty over 
the Nansha Archipelago. The Chinese Communists have 
maintained a position of i ae and 
have tried to undermine our i t international 
status. Their so-called wish to join hands with us to expel 
foreign countries from the archipelago is a united front 
trick of the Chinese Communist regime and should be 


. * of Security in Forming Mainland 
OW 2309055288 Taipei CNA in English 0254 GMT 
23 Sep 88 


— Taipei, Sept. 23 INAThe government has 
very careful in formulating its mainland policy 
because it must take into consideration the happiness of 
the 20 million citizens in the Taiwan area, a ranking 
official said Thursday. 


Considering that the ROC [Republic of China] on Tai- 
wan is the only hope of one billion fellow countrymen on 
the Chinese mainland, the government cannot be care- 
less, Shaw Yu-ming, director-general of the Government 
Information Office, said in an interview on the 
“National Affairs Forum,” a public TV news program. 


The government's basic position is that national security 
should be given top priority, that contacts between the 
people on both sides of the Taiwan Strait should be 
indirect and civil for fear of giving the world the impres- 
sion that the ROC is willing to hold peace talks with the 
Peiping regime. and that bad side-effects can be mini- 
mized by implementing mainiand policy step by step. 


Shaw also touched on press freedom and social respon- 
sibility, as well as problems concerning the proposed 
public television system during the interview broadcast 
on TTV [Taiwan Television] channel Thursday evening. 


TAIWAN 67 
More on Public Reaction to Chieh Speech 
OW2209093188 Taipei LIEN HO PAO in Chinese 
3] Aug 88 P 12 


[Part 2 of Special Report: “Hsiung Chieh Talks About 
the Cause and Effect of ‘Hsiung Chieh Shock’ by LIEN 
HO PAO reporter Meng Hsueh; date and place of 
interview not given] 


[Text] Question: Your speech has caused considerable 
concern and misgiving. Is it because you did not reveal 
the name of that Chinese communist leader then? Is that 
person influential? Can he represent the position of the 
Chinese communists? Perhaps your explanation can 
reduce the misunderstanding. Can you tell us who that 


person is? 


Answer: I don't think that disclosure of his name will 
yield a different result. It is up to people to believe or 
disbelieve. This is why I did not disclose his name. When 
I met with him, I did not intend to directly quote him. 
So, I did not ask for his consent. | was once a journalist 
and I know that I cannot quote a person without his prior 
consent. This is a rule of journalism. 


Besides, | don't want to quote an identified CPC leader 
to make people think that I am seeking the limelight. | 
have seen people make this mistake before. | have said 
that I talked with a top-level leader. Some CPC high- 
ranking officials, — their visit to the United States, 
said that he was T siao-ping. I don't deny that Teng 
Hsiao-ping indeed — . these questions with me. 
What I said in Taipei recently was not limited to what | 
saw and heard during my visit to the mainland this year. 
It was a summing-up of what I saw and heard there in the 
last 2 years. For instance, | heard them talk about 
abolition of the four cardinal principles both this year 
and last year. Moreover, the one who mentioned it this 
year even quoted the leader who said it last year. I can 
say with assurance that the final decision on the contents 
of the conversation was made by Teng Hsiao-ping. If 
people don't even believe this point, my explanation will 
be of no use. 


Question: You said that you were not relaying the CPC 

when you spoke in Taiwan. But, to your knowl- 
edge, do the Chinese communists agree to or love seeing 
you bring these words over to Taiwan? 


Answer: | spoke a lot. Some remarks were made by me to 
answer reporters’ questions after the speech. | don't 
know whether they agree with everything | said, but they 
cannot completely deny what | said, as | have grounds 
for everything | said. 


However, there is something which they don't think is 
appropriate for them to say themselves. For instance, 
they are very concerned about the fate of the second- 
generation mainianders in Taiwan if Taiwan truly moves 
towards total Taiwanization. They know that the Kuo- 
mintang wants to promote “young Taiwanese (they 
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know this ierm).“ Many companies only hire Taiwanese 
and mainlanders have problems in finding jobs. Why are 
they concerned about the mainlanders in Taiwan? It is 
because they think that the descendants of mainlanders 
are relatively more enthusiastic about reunification, 
although they know that not all Taiwanese want 
“Taiwan Independence,” nor do all mainlanders want 
reunification. So, they are putting the hope of reunifica- 
tion mainly on the descendants of the mainlanders, and 
they want to help the descendants of the mainlanders if 
the latter suffer discrimination. They said to me pri- 
vately: ““We have some ideas, but it is inappropriate for 
us to express them. For instance, in seeking merchants or 
investors from Taiwan, should we consider giving higher 
priority to the mainlanders there?” Then they were 
worried about the negative effects of these remarks. So 
they changed the wording to “should we consider giving 
higher priority to those who think they are Chinese?” 
They know that they should not make these remarks 
openly, otherwise people will criticize them for practic- 
ing splittism. For this reason, it is better to let scholars 
express these ideas for them. 


View the Issue From the Angle of Interest [subhead] 


Question: The Chinese communists have said recently 
that, if necessary, they will abandon the four cardinal 
principles and the use of force and return to the CPPCC 
Constitution. This is indeed a breakthrough in the rela- 
tions between the two sides across the Taiwan Strait. Do 
you think that they are trustworthy? 


Answer: We should not analyze the trustworthiness of 
their words merely from the angle of “sincerity.” We 
should see whether their proposition is in their own 
interest. 


Everything that the power-holding Teng Hsiao-ping fac- 
tion is doing today is designed to prevent a comeback of 
Maoist communism. This is my intuition, and I cannot 
prove it. Even if you ask them, they will deny it. For this 
reason, they are engaged in reform, but they cannot 
violate socialism and they have to display the signboard 
of socialism. Nevertheless, Teng's reform is designed to 
create more and more beneficiaries. The more beneficia- 
ries there are, the more they can prevent the revival of 
Maoism. Therefore, the reform must be fast in order to 
create more beneficiaries. This is a process of shifting 
from quantitative change to qualitative change. Sooner 
or later, socialism will completely disappear due to the 


changes. 


In order to explain the necessity of reform to their own 
people today, they may give reunification with Taiwan 
4s an important reason. As the mainland is lagging far 
behind Taiwan, they must catch up with Taiwan and 
want to learn from Taiwan. This is a very good reason for 
reform and no one can raise any objection. Therefore, it 
is in their own interest to make some necessary conces- 
sions to Taiwan. Moreover, since the founding of the 
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Democratic Progressive Party, “the Taiwan Indepen- 
dence” tendency has become more and more obvious, 
Causing greater worries among them. So, choosing 
between the two, they would rather make as many 
concessions as possible in order to find a solution for 
reunification soon than let the force of “Taiwan Inde- 
pendence” continue to grow. Teng hopes that in his 
remaining years he can do something that will go down 
in history. If Mao is regarded as the person who con- 
quered the country and Chou En-lai as the person who 
consolidated the country, then Teng hopes that histori- 
ans will record him as the person who reunified the 
country. This is not to say that he wants to achieve the 
reunification overnight. Instead, he wants to find a 
formula, such as the Hong Kong formula, and achieve 
the reunification within a certain number of years. He 
hopes that he can play a historic role before he dies. 


Good Opportunity for Reunification Should Be Seized 
[subhead] 


For the aforementioned reason, their concessions to 
Taiwan are genuine and are in their own interest. This is 
not a question of sincerity or insincerity. We should 
properly take advantage of this mentality of the Chinese 
communists. This is probably the best opportunity for 
Taiwan to a way out for all of China. 


Question: You met with some party and government 
leaders during your stay in Taiwan. Have you discussed 
this with them? What is their response? 


Answer: I met with many of them. The governmental 
response was that we should remember bitter experi- 
ences and avoid being deceived. Those experiences were 
facts. However, nongovernmental response was varied. 
The response from the “Taiwan Independence” group 
was the worst. The response from the rightists was very 
warm. Many people hold that if [dialogue] can be 
achieved, there will be more business opportunities in 
the future. 


Question: What are your comments on the governmental 
response? 


Answer: The governmental response is natural, but it is 
not necessarily the best one for the Kuomintang and 
Taiwan. If Taiwan takes the road of “Taiwan Indepen- 
dence” or “Independent Taiwan” in the future, I have no 
comment here. If the government still hopes for a 
reunified China and considers it a matter of time, it must 
choose a right time to achieve the reunification. At 
present, it is the best time. After Teng Hsiao-ping dies, I 
don’t think that there will be another person who has the 
same great prestige in the party, the government and the 
Army, and who can make the same concessions as Teng 
has agreed and dared to make. No other person has the 
power to oppose Teng’s concessions. 


FBIS-CHI-88-185 
23 September 1988 


The intuitive response of our government is not to trust 
the communists. This is the safest way, but not necessar- 
ily the most beneficial way. 


Question: Your explanation of Yen Ming-fu’s words may 
be construed that the Chinese communists have “with- 
drawn” their promise not to use force against Taiwan. 
Will your explanation make people in Taiwan feel that 
our destiny is decided by the Chinese communists, not 
by ourselves? 


Answer: In my opinion, the Chinese communists are 
willing to make concessions because they have to do so to 
prevent Taiwan from taking the “Taiwan Indepen- 
dence” road. In doing so, they are choosing a relatively 
better alternative between two bad ones. If this is true, 
Taiwan has already influenced the Chinese communists’ 
Taiwan policy. Our destiny is still in our own hands and 
we can prevent people from taking the “Taiwan Inde- 
pendence” road. The Chinese communists think that the 
question of a new constitution is something which the 
two parties can decide, but I told them that the Kuomin- 
tang can no longer decide Taiwan’s future alone. There- 
fore, if the draft of a new constitution is worked out, I am 
afraid that it must be first examined and approved by all 
Chinese people, including those on the mainland and 
those in Taiwan, before it is finalized. This also shows 
that Taiwan residents have the power to decide their 
own destiny. 


Question: You said that Chinese communist leaders 
have paid much attention to the rights and interests of 
second-generation mainlanders. You publicly said this in 
Taiwan, arousing strong reaction from those who dis- 
agree with you. Will this sort of open discussion on the 
issue between Taiwanese and mainlanders affect Tai- 
wan’s political harmony, and make everyone identify 
himself regarding the policy toward the mainland? Is it 
true that the Chinese communists are trying to split us 
from the inside? 


Answer: First of all, 1 would like to say that I did not 
create this issue. People have repeatedly talked about 
this issue for a long time. Some people even say that if 
the issue between Taiwanese and mainlanders is not 
properly solved, the second-generation mainlanders may 
turn into a “fifth column” for the Chinese communists. 
Right now, I do not want to discuss the correctness of 
this remark. At least it shows the seriousness of the 
matter. For example, it is said that the growth of the 
Bamboo Union Gang can be attributed to young main- 
landers. This is a social phenomenon. These young 
mainianders have to organize themselves into gangs in 
order to “save themselves.” This is a sort of representa- 
tive phenomenon. The Chinese communists have stud- 
ied Taiwan thoroughly, and paid full attention to the 
contradictions between Taiwanese and mainlanders. In 
future, the contradictions between Taiwanese and main- 
landers will become more dangerous. The Chinese com- 
munists do not necessarily want to help any specific 
group. They mainly aim at preventing Taiwan from 
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going independent. They assume that the mainlanders 
have comparatively little sympathy for “Taiwan inde- 
pendence” and that they should help them since they are 
ina more difficult position. This is something they might 
do but not want to talk about. 


Some people accused me of willfully trying to drive a 
wedge between Taiwanese and mainlanders. I must 
stress that I have not created this issue. I am a “liberal.” 
I believe that if a problem is getting more serious, things 
may get worse later if you purposefully cover up the truth 
and refuse to talk about it. The issue between blacks and 
whites in the United States is like this. It is better to face 
up to racial discrimination, and find ways now to pre- 
vent the problem from becoming more serious. This 
seems to be the realistic way to solve the problem. 


Naturally, if we could guarantee that an issue would not 
become more serious in future, we could keep our 
mouths shut. Otherwise, we might as well face the issue 
squarely and try to tackle it. 


Question: Some people say that in presenting the views of 
the Chinese communists, you have added many of your 
Own interpretations and expanded on the original mean- 
ing the Chinese communist leaders wanted to convey. 
Could you look up and see where you have talked about 
such things as the national flag, the country’s name, and 
the national anthem? For example, provided the Chinese 
communists “permit” it, the Republic of China [ROC] 
may join any international organization by using the 
name “Taipei, China.” Does it include other official 
organizations? For example, on the issue of renouncing 
the use of force, does it affect our rights to procure 
weapons from foreign countries? All these are issues 
about which many people have shown great concern. 


Answer: Have I exaggerated the contents of my conver- 
sations with Chinese communist leaders? I believe that 
in the past 5 years, from 1983 until now, Teng Hsiao- 
ping has greatly changed his views. 


I do not believe that I have willfully exaggerated any 
particular portion of my conversations. I want to protect 
the sources of my information while trying to avoid 
putting myself in the limelight. I not only dare not to add 
anything, I have sometimes adopted a lowe; profile in 
quoting my conversations. 


With regard to the issue of participating in international 
Organizations, to join an international organization by 
using the name “Taipei, China” is something good, 
because the Chinese communists must encourage people 
in Taiwan to regard themselves as “Chinese.” Right 
now, knowing that many people do not admit that they 
are Chinese, the Chinese communists must encourage 
more people to admit that they are Chinese. Therefore, I 
believe that there i: a good chance that the Chinese 
communists will agree to have the practice of using the 
name “Taipei, China” extended to include other official 
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Organizations. However, they are really using the word 
“permit” as a prerequisite for Taiwan's participation in 
any international organization. 


On the question as to whether or not the Chinese 
communists will allow Taiwan to have ample decision- 
making power to procure weapons from foreign coun- 
tries after they have renounced the use of force, | 
remember that when Chinese communist “Foreign Min- 
ister” Wu Hsueh-chien visited the United States in 
March this year, he, suddenly departing from his usual 
behavior, not even once made unsolicited mention of 
Taiwan. He made even less mention of the Taiwan 
Relations Act. This is a change of great significance, and 
it is because the “U.S.-China Society” initiated and 
organized by Kissinger in 1985 is very powerful. One of 
its political aims has been to vigorously persuade Con- 
gress to revise and abolish the Taiwan Relations Act in 
1989 when this act will be 10 years old. However, Wu 
Hsueh-chien did not even mention the Taiwan Relations 
Act in 1988. Why is that? My guess is that the Taiwan 
Relations Act regards the one-China policy as a major 
premise. Thus, although the mainland dislikes the Tai- 
wan Relations Act, what worries it most is Taiwan’s 
intention to go independent. If the Chinese communists 
should persuade the United States to abolish the Taiwan 
Relations Act, it would serve as a signal to the United 
States that the “‘one China” policy is already outmoded. 
The Chinese communists are absolutely reluctant to send 
out such a signal. Therefore, they rather endure the 
continued existence of the Taiwan Relations Act than 
trying to do away with the one-China concept. If this 
presumption is true, the Chinese communists may well 
continue to put up with the U.S. arms sales to Taiwan 
under the Taiwan Relations Act. 


Who Is the Most Unfortunate Victim? [subhead] 


Question: The “Hsiung Chieh shock” has gradually 
subsided in Taiwan. Looking back at the entire course of 
development, who do you think was the most unfortu- 
nate victim and who the most fortunate beneficiary, the 
mainland, Taiwan, or you yourself. What do you think? 


This shock was unexpected, because I thought that the 
subject of my speech was the reaction of the Chinese 
communists to Taiwan’s policy toward the mainland. It 
is a topic of considerably technical nature. I did not 
realize that after my speech was reported, each person 
would take from it whatever portion he needed, thus 
creating the shock. This shows that the issues of Taiwan 
reunification and Taiwan independence have already 
become so serious that outsiders cannot possibly imagine 
its seriousness. Thus, any mention of preconditions for 
reunification immediately touches off an explosion in 
society with the two extremes on the issues of reunifica- 
tion and independence contradicting each other, causing 
a shock effect which puzzled and perplexed me. 
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As for who has had the worst end of it, I think that it was 
me. The Chinese communists have suffered no losses. 
Neither has Taiwan. Taiwan has even seized the oppor- 
tunity to condemn the Chinese communists. Both sides 
have been unharmed. On the other hand, there was no 
personal gain that I wanted to make. Standing on the side 
of the Republic of China, I do not mind being unjustly 
blamed for a short while as long as I feel that I have not 
let our nation down. Meanwhile, I have always taken a 
broad view. Perhaps one day, some people may tell me: 
“We should have listened to you that time.” 


Negotiation is an Application of Tactics [subhead] 


In 1978, before the ROC and the United States severed 
diplomatic relations, I advocated that the United States 
switch its embassy in Taipei with its liaison office in 
Peiping. At that time, the U.S. side seriously considered 
my idea, but Taiwan opposed it. The authorities did not 
understand me at all. The Chinese communists could not 
oppose the idea, because if the presence of an embassy in 
Taipei and a liaison office in Peiping didn’t mean two 
Chinas, they had no reason to interpret the switch as two 
Chinas. However, since Taiwan opposed it, the Chinese 
communists naturally disapproved it. So, why should the 
United States make the switch to displease both Taiwan 
and the Chinese communists? As a result, the United 
States severed diplomatic relations with the ROC several 
months later. I happened to be in Taipei then. A govern- 
ment leader asked me: “‘Is it still possible for the United 
States to adopt your proposal on the switch?” I told him 
that the opportunity was long gone. I hope that my recent 
suggestion on Taiwan’s mainland policy will not end up 
the same way as the last one. There are things that must 
be done at the right moment. When an opportunity is 
lost, it is usually difficult to recover it. 


Question: Your proposal is tantamount to encouraging 
Taipei to hold talks with the Chinese communists soon 
on the basis of the conditions put forward by the Chinese 
communists. However, you always advocate “reunifi- 
cation, but not now.” Do the two propositions conflict 
with each other? 


Answer: I teach “negotiations” in school. Negotiations 
are usually an application of tactics. Negotiation has five 
main purposes, one of which is to find out the oppo- 
nent’s strength and weaknesses in the course of the 
negotiation. How can one defeat his enemy if he knows 
nothing about the enemy? Through the negotiations, 
Taiwan may tell the other side that we will never take the 
road of “Taiwan Independence” and we want reunifica- 
tion in the future, but it is a matter of time. Negotiation 
is intended to reassure the other side so that they will not 
become impetuous. 


Negotiations can drag on for many years, and even after 
the negotiations are over, the actual date of reunification 
may be set for an even later time. Hong Kong is an 
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example. For instance, we may agree to actual reunifica- 
tion after the year 2050. All these are negotiation tactics 
that can be used to our own advantage. 


Question: In Taipei's present political situation in which 
there is no leader of great authority such as Chiang 
Ching-kuo, is it in an advantageous negotiating position? 


Answer: People of Mr Ching-guo’s generation have too 
much resentment against Chinese communists, and it is 
very hard for them to be free from personal feelings. As 
President Li is a person of the new generation having no 
link with the civil war on the mainland, he can handle 
problems more rationally. Without a strong man like Mr 
Ching-kuo, it is indeed hard to find a decision-maker. 
However, the present situation is also advantageous is 
some other respects, since the current atmosphere is 
entirely different from the past. 


Question: Some people think that as the Chinese com- 
munists always want to hold talks on a party-to-party 
basis, we must at least be assured of an equal govern- 
ment-to-government position before considering the 
negotiation. Otherwise, we will be downgraded to a local 
government without any guarantee as soon as we sit at 
the conference table, and may even lose our independent 
and sovereign status. What do you think? 


Answer: I don’t agree with this view. The “coalition 
government” mentioned by the Chinese communists 
may even be a “union,” just like the “United Arab 
Republic” formed by Egypt and Syria during the Nasser 
era. The union members are equal, unlike the relation- 
ship between central and local governments. We may set 
the equality condition first. If the Chinese communists 
do not accept the condition, we don’t hold talks. There- 
fore, the first pre-condition for negotiating with the 
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Chinese communists is equal government-to-gov- 
ernment relations. Moreover, any final agreements must 
be approved by the people. We may first discuss among 
ourselves how to set the pre-conditions. 


In short, negotiation is not a frightful thing. Can we 
evade the talks forever? If we can't, should we frankly 
discuss it at an early date? This is a challenge to us. 


President Li Welcomes U.S. High-Tech Ventures 
3 Taipei CNA in English 0255 GMT 
P 


[Text] Taipei, Sept. 23 (CNA)— President Li Teng-hui 
Thursday said that the Republic of China [ROC], striv- 
ing to develop higher technologies, welcomes invest- 
ments by American high-tech industry and would like to 
share its successful experiences in agriculture and small- 
and medium-sized enterprises with American friends. 


President Li made his remarks while meeting lowa 
Governor Terry Branstad and New Jersey Governor 
Thomas H. Kean at the Presidential Office. 


Li said the fact that the two U.S. states are actively 
seeking economic, trade, and cultural cooperation, will 
improve mutual understanding and help correct U.S. 
trade deficit with the ROC. 


Also on Thursday, Premier Yu Kuo-hwa met with Gov- 
ernor Kean for an exchange of views on mutual concern. 


Yu briefed his guest on the ROC’s recent development 
and its previous efforts to narrow the trade imbalance 
between the two countries. 


During the meeting, they discussed American presiden- 
tial campaigns and the difficulties facing the Peiping 
regime in instituting economic reforms. 
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Hong Kong 


‘Roundup’ of Basic Law Consultations 
HK2209060188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1446 GMT 19 Sep 88 


Roundup: “A Gleam of Light T.ward a Common 
nderstanding”’] 


ext] Hong Kong, 19 Sep (ZHONGGUO XINWEN 
HE)—The Basic Law Drafting Committee [BLDC] of 
the Hong Kong Special Administrative Region today 
ended its second activity to solicit views in Hong Kong. 
It is gratifying that, on some matters of principle relating 
to political structure in the (draft) Basic Law for solici- 
tation of opinions, a of light has appeared tow «id 
the narrowing of differences. Organizations and public 
figures sponsoring different proposals have also 
expressed their desires to make concessions and started 
dialogues and consultations. 


The focal point in the present consultation activity was 
the political structure, on which there were great differ- 
ences of opinion. In the course of consultation, the 
mainland drafters attended more than 40 forum and met 
the representatives of nearly 100 g oups and organiza- 
tions. The three mainland drafte from the political 
structure sub-group even held an open discussion on 
television with the representatives of the consultative 
committee and the media. The members of the drafting 
committee also directly met with Hong Kong residents to 
exchange views on and discuss the Basic Law. 


In Hong Kong there have always been sharp debates and 
great differences of opinion among people from all walks 
of life on the methods for constituting the Legislative 
Council and for selecting the chief executive in the 
Clauses on the political structure. During the present 
consultation activity, however, people sponsoring differ- 
ent proposals believed that the proposal for Hong Kong's 
political structure should be worked out through coordi- 
nation, that the future political structure should move in 
a more democratic direction, and that the development 
of a democratic political structure should proceed in an 
orderly way and step by step. These three points of 
common understanding serve a basis for coordinating 
various proposals. On the third day after the arrival of 
the mainland drafters, the representatives of the Group 
of 88 and the Group of 190, which have the greatest 
differences of opinion, started consultations and dia- 
logues. On the question of selecting the chief executive, 
both parties noted the need for the participation of the 
members of the Executive Council in this matter. They 
also shared the same view on the question of democracy. 
Both parties plan to discuss the question of political 
structure as soon as possible. What merits attention is 
that major revisions have been made on the Group of 
88's proposal. The “Association of Outstanding 


Youths,” whose members come from more than 70 
trades and professions in Hong Kong, has even put 
forward a timetable for coordinating the differences, 
namely, — moving toward universal suffrage by 
stages. 


Some people in media circles believe that, 
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because this proposal contains the views of the two 
opposing factions and conforms to the realities in Hong 
Kong, it has more of a chance for widespread acceptance. 


The political structure group of the drafting committee 
held an informal meeting in Hong Kong the other day, at 
which the members of the drafting committee expressed 
a common desire for coordination. Most of the members 
sponsoring different proposals indicated their readiness 
to give up their proposals and held that it was quite 
important to reach a common conclusion through coor- 
dination. They also agreed that the political structure 
should move toward the ultimate objective of universal 
suffrage characterized by one-man one-vote and full 
democracy. Most members believe that the starting point 
of the political structure should be one of democracy 
rather than one of universal suffrage and that it should 
proceed in an orderly way and step by step. What has 
attracted people's attention is that even people from the 
Group of 190, who stuck to their views, did not close the 
“door” on dialogue. Some sensible persons among them 
also said that their own proposal is not perfect and that 
compromise is inevitable. The principal organization 
sponsoring the , namely, the Federation for the 
Promotion of a tic Political Structure, also indi- 
cated that it would consider the possibility of holding 
di with the representatives of the Group of 88 in 

People are adopting a wait-and-see attitude 
toward this. 


The consultation period for the draft Basic Law will end 
on 30 September. All the special groups will hold further 
discussions in November and submit the results for 
discussion at the eighth meeting of the BLDC next 
January. The results will then be submitted to the NPC 
Standing Committee for examination and deliberation. 


People hope that Hong Kong people will be able to 
overcome differences, seek a common understanding, 
and speak with one voice. This will be more conducive to 
a high of autonomy, a stable transition in the 
future, and to the maintenance of Hong Kong's prosper- 
ity and stability. Judging from the progress of the con- 
sultation work in the past month, the pattern of coordi- 
nation and compromise has become irreversible. A 
proposal on political structure which fully embodies the 
democratic spirit and which is acceptable to people from 
all walks of life will come into being through consultation 
by the Hong Kong people themselves. This will be a 
milestone in the history of Hong Kong. 


Draft Committee Member on Impressions of Visit 
HK2209013588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1055 GMT 18 Sep 88 


Report: “Xiao Weiyun on Impressions of Two Visits to 
ong Kong”) 


{text} Hong Kong, 18 Sep (ZHONGGUO XINWEN 
HE)}—Xiao Weiyun, responsible person of the political 
structure group of the Hong Kong Basic Law Drafting 
Committee and professor of the Law Department of 
Beijing University, told ZHONGGUO XINWEN SHE 
before he left Hong Kong that he gained many good ideas 
during two visits to Hong Kong to solicit Hong Kong 
people’s opinions on the draft Basic Law, and this 
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enabled him and other members of the drafting commit- 
tee based on the mainland to more clearly realize the 
orientation of revising the draft Basic Law. 


In June and September, members of the drafting com- 
mittee based on the mainland made two visits to Hong 
Kong, and Professor Xiao joined both delegations. He 
said that during the first visit, they mainly listened to 
Hong Kong people’s opinions on the provisions concern- 
ing relations between the central government and the 
government of the Hong Kong Special Administrative 
Region. In particular, they put forward opinions and 
proposals concerning Articles 16, 17, 18, 22, and 169. At 
the same time, most people who expressed their opinions 
held that the provisions concerning the economy were 
too concrete, and they did not agree with Articles 105 
and 107. In addition, some people also expressed opin- 
ions On the provisions concerning the rights and duties of 
the residents in Hong Kong. 


Xiao Weiyun said: During their second visit to Hong 
Kong, discussions concentrated on the political struc- 
ture. Many people in various circles in Hong Kong 
hoped that different schemes for the future political 
structure will be coordinated. Through many rounds of 
discussions, it seems that people have reached a consen- 
sus of opinion on three points: First, the framework of 
the future political structure in Hong Kong should be 
formulated through consultation and coordination. Sec- 
ond, the future political structure of Hong Kong should 
become more democratic. Third, the democratic politi- 
cal structure should be gradually developed. Through the 
consultations during this visit, we saw more clearly the 
common points and differences. 


Xiao Weiyun said with deep feelings that personally 
coming to Hong Kong to listen to people's different 
opinions is very different from merely reading newspa- 
pers and reports and participating in group discussions 
inside the drafting committee. The Hong Kong visits left 
deeper impressions and feelings on him. During the first 
visit, they met with more than | ,000 representatives from 
various social circles. The second visit was a shorter one, 
but the deiegation attended 43 discussion meetings and 
met with the representatives of 90 social organizations. In 
particular, he and two other drafting committee members 
from the mainland, Xu Chongde and Wu Jianfan, also 
participated in an open and televised discussion with 
some members of consultative committee and represen- 
tatives of the press. Thus they directly exchanged opin- 
ions on the Basic Law with many residents, and helped 
more residents acquire the knowledge about the Basic 
Law and the drafting committee. Xiao Weiyun said that 
this was good forum, and they would not do such things 
if they did not come to Hong Kong. 


Xiao Weiyun said: Most people in various circles in 
Hong Kong hoped that different schemes for the political 
structure would be coordinated, and only through coor- 
dination and compromise will the problem be solved 
properly. In his view, it is still possible to reach some 
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compromise, because all people hope to maintain Hong 
Kong's prosperity and stability, and agree with the 
ultimate objective of realizing a high degree of democ- 
racy and “one person one vote” direct elections. There- 
fore, he hoped that various parties will continue to 
advance the current tendency toward the realization of a 
compromise so as to work out a solution which gives 
consideration to the interests of all social strata and is 
acceptable to all people. 


Finally, Xiao Weiyun said: After listening to the opinions 
of the people in Hong Kong, the members of the drafting 
committee realized that although the basic law had been 
drafted for 3 years, there were still many imperfect points 
in the draft, and it is still necessary to revise the draft from 
contents to wording. He said: It is certain that at the 
special group meetings in November and the plenary 
meeting of the drafting committee in January of next year, 
the draft Basic Law will certainly be revised. People will 
see how much revision will be made then. 


Youth Delegation Meets CPPCC’s Yan Mingfu 
OW 2009122288 Beijing XINHUA Domestic Service 
in Chinese 1635 GMT 19 Sep 88 


[By reporter Chang Zheng] 


[Text] Beijing, 19 Sep (XINHUA)}—Yan Mingfu, vice 
chairman of the CPPCC National Committee, met with 
a delegation of the Hong Kong Outstanding Youth 
Association at the Great Hall of the People this after- 
noon. He said: The peaceful reunification of the two 
sides of the strait is the CPC’s consistent policy. 


Yang Mingfu said: The concept of ‘one country, two 
systems” and the peaceful reunification of the mother- 
land advanced by Deng Xiaoping are in keeping with the 
trend of the world. The CPC wants to sit down and talk 
with the Taiwan Kuomintang on an equal footing. At the 
same time, we want to solicit opinions from Taiwan 
compatriots from all walks of life. We will positively 
listen to all opinions that favor and support the reunifi- 
cation of the motherland. As for concrete problems, they 
will be solved during the talks. 


He said: One common ground of the CPC and the 
Kuomintang is that both favor the reunification of 
China. He said: Reunification should be realized by 
peaceful means. Neither side should impose its will on 
the other; much less should one side “swallow up” the 
other. The Taiwan people may choose their political and 
economic systems and their way of life according to their 
Own aspirations. Likewise, Taiwan should not interfere 
in the political and economic systems of the mainland. 


Yan Mingfu also answered questions raised by members 
of the delegation about intellectuals and the degree of 
democracy that can be seen. 


The Hong Kong youth delegation is visiting Beijing at 
the invitation of the All-China Youth Federation. 


President Liu Yandong of the All-China Youth Federa- 
tion was present at today’s meeting. 
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Permitted To Fly to Beijing 
HK2209124688 Hong Kong AFP in English 
1235 GMT 22 Sep 88 


[Text] Hong Kong, Sept 22 (AFP)—Dragonair Thursday 
welcomed a government decision allowing the fledgling 
local airline to operate temporary chartered flights on the 
lucrative Hong Kong-Beijing route. 


Dragonair managing director Helmut Sohmen described 
as ‘‘a breakthrough” the government's decision Wednes- 
day to allow the company to run eight non-scheduled 
round trips between the British colony and the Chinese 
capital in October. 


This would mark Dragonair’s first flight on a route 
already served by Hong Kong’s traditional carrier, 
Cathay Pacific Airways. 


The Hong Kong Government maintains an aviation 
policy of “one airline per scheduled route,” making it 
difficult for three-year old Dragonair to share any ser- 
vices already covered by old-timer Cathay. 


In a statement released late Wednesday, a government 
aviation department spokesman stressed that Drago- 
nair’s Beijing licence was not for permanent scheduled 
services, and therefore it “in no way” altered the gov- 
ernment’s one carrier, one route stand. 


Mr. Sohmen said Dragonair would fight to extend its 
Beijing charter license beyond October, which the gov- 
ernment said would depend on market demand at the 
time. The demand for seats to Beijing has been on the 
rise, observers said. 


Dragonair, chaired by local magnate Sir Yue-kong Pao, 
currently has three Boeing 737’s flying scheduled and 
chartered runs in the Asia. 


More on Dragonair Flights 
OW2209034188 Beijing XINHUA in English 
1711 GMT 21 Sep 88 


[Text] Hong Kong, September 21 (XINHUA)—Hong 
Kong’s director of civil aviation today approved Hong 
Kong Dragon Airlines (Dragonair) to provide a number 
of nonscheduled services between Hong Kong and Beij- 
ing in October. 


At present, the scheduled services provided by Cathay 
Pacific Airways and Civil Aviation Administration of 
China under the bilateral ts between the 
United Kingdom and the People’s Republic of China are 
the only services available to the travelling public on the 
Hong Kong-Beijing route. 


In addition, extra sections are also mounted to meet 
market demand. Cathay Pacific will operate one extra 
section with B-747 aircraft in September and six extra 
sections with L-1011 aircraft in October on this route. 
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Having taken into account the forecast heavy demand 
and the public interest, the director of civil aviation has 
decided to approve Dragonair’s applications for permis- 
sion to operate eight round-trip charters between Hong 
Kong and Beijing in the month of October. 


Macao 


Ferry Service Provides Direct Route to Taiwan 
HK2109025188 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Sep 88 p 8 


[By Wendy Kay] 


[Text] Macao saw the rebirth of an era yesterday as the 
4,000-tonne Macmosa set sail for Kaohsiung to inaugu- 
rate the fist direct transp drt link between the enclave and 
Taiwan in nearly four decades. 


On board the Macmosa for the 24-hour voyage were 
invited guests and members of the media. 


Mr Stanley Ho, the managing director of the newly 
formed Macmosa Shipping Company, and his partners- 
businessmen C. S. Hwang and Chan Sai-yin launched the 
new ferry service after a ribbon-cutting ceremony by the 
Acting Governor of Macao, Mr Joaquim Cabral. 


One hundred retired Taiwanese solders will be the guests 
of Mr Ho aboard the Macmosa on its return voyage from 
Kaohsiung on Friday [23 September]. 


The new service has been a cause for concern in Hong 
Kong, as Macao could become a more popular transit 
point for Taiwanese tourists and divert hundreds of 
thousands of dollars from Hong Kong’s tourist industry. 


At present about 25 percent of Taiwanese going to China 
pass through Hong Kong, after having waited up to a 
month and paying $230 for visas to the territory. 


Visas to Macao will be issued on board the Macmosa for 
only $100 for adults and $50 for children. 


In view of the relaxed restrictions introduced late last 
year for Taiwanese visiting relatives on the mainland, it 
is expected that 100,000 people will visit China this year. 


The Macmosa offers passengers two restaurants, a disco 
and a laser-video room. There is no casino but there is a 
slot machine lounge and mahjong room. The 104-metre 
English-built Macmosa originally saw service between 
Northern Ireland and England and subsequently oper- 
ated between Hong Kong and Swatow. 


It was bought by Mr Ho for $7.8 million and refurbished 
for $1 million. 


It has a crew of 117 and can accommodate 550 passen- 
gers in first, second and economy class. One-way fares 
are $850, $700 and $550 respectively, meals included. 
There are also six reserved VIP twin-bed cabins. 
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